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ol vlE] AuiErlgdae nHERTH gl e

- -0.4407=2 Yeht Auigrdzed ddeiA FAA
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S/K 0.0071 (.0035 0.1088 0.0894
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AW GAs) k(+)9 #g Ve sivh et
A zAu go] v B Eate A FHAE
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CFIK 0.0530 0.0567 0.0106 0.0050 |
(1.75. 0.08) (1.79, 0.07) (0,34, 0.72) (0.15, 0.87) |
S/K 0.0171 0.0164 0.0568 0.0581 {
(8.29, 0.00) (782, 0.00) (19.12, 0.00) (18.74, 0.00)
ALD/K 0.0142 0.0169 -0.0342 -0.0329 \
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s oy 24 - =4 vige FNoE -

s @itk ol AAMEA A (asset specificity)  ©] ARs] fsiMe AU Abfe) wepiest
€ neld o AIEFAHC] FEFE BAR g w& VTl AFY AAE AY LA @=
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Thobw AR st ek’ Adugo] & 4?}
Fodntd o AP EERe FujEEale +4 *hﬂ““%’"\ Aol (& TellM B npg
AR vlE 7G5 ALA AHEA ”Ol Zol AbEYRIET} & 7I5iTe] SHARFEA

= Weiol oela et o &(-)9] FAAAFHo] -0.240524 Al
A Al Abe e w2 W Ikl -0.1386¢0 B8l Aoigte] o

fnﬂ 5 7lc AE AU ALE A By g dEdR ok B8 R AEte] g4
A ke Vel wlE]l 2AzbEe] nmAAREA AlFs AREENEE 8 U1l Abaayl
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Abieigiof AoiAe) XEED 24

S RTINS £ 719 (747) AR NET e 719 (5570)
Lk TRAHEY iﬂ% PEEE) SAEHEE AR ET T
CFIK 0.5230 91 0.5527 0.6514
(3.90. 0.00) f S 0.0 (9.13. 0.00) (9.92. 0.00)
S/K 0.0672 0.040& 0.0208 0.0186
" (5.11. 0.0 {3.74, 0.00) (0.87. 0.38) (074, 0.45)
0.4950 0.5308 0.2099 (3.2505
ALD/K (5.54, 0.00) (5.73. 0.00) (0.49. 0.39) (0,95, 0.34)
-(3.2405 -(),2564 -0.1386 -().1383
AWC/K (-6.62. 0.00) (-6.74. 0.00) (-2.78. 0.00) (-2.59, 0.01)
Rz (0.1785 0.2272 0.1854 (0.1934
Zo ) 2EWeE xRS T /K )Y @A Ke el ARAES Ve
2) ()& 7h7h -3t p-ghe viERd
3) pAEARRAA Al T YA 29
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An Empirical Analysis of the Effect of Financing
Constraints on Fixed Investments Considering
Adjustment Cost

Juseong Kim*

Abstract

This article focuses on the fact that when financing constraints exist and adjustment
cost accompanying fixed investments is high. firms will seek to lower long-term cost by
smoothing fixed investment and maintaining stationary investment with working capital. I
firms are financially constrained, working capital investment will compete with fixed
investment for the limited pool of available finance. So, fixed investment will have
negative relationship with working capital investment

In addition, considering the fact that adjustment costs will be different due to asset
chracteristics, this article analyzes the sales promotion investment whose adjustment cost
is lower than that of fixed investment. In case of sales promotion investment, investment
smoothing effect may be lower than in fixed investment. Also, this article analyzes the
bunching effect which means that firms will seek external funds infrequently, store the
proceeds in working capital, and then use working capital to finance fixed investment.

The results from empirical analysis show that financing constraints can be better
explained using ‘adjustment cost’ concept. Specifically, the results show that financing
constraints exist and that in order to measure financing constraint effect more succinctly,

investment smoothing effect with working capital should be considered.
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