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The Comparision of Disclosure Expansion Effect with
Symbolic Meaning Effect of Governmental Regulation by
Mandated Disclosure of Consolidated Financial Statements

Chang-Rae Park*

Abstract

When the financial accounting regulations are established by governmantal agency. the
accounting regulation change may have two espects of effect. The one is the effect of
regulation itself. The other is symbolic meaning effect of governmental regulation. This
study is to investigate the information content of the mandated disclosure of consolidated
financial statements in these two aspects. First, | investigated "the disclosure expansion
effect” by the comparision of the information content of parent companies with control
companies which had no disclosure duty. Second, I investigated "the symbolic meaning
effect of governmental regulation” by the comparasion of the information content of
members in Big Group Companies with non-members.

The emperical test results are as fellows. First, there is no significiant difference in
information content between parent companies and non-disclosure duty companies. And
there is no significiant difference between already disclosure firms and non-disclosure
firms. This results show that the disclosure expansion effect doesn't exist. Second, except
the case of disclosure duty companies, there is significiant difference in information
content between members in Big Group Companies and non-members. And the members
are lower in CAR than non-members. This shows that symbolic meaning effect of

governmental regulation change exists.
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