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oa -0.048 -0.026 -0.060 FYA -0.053 -0.034 -0.044
WCA/ZFAN 0.001  0.024 -0.039] WCA/FAZ He 0.018 0.025  0.007
2 -0.002  0.017 -0.043 FYx 0 0.009  0.025 0.000
ATACY -0.056  0.022 -0.084 ATAC B ~0.006 0.008 -0.006
%% -0.030 0.002 -0.072 A -0.028 0.010 -0.003
AWCAY #Hd -0.036 0.017 -0.083 AWCA Jd -0.003 0.014 -0.006
2 -0.026 0.004 -0.070 A -0.020 0.015 -0.001
ANTY -0.016 -0.004 -0.048 ANI B3 0.000 0.010 -0.008
dx -0.006 0001 -0.014 F%3 -0.002 0.001  0.000
4CFOY #+  0.039 -0.018 0.036 4CFO =Ky 0.021 0.003 -0.001
&3 0.047 0.003  0.055 F93 0,026 -0.017 -0.010
Panel B: %7193 §A47149 2ol
-3 -2 -1
TAC/FA t-H%. pik 0.682 0.035 0.681
Wilcoxon, p#kt 0.836 0.272 0.974
WCA/ZA t-A%, pak 0.420 0.981 0.100
Wilcoxon. pak 0.679 0.907 0.164
A4TAC -A%. p#k 0.148 0.671 0.090
Wilcoxon, p&t 0.554 0.689 0.030
AWCA AE. ot 0.244 0.893 0.018
Wilcoxon. pgk 0.616 0.650 0.006
ANI -A%F. p#k 0.426 (.569 0.044
Wilcoxon, pat 0.308 0.725 0.024
4CFO t-A%E, pk 0.463 0.416 0.464
Wilcoxon. pgk 0.976 0.282 0.491
1) 2t ¥ige] dxd HER(Feare] gl AAAxe ghe Azh S HFFANe s s
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P& AREEE (T 2ellA B o abgdle] wglalnt ANT 9 ACFOE 2 A
W o-3d -2dele T oA & elrt gle ol7b gloy, -ldele 4CFO7E e v
U -1ddle § FJEY Aelrh vepdth S JTACY JWCAE stesld AxAleg Rewriy
7199 JCFOE -2ddl wlate] 7ol ®Wiata) & vigdel ANIF 24 it olelgt dde ¥
o Brrldde §438 Agstn o v 0 B AddRde eoldE 7RIl xEE
NAD AF Mg F Aeizh o2 BAg gy ths WA d38EE PPAAN RELEE R
Be t-#Z3 Wilcoxon Aol Feld gt dhvliz AYatel w8E vdste Z0E A=
7 2ol & Holx| gheth o3 4 1%12&3. ol# &t #AHe DeAngelo®] tha=(1994)9] A4
JeERRAlE SAT ACF0Y AAIYE AdxdA Afek dAHe Y, 288 AFHez =

= vEhde, & F2EA7Isle ACFOf: -1del Al A AP Aaaite HEstY d855S
348 Agshd BEAVYL shEddg ol ®x #EIvn EAEGT. & AFdME FEIIYge
A AAARY AYapl FEES AN Frud AAdRd €735 EE M7 A
2o g wxElele wHOR giMEn AL 7har L Aot

(E D3 ad 1D 2 (0" 2)E dAHeR (B &3 (a8 3> WCAS #4894 Ax

i dstd, -3

(B 8) T{UXAD} oiZ AR AAHE 22

2ol 7R SAIY

Panel A: #5799 S47199 SAAL Bz A 745 AAY X
2elYg -3 -2 -1 4714 -3 -2 -1
AR/ EAS  BE 0277 0284 0219 AZARYFAL  #E 0229 0228 0.221
F4x 0.265 0.252 0.180 92 0.189 0.182 0.186
WEAA/EA8  FE 0178 0186 0.172 | #WEAA/FA44 @F 0191 0.185 0.191
4 0.153 0.152 0.155 92 0.183 0.177 0.163
Panel B: ¥x7194% §47199] Aol
-3 -2 -1
A ALY/ F AL t-H%. p#k 0.122 0.060 0.746
Wilcoxon® %, pat 0.110 0.060 0.776
A EAA/FAT =A%, pik 0.580 0.898 0.607
Wilcoxon#d%, pik 0.545 0.477 0.578
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Accounting Choices of Firms Facing Bankruptcy

Kwan Choi*, Byoung Wook Jeong**

Abstract

This paper studies on the accounting choices of firms facing bankruptcy. Troubled firms
seem to boost earnings to maintain manager’'s position and to avoid or delay the
bankruptey.

Accounting characteristics are analyzed and audit reports and SEC’s enforcement
releases are investigated to find the accounting behavior of the firms during the 3 years
before the bhankruptcy. The results do not support the anticipated earnings management
behavior. It is found that earnings decrease but cash flows increase significantly to avoid
the bankruptcy.

* School of Business Administration. Sung Kyun Kwan University
** Department of Business Administration, Daejin University
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