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Is Universal Banking System
Superior to Specialized System?

Hojoon Chi* Gyoseol Jeong**

Abstract

The purpose of this study is to find competitive advantages of universal banking system
to specialized system in Korea financial market.

We tried empirical study with three types in order to prove synergy effects of universal
banking system. The result of first empirical study shows that large banks and securities
companies have the economies of scope. Second result suggests that M & A among the
financial firms have the effects of creation in corporate value. As a frontier approach, we
tried simulation test of universal banking with the Citizen National Bank, Shin Young
Securities, Daehan Investment Trust. The evidence implies that the merger model of the
Citizen National Bank and Daehan Investment Trust or all merger model give high
performances whether the existence of synergy effect or not.

Thus universal banking system would contain any synergy effects in Korean financial
market.

*  Assistant Professor, Dept. of Business Administration, Andong National University
** Lecturer. Andong National University
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