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I =

T&H AAY 7HE(EMH) & 2843114 et #8714 Adsl 2+ CAPM
3 A ATENA A 2007k 43 B Bale) Aol Ho) gtor, oo @

w5
Z2 AJ1EL A&o] B F & A (informational efficiency) S Zti=the tiA 2 Axd A3

2
r o)
o

d

2}
flo
>

2 At ok 81E 19709t 39 o)F X&Fow Bd FAAFe o)A €A
(stock market anomaly) &2V CAPMo| g}23lths dAsto A AlAe] AR &AL 74%]

&
Eadhe RS AARtE Aol7le AR, dubE o g olyfd ol A ANEL AR
qE A2 Jehd CAPMo] AR apike] 3 AS Ausls F23 olgrdo] oy

X e
Holl 7105t A ke i o] B} Ao}, ey} FA A1) oldH A 5 wulukg-Fa}t
(overreaction phenomenon)-2 AZE&A] izt 2 AES A 3 9lon, o]g

g ARiwts e EXdR e HE =49 gigde] 1
ARIGo)F EAAEC] F& FAAHRE UF GBHOE 81 B EXHRE YR )
#Hom oz Frvt Fuel dEH g o] e olgE Adeoly dgdte AS
&3, FAAE ] HURES o|F Ajtbe] &4 wi) olej & 7lF et AP 4
e} &9} whA(return reversal)o] Huw2# Hr}l Kahneman-Tversky(1982) = 23 4a &

J

U

(experimental psychology) 2} g Q7oA AMREE 7|15 2§ FA Abdel tis) 39l
23l Aol SL WS .2, De Bondt-Thaler(1985) &= ©]218 QA3 E F44
Aol Hegro N FaAEL] B Al gFol WE ARG FALY EAE o2 F
A 8}stgch.? o]F Rosenberg-Reid-Lanstein(1985), Howe(1986), Summers(1986), De
Bondt-Thaler(1987), Brown-Harlow(1988), Chopra-Lakonishok-Ritter(1992), 73 &-
A 2] 591(1988), ¥4 9] 291(1990) T olE AASe 4FFH FAE AAsL e

1) ol 3 3 A (empirical regularity)olg}is YA = ol d do 2 7P AF(firm size effect),
P /Evlg &3P /E ratio effect), 19 & (January effect), 8U & (weekend effect), 93 & A (monthly
effect), 29719 A F(neglected firm effect) @ #71¥H2-& 4} overreaction phenomenon) o] Ut}

2) Merton(1985)& De Bondt-Thaler(1985) 2] d7& 153 ¢12]o]&(cognitive misperceptions theory)-& 2]
Aol Hge Hzxo FAAQ Aol HolA B3] 5T Harl g dF3ska qloh
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), Vermaelen-Verstringe(1986), Chan(1988), Davidson-Dutia(1989), Ball-Kothari
(1989), Zarowin(1989, 1990), Brailsford(1992), A H(1994), A E-7184(1994) 5
At AnE AA s Ao

drtA o g Fa &L @7l lojx B(+) 2] AlAIE 4T (positive serial correlation)

S A 3~537E2) A7l Qo= B(—) el A AL AT (negative serial correlation)-&
e Ao RuEym ok FrFHos ¥ ()9 AAGAHE YehlEe FAFAE] 3
He Anksage] A5 S dA g ey olefd Frlo] dlojM FaFfEe
Zpape] xof thgk FHlRk-gol 7)<
& o] ofe}t F&F AAstA ZIdFAEe] AAZ Wl 7]Ag Holges 4
galA A=z Ak

& A7|AHE ] wEle U E S Uehlle A4te] wiere} dlnj g R 9] SUighpoln, oet
A dA 7izk) QlolA H(—) 9] v G S HEF FAEL HHE R TR A 2}
712HE- 9] HEl7E S 2N T 713t lojA ZId &S S7MAA B 2 =1
2 4 71zl QM B (+) 8 B FrdSs AP FHEL dHelA e Lz A 237
o] welrt Ao 2 o 713t oA N ES daAA H, ole g
g 29| Wl m& FFVIRFAE, F 2T7TAEY AAF Hs FAFIE] HHE v}
A A B Folth

HEH Ao Mo dig fEE wiFo] He aHFA ExdHoer &89 5 Ue H
kg EA Y ER R AFH olfroln old Y HFH FAE FHHA= gt wat
A B A7e favE A3 F=A5Eo] A7)k oA F(—) el AAEEE #
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ol &

3) Vermaelen-Verstringe(1986) ¢ 453 A7 W7o F4ARS 2R & 703 Brailsford(1992) 9 4%
H AFg 9 AEY Aol FAAGE LR ¢ Fojoth

4) Fama-French(1988) ¢} Poterba-Summers(1988) 331

5) o]213t A&+ Chan(1988) 2 Ball-Kothari(1989) &l ol&l AAHom, &3] Fale o1& 75 &9
7} (changing-expected-returns hypothesis)elgt® Fg &3 Ao}

6) H1E 7|gjo] EF 5] & (target debt ratio)€ 27 UiFE ol & FAEH7] A F271AH €] dlete] 27
2 X eRs Foaat= o] durA el Agteln], Ball-Lev-Watts(1976) & ol #3 432 ZAHE A8t
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rE
o

K olo
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: e N o
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A=, st 3 3ol & Qs Egol 5
o T}mu}o}-ﬂ' PAFEZ ¢ 9 Ashn HALEE Qo o] £AUL} HAFEE
ondt-Thal & HA s/ Hlan @ 1ol el 19
o9 & er(1987) = ot 4 271 14 ]
_ N3 S TEZ Q0 )= o]de] st B9 o F4e A
EZelos o] Zuiel o3 F AR
g Ap el & 51 2} L E =2 RS AR
HHHS FIg 49E F 2 EE 2 2 (arbi o] HAEE
o o & Abo] =alel WAEE 9o wra 2xs arbitrage portfolio) ] W Z2 29
L ER Tl 2X 125 x}o
EER 1966-1983' A}l EH2 Aelel #19] 1 Rarhs AR A
. Lo 1] A} ] 3} NYSEst AMExoﬂu solo] 7]elat Ro] Helo A
st ol & o2 A7 R g 3o oletn F
vlwgto 4] #ly 1012}14 X A71H e 271 RE ZAle] @7 },/;:O]E}j T
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Chan(1988) & <#tet sAXEZe] 0 of Welr} XEEQ A 7|3 HF 713t glojA
WaE 5 S-S AR FAVIR HF1E YvdS(dummy variable) 2 ARE-3H
CAPM) ol&] #7138 4S Sk 2+ 1926-1985d Apolol NYSEe] 44€ =&
F2o] YHRFAEE HEFAER AME pAVINR AFVIE 3dog Fe De
Bondt-Thaler(1985) ¢t & 35F 23 1089 (decile) ol 93t 271x] £F7 2] S8} HAEE
EZE0E FAS F, A7 AFE7 Atolo) JoiA satel HAEEZF Q9] wEgre} v
Paparele] WaleE wEAstth 1 A AA 1878 471000 dolA 3BFELE Y £
EZg o9 Ae AXEZE 157 71z e} #Aasa AREEZYE 167 7
ko] Wielzl Frtsie, 108912 74" XEZE Q9 Af $AREEZE 167] £471%
o] WEel} Zasty HAEEZ o & 1671 #4713 wEpt S713HE Btk E3 3555
o7 Y s} HATEEZE Q9 #F7)te] YHFHAGFYE —.228%9 —.095%,
10292 749 skt AATEZe e o AFAHBITFIL —.236%% .032%=2 vEhy
SAZTEZF Qo] FAZOE udlE B(—)9 B4l S ddsy, dAH o oy
3 v A5o] AAHe s oux Yon AES gozd AuntgELS P
=3

Ball-Kothari(1989) &= 1926~1986% Ato]ol NYSE® 44d 2E F2)9] Y14 ES 7
ZAa 2 ARt 597k XEZE ¢ 77 dojA HdEE £ES A7) wet 20
Bojo] TEZ o2 TAY F, FAVINY vy 5379 HAF 7Tl ol ol XEE
o ug gl Hake #EsAnh. 1 A3 FATIRI A/ Ao
o] A S0 HE WAL BolAT olE wete] Wl oaf HHE & qlow, ¥
EZg oo AMANFAL AFVHEe HEHoR 1.7%%E —2.7% Aol BAH
oz ouglAl e e ZETHE AL HYTh 15 BAd 28E $5 7]xstd o
o 717 lojM AAH T Fold HBAFL AHEY 4 vk Aol FURALS
2|2 3hA] egket.

Zarowin(1990)& 1927~1985% Alolo] NYSEd] e nE F4)9 A5 EE HE3
24 AMgste 3d7re] TEZR| 0 FAVZ oM FHuAAGFe] Z7]d wet 5E4
(quintile)oll o3t 52to} HAZXEEQE TAT F, th 397 AF7IM UM 5
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Aot HAXEEY 9 FAuALE BASATh 2 A AF7I) AoAM A7) S
EEZFQRT 17.4%7t & AR AFAE 2dsy ol3§ Aolrt AR onUtte
HIE AT dAshe $AE BAch a2y Azt SAXEZ et 7|dFRs} &
35 A7 SAREZYE T  AHE AFsIA T, W o] FolE A HAZE
Fent & AAE didve 2348 doEs AUngddel MgFRane] gdEo)
ot Fstdtt.

Chopra-Lakonishok-Ritter (1992) &= 1926~1986'd A}o]o]l NYSEo| A4€ mE F29]
A, ES AFTHEE AMEste 5d7ke) ZEEEQ FA7IT YojA 2 F2

to

—

T —3.4%% 3.1%2 JEen, 158 o3 ARE 2t
I AR AAS AAFHYT B IYFEE FASEE B S AATEED 29
were] Wals u A e AHAFYLe —2.8%9 6.9%= UEelgon, gais 258 3w
Hhg& o] 7|dF AT 711% o) olatn Fasigtt

2.2 Fe|Het FAAFOMe| MaHF

A3 -3 9] 521(1988) 2 1980~1986d Apojol) FAAFAE AAE 71 7HeH 99
2 A" 770 7198 QY ES HIFARE ANt FdF A HBAIE W) £98
o 4k #FIUT 2EBL FASA LAAHE JIELR AUE o 48y Eile
17%7} S718cke 238 o2 kg dS AAstych Eek 1981d 79 9] 114
T 18 ol AWLE TISRY 49 FEF sevtE 7S 270 FE, )1 19849

o T3

—_—

599 IALE 18 o4 487he 712909 837) 23 et 71539 177) 22o=
TEZ S FHNAT. 15 TEEF QT ofF 36U BB7I7H) o) TEE
oot ol Az HHATE ANE HURLALE A5 FA AN
At
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a2 9] 291(1990)-2 1986~1988'A Atole] 3070 AEE 5 UNFAES AFAEE A}
&3t @7izt] lojM AN EAGe] EAHE AFsATh 5L AAFdEH T
o go] Apolq] ko] =77t +3.5% ol dold FAHA Ao g s —3.5% olsto|H
PP Ao g Aoste] 1,048702] T8 H AR 85470 ¢ FAFH A S FAsIA 2E
2 A ARIFH B AR o] F 1997 HF I Aol T4 9 st Hxe
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A (1994) & 1985~1991'd Atole] F2pei2 AR 1007 3F 5ol #3t
FTARE AHgst] SRR AN Y AdRe] FHEA Gl
Fadth A SREES] pHUP sl ddx] FHUH AR FAHNLE o
190E A (+)9 #AE 7AW, 54 27k FAug gl ol 2o} AR g
o gl FLY A5 UL AEE BATh £F Adxe] wAHEPGree A2
stel TAE TEZ et thy Wixd A% FA4AE aFY 4, dded

Be FAAHE HEY TEZY QY O IR B} ¥& FANHE ddIThe
£ 2o Ak AdS FAsth
FAZ2-A8H(1994) L 1986~1992'2 Alel9] 21870 128 Aa7|qie] el gs AR
82 A3t Al g Tihe e Aol]l At +7.5%9% —7.5% §3LE 7%
o2 354709) SRtk 166709) HAE T 25 309 AT I AoiA SApet
H2prd ddshe FANR T 98 7IEoE 4T Pl gl Y S ek
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III. AFAEe AU

¥ A7e 32U W R KISSMAT #7142 8488 A48 4 9 19804
1978 19934 128747 14972 A7aos A8aT. EEEe) o 7471759
AsHoz AAHNY” BE $29 REFE HEOE Ron, 4AY RRFA ) Y3

42l & (monthly rate of return)-& AEAEE AMgstgrh,

g AlF28) 9] 37fErty] Aol E S FHEFAER ALl on, FEF2] 59
G A 52 & (equally weighted average rate of return) 3 3+ 2E 3371248 A|AZE

fie
L)

29 FolER AMR3IY Y

w

2 AUy

GAlA AA T AFEHS S8y Azl B AFolre Ibbotson(1975)¢ RATS
(returns across time and securities)7|H-& AMS-3td¥ 3Qdzte] 7437 7H(formation
period)oll glojA] AEE Fj &9 A7)0l vt FAH XEZ Y59 uBYY 2 wE}
P77t o) F 3d k] AF7)2H(test period)dl) UojA ojg A A sI=7HE AF3AT o

7) $# s AEA (survivorship bias)E A AE7] HaiMe 4FHAE F28 AFAF £3A A 94,
a2y FFA EH LA BlAke] KIS-SMAT #7142 &8 AZHAAE F28 5FA712 glon, uely o
A Ay Algo] 7HsetA gl B AP e AEAASE HA3E7] ek TEEQQ TAZIES X
£Hog A4E BE F2AL AFARE A9, A 9o FEEC PAVIN YoM BRFA 9 5
= 2} 302, 303, 305, 305, 306, 320, 331, 346, 38070 o}t
P F—~o|dF(1991) & FZFHF7RAF7 HFEAV T 28 AHAH (ex-ante) 22 AEHQ FEZE T}
otdle HEAAE AN Yo, FIFERFRFE AFZLEZ Q9 £UEE HeEhle AHEM E3
AbgE) o)A itk §8 R B(199) L FAVESHIFUES AFTEED 09 F9gZ A58 o) #AF
& o8 Waln U
9) FIWLE do] B fEE L ASH AFTEL FTEEZQ TN BF770e) 23 4 A% loje] wiEt
o] v)A 44 (nonstationary) & +#8t3 91, Ibbotsone] 71L& ol 137 )3 HE & el | & gl
o},

3

-~
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E 98] 2 3dzre] A7 lojA] BEFA o] Ad3 W74 E (holding period
rate of return) @] = 7)o we} 20702 EEZES E FASAT AMA LEZELQ 147]
72 1980~1982%d o) wmixlut A7 7S 1988 ~1990 3] ), 3 FAI 7|7 o] 39 33

o

Q) AW HZF717He 1983 ~19851d 0] a2 vhA HF 717k 1991~1993kd 0] He, wEhM
AR L7103 AF 710 e 2F 9ol Tk

7} 3dzre) R EERQ 1AV HEVIRMeE o] Foi 679 AtildE (event year)ol
NoiM FA7IZEY vixE W g ARER (o]t B3 FA7INE ARIEE —-28E 0
7R o, BE 717 AEE +17E +370Aeld, & A3 AR #4710 21k
o] 1980~1985d (A d® —2,--- ,H3)eld, v g7 7ke A5 7] 7ko] 1988~1993+
(AHAdE =2, +3)Q1 A 97he] EA7ITe R o]FojA Ut whEhA ARddE —2%
B +37k4] 67h9] z} Alddse] dolA 2 A 7IRbeke golstAl A E 2000 REERRE
of that 97he] A& AALEE & F o, ole 6709 4 Abddxmel UM 2078 &
EZ2 &9 A WEE FH7] A8 A5t 9.

¥ Handa-Kothari-Wasley(1989) = A7t &) 93 et AMS-E % 2juide 7]
A AN} YedA gethe 45232 AASie o g2y EXvbed V9T R R
g 7psEe EAlsle], £ 2 A3y ZrIzke] FA5dE g 24E W L n
B AL Atste) 2 dAFoMe BEF2 Y 9159 ES HefAHcompounding) & A3t
H 8717442 & (annual holding period rate of return) & AF&sATEY TEZE 9 A3

ES

g TEEe)0F THNE REFAe ABRAIINFAE

oy

_|_.

pﬂo

s SR Eete] 7

2 AP (¢ = — 2,0, +3)0] 3101 2070 EEEF2) Q. (p1, -+, pw) ] ¥ B G55k v
£} Tbbotson(1975) ) 718 & AF8-3ted AZRE (II1-1)el s A sHeich

100 Ball Kothari(1989) ¢} Chopra-Lakonishok-Ritter(1992) $= #7Iztel Fa]42 & o3 wpaivk-gd 3ol
S 98 ANRFINFIES AHESHH, 74 jol tde ‘3‘1{}9_77]7}-’%913 ne Thst gol Alddn
o= (1 +rivaiw) (1 + rivazg) (1 +redes) —1
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rpt(‘t) — rft(f) = ap(T) “+ ﬂp(‘[)[rmt —_ rft] -+ epT_(T) .....................................-.(III_]_)

@, ree(c) = AHAERE 7o)l /lojA tde] FEZR]Q po] A&
re(1) = ARDAR o] lojA tde] AT AP E

me = 030 A FEEET Q9 AFE

A7) AZRE(111-1) 9 AA 4(7)E Jensen(1968) 2] A g = delx AAYE ¢
| Aoix] TEZE @ pel H|GAFdoln, 7187 Bult)E AHAER 9] QlojA TEZ
pe] wiEle|t}

TA7IZESY A8E FAES AV et A E 207 TEZ (AR LEZ S
p, HUHAAZEZARE po)o TV HF70 SloiM el Bdztaol(average

annual return), H@d7W)A A2 (average annual abnormal return), 283l H@Fw el
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e
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30
e
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o,
&V
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o
=
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9, BEuEls AE7IHAREE +1, +2, +3) ZF 399 e, A
wete] degoln), w3 A7 AF57)17e] olad ghE Aol Hoj AR B
A9 (Pearson product-moment correlation coefficient)9} 2Auojgl £ 3aA 4
(Spearman rank correlation coefficient) ¥ (& IV-2>0] AAj5]o} i),

FH 122 AE wjAE7) st 77 Aol 18] ol EREE AdS §
UG HFL PP o, 1 AxeE (F IV-3)3} (F V4o gofsof gt}
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Stock Market Overreaction and Market Efficiency

Jeong Jae Yeop* - Hong Kwan Soo™
ABSTRACT

Recent evidence reveals significant negative serial correlation in stock returns., We
show that it occurs in three-year returns. We then provide empirical tests to discrimi-
nate between the two principal explanations for this phenomenon : (1) overreacting to
information and (2) changing expected returns in an efficient markét. The
discriminating test i1s provided by the serial dependence in abnormal returns,
controlling for beta changes.

The result suggests that the negative serial correlation in stock returns is due
largely to changing betas and thus changing expected returns. By allowing expected
returns to change through time, the result also demonstrates that the contrarian
trading rule yields insignificant abnormal returns over a three-year period. Overall,

the results are qualitatively consistent with the market efficiency hypothesis,
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