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On the Valuation of Bond Guarantees Using Contingent
Claims Analysis in Discrete Time Models
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T8I 8] AFEFTT A7 A3 A B s A Fol ety 1 AFE&
BE3te Aolth AYAY AFE HFdte W/E 587132 #5748 479 BERE
ek AT wrde A AL AR el o] ARgFe] Hpd F§

71#e BER FUR A oygolnt. e whefe] Ayl Al REAe] Tl glA

Tz Sldh ol FAlE 2§78 AN E Frasd FUE HeuA nde g
AE &7E FFA7 AF Aoy, AFA4A ARA AgolMe 4 BF8E ¥

Fobe il FYABe Pa W olol W Adulgel A AHe Al gl
olel¥ AFREFES FIIBoAE LFo) MM (contingent liabiliy) 24 A

ARE ok A AR P AAE APl ¥ Aotk Hae s AF el

A9 oFA H1 YE Gue PARPE AFuie BaE AGo sl 1y

toeld @ FAH APl talM ol HE ARAelAel ANE sAel ATE REalr

= AT E AauFe 7hAgrtE A dadT g AT T EaeERE
(discrete time model) & o] &3lo] Al A FHF9] 7FxZ2A L Yot 2e ¥ A
Alghi, BS7pAlE AAshe ofewsge] ®sbrh vAe JAHARE BIE S
Totel AW Itk tgor dA A AGERT AdE dFeR, AAE 2¥E g
sted BE7HA1E F4 - £Htd AFR Tl AFAelAl Fe AN A arlg 2
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Merton(1977)& A FHF 7}x % o G FBH FAHFDIC)7 A Fste AdFEE
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bR AR S A FA FHEETNS A ol&stdth &, AFrFo FDICY 92wy

rlo

F&4(put option) o} AFolehes Aelth £ o AAE A@al wap woF 717 g
of Fiel BUol sget HAANE wPFThy HA40 Hap 4@ Dolle) % A
AR (A)7h SANFAB RS & B ot e 48" 5 Qsd oy AARLA
¥ Bt 5o 774 (Bquity) o) b (A-B)olth Zejul, wet Sxba 48 w7
ol NYALAAA ARARG S A ALFHE Brlsax
oA doizith of Aol HAbal ZhAE Aol FEA R skAE 0o Hoh
olsh ol AFRFol gl 98 1w Uepw

g7l 544 A _
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B AR719de F3A% = Max[A—B, 0]
tiﬂﬂz}ﬂ%ﬁ: = B (XF5%Fc] domg 2adaAde] @) e (2)
F718A% = —Max[B-A, 0]

Aol X Bo] AFHF] A B¢ AF7/IYS —Min[0, A-B]l, % Max[0, B—A]
BHE @83 F ol5e] A Ho G(TE &N d7A Td 9%s A5 AFRF

bR A A A AEUrIde Aol AFREA, G(0)=

1) f3IKS ASE A
2) & A B the ArE gvn A
3 QR Aujol BIFENVE SUNY Ao BIANE wIToIu suNPe g
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G(0)=Max[0, B—A]Z FAHTE  cererrrereeeeneeenee e (3)
S BEFo te @4 ¢4 (European put option) & || AHH Fo HE
F& YA7MH 02 & ¢ Ae Hddolth e BEF71A(S)o] #AMA(E) BT B
OH, 52 YAEA] §8 Zoin, M 7Rl 00] Hruh wkglEZ 9] S<Eo]
H O EEAE #AE Aol I Jixle (E-S)7F gt g whrjdd E&H six)9l
P(O)E &3 £o.
P(O)=Max[0, E~S] i (4)
4714 4 (3)F 4 (H)E vlms BW AFEIe] PRE EFMTEY FUFL 2
F el AFEYEFES BEFoIZHN BHF7HE AF7Igel Agdutr|dd 71 xp4re B
adog BEFU| g & F e dHE FH3te Aolth
Black# Scholes(1973)2] {4 HrEEHYE o] &3t AFHI/IANE Tdg3 Zo
FAE F A

G(T)=B - e T+ (X)) —A - ¢(X;)  cereerrrerrreemmiiiii e (5)
o 7] A

x,= {log(B/A) — (rf +6*/2)T}/aJT

x;=x1+0yT

B DA FE

A DAFTIE e AR

0 CAF7E AN EES EEHA

rf AR

T A2 S e s

pC) FEHAFRESS
A714 wer FARMBINA BFAAG AAste HFE we oW, AFRINAE
dehe 4(5)E thew 2o A HTh
G(T)=w[B e ™ T g(xz) —A + @(x1)] cererremmresmmrmrimii (6)
9H AFngel AAZE dElE 4(6)2 BEAANIANA AAsE AFRF)
Ae) W g2 thA EASE thg4 (7)ol Hrh

4) Black/Scholes(1973)2] 7}8o] Ayt 714 g
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G(T)

o B:exp(_rf . T) . ¢(X2)-(%) . ¢(X1) ................................................ (7)
Merton2 o]&idt A FHFH7Inde] vl Ao Fr g FAHFDIC) 7L 4l T8t o
BEo 7txEote] o] f" 5 Uty BHYed AFEHEFFF FRAM MBsAn )
FEAE AFRPYItFxoAM e FDIC/HE 287 Bygdgdoez zhzh viwd 4+ o
£ #Holth. &, FDICo| Wh&te] o F 7| del] 2 I4te B FHog &
2 g Bidte EIHoletn AW
& Jones and Mason(1980)¢] A HZF2 Hr7ldF= Merton(1977) 3} FUd3 w3 <
o] &3t BTt A9 HAL7A FdAzc. F, MEY AFdge

w74
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coupon bond) ¢ A¢+% @A HARF L FREF
T e AR Bex EAs
S AFE7de AF &, AvkA W Aol FUEFE FEIAHF s}
e #2sy AF7IdY Ade]l FHEFE BE7AeE FUHES B9k 38 A7)
o] wiZolu} E} junior debtol] o|AAFL T AL, TRHENLIXE DAy HZ7)
AE F7iet 281 REESYE B9 e BRIV FARSVIAEG B2 HA e
ot olelg e Aol Wol&e] A= EMEEFMENTH: (continuous time approach) el 2]
3 FHEYE ojftdor HEV T ARUY T3 o] Bl fle Aoz v}
& ok
Sosin(1980) A AHAIFHEHe FHEFREE o] &3t HFo o3 AFRF9
77 AlEdtdch e FRESFA Q3 A Fr|dY olABREES EAsided
AE7IG Aol FUMEFE AFVIGY olAHBEL AA FEE B BEVA

= E BAFE, AT FAFESH PulAGe walh
. #EMBFRIERIS o] 83 #Rbi L& HMgoeiny
A GRZFa e BN HKHE(contingent claims) e} 7Fx#H 7S A3 EEp ST FHE

g% (Risk Neutral Valuation Relationships : RNVR) & t} & $7}x] H:t wWylo] 3
A5 = Blacki®}t Scholes(1973) % Merton(1973)9} R &0 o3t AZAFHZY
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(continuous time approach) 0.8 4] 7]z Atat =AY TAZe] A& Ade 2o 2
A% TEZF oo FAHYL sAsIA W Exste] Az oE A oko] gt

S 4= Rubinstein(1976)7 Brennan(1979) %ol <&t BHrFLE#EFE(discrete time
approach) ©. 2, ol&= Ext7te] Mo Aekg 7hah= dial, AKA Azt obd Bk
EREERY AdE HEstn vk FRIZERIE tHEF 717} constant proportional risk
aversion(CPRA) &e]¢9) a&84+2 U1 joint lognormal 22X =& 7} 8 24-$% RNVRo]
A8t =239l Brennan® 7% $ constant absolute risk aversion ®Ej o] §& g9}
joint normal 22 & 74z A% RNVRo] A8ES Hgrt

&3 Stapleton® Subrahmanyam(1984)¥ Brennan% 2l A3E Hu} dwdiAAA B
g 2705 Ade 4985 BAHSr

2 AP oA 43 E Rubinstein(1976) 2 Brennan(1979)o] 93+ o] 2hA1 7+
JREe o]f3 AR ZEe JXE/RFES AASiz @t} Rubinstein %
Brennane] o} go] &g s1A s,
(1) A8 L Aol o
(2) #3(aggregation) o] Zo] FHEo RE EX/7 R FEA7I U 4T

g A T4 AdEE] FRE Zeth

(3) 7] 2 AF2F(underlying asset) 3} aggregate wealth™= joint normal 2 X & AU 3, dl 3%

4r

m

Z} 7} = constant absolute risk aversion e EEEH TS AP,

o

NHREE =&ty ke ohE EokA A

o

Yo 7AYo destE AFES 7HA
£ FE7behAL
(4) BEAL &= QAo h
(5) 71qEANE BZAAS ANE QT2 PAEHY Qe HAEdE FAds HSA

ﬂ\o

§) non—satietyd] 7FA TS Hew 3 U
6) discrete time valuationol] = 7] 243 =AY el At 2i(traded asset) &2 A4 244
2 Adsiel dop 20 54 GobE ¥R AGud AXEske A s Hgsige

e+ e
7) lognormality @ constant proportional risk aversion?2] 7}1H = EE 7l%§. Rubinstein(1976),

Brennan(1979) 2] <13 #Z.
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(single period model) ] t}.
(7) AFEEE AFTste 237189 =498 48 glvh
FE A AFERIVIAE AFEFTE ALY ZEA A FRFHALA sMAE
Aolet & 4 3l
G=V¢— Vo
G 3 AFESY T
Vo AFTEFTH A 7hA

Ve @ FRFZ3 A 7HA] &, BFo] gle 21 olyde § A} §LdF
= a |

3.0 THRFFE 3Alzie] RE(V)

dUr YL AT A AFERFE Al 921d & 7 3gy 7] ARavEA]
o] A7 BAGo AFo FHrg TIgd A At drh wetd AFERZSBE AL
A7 (Vo) = o5 Zo] FAIETh

w-B
VG:T+rf ........................................................................... (9)
B T A=
rf [ F9F olAE
w o F ARAFE AFERZF A ¥ F

3.2 #|RE AL RE(Vio)

Lol o wEAbel FAEA AAMZA T BFol AYE Hol vE A 9
oM, W71 & slzrEel AQAAIAA FRATAUE Ak ALY T A (w -
Byol A@Hu, FATFAel mad A5 AN BeAe o) AAAAANF W A
grgar 247 s "t
%, @99 § A AR
g(A)= w- B if AzB
[ w - A, if AJCB cerreeeee e, (10)
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A7) 7 Z2AA7EA Ay 2D A Zld Ak A9] k& 4= (density function)
Z (A /Ao ele} dhat g ogd Hitol Ay(l+rf)7} ¥ EE location parameters # 3}
i 9l geprels f(A/A) W Y3 BEEFE f(A/A)ol e} &af

grtob oro] Rubinstein @ Brennan®] 7} S| wel RNVRo] &x&td, =18y 34
277 EFHEA AMY gL 5 Aok F, AP FEeelE 71T R)
2 Ael BEE f(A/A)e] HH, 2AFE H7dY sMXE 71t 7] 27}x] (expected
terminal value) & T @olAgRE EAstd] 78 F Ao

% 712 FEF A A (V)= 23 2o] ZAI"E

lg
ot
N
r“t ¢
i
0,

V= f fl (A - FUAI/AD) dA,  sererreeerreer (11)

A714 NWEY YEFF NA/ANZL HFLEE A9 4
FOAL/Ag) = (0 27) 7 - exp{— (Ai—0)2/207)  orevermmmreremneniin e, (12)
o=Ae) EFHAA
= Ao(1+rf)
grob ARAMAFA (AT FFel e AdTE AFY S FREHA A
(DA e thest Zol WA AL
1

1+rf .
1 1

P(A.>0) N(i/o)

V=

c - f:g(An) CE(AAG) dA, e (13)

o 7] A c=

(P(A>0)& Aol Y571 € 888 HAISE N(- )& FHEEATEEZETY)

(13)A}ef} (10)A & wtdst

2 (14)el M Ag] AREE T, 4(12)F wgsd

WeC [ e 1 —(A,—10)°
[ A exp [—————) dA,+
8 oy 2n 20

8) Brennan, M.J., “The Pricing of Contingent Claims in Discrete Time Models,” Journal of Finance

(March 1979), p.57.
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a 1277.' 02
A71M FEstE AFEE BE8HS Z=(A —n)/0 & o] &5t Halsin
W-C [ . (B-0)/a . 1 VA
Vie= [ I T (o) —— exp (— =) dZ+
1+rf - —uwe /2r 2
o 1 ¢
J‘ By m exp [——) dZ | e (16)
21(16) ol A
(B-1)/0 1 A i
f . (+0Z) —— exp (——) dZ=M ol&} 3}3
—-i/0 ﬁ?[ 2
(B—a)/o 1 A (B—t)/o 1 72
M= f ”u " exp [~f7] dZ+ J' ‘ oZ —exp (——) dZ
e Jorn 2n 2
B-t)/o 1 z o Z' B-a)/e
—u [T =Sy dz ¢ L [—exp [—~] 1
“Ue Jox 2 J2r
(B-t)sa 1 VA
:uf » G exp (——) dZ +
—u/o \/ﬁ 2
— 1 St 1 - (B=a)* T
o L ——— exp {_w.._‘, | = —= exp |—— [ R (17)
/“;[ ~ 202 ﬁn’ 20'2 —d
opeba] 21(16) 2 v o] FA H
Wee [ B—a —a a B—a
Vie=—— | 0 (N[——)=N(—) } + o { n(—)=n{——) } +
1+rf = 0 g o o
G —
B-N[——]) ] .................................................................. (18)
7 —

H71M N(-)2 FHAREATERY

i

(cumulative standard normal distribution

function).



n( - )& XFA 7+ 5 E ¢ (standard normal density function).

3.3 Eabf XEHEES REG)

ol AFF viel 2ol AFREFT/IAIE AFEFEALY 7X oA FREFI AL 71|
AL Aoltk F, ¥ B)YolM G=Vi—Vi o122 2(9) ¢} 2](14)2] ARE o
&3t Aestd AFEFY HA(G) = e 2k

]

[ B o -
G=— | B—c[" AHAJANA= [ 7 B fA/ANAL b (19)
1+rf = v B —

H(19E A(18)& ol &3t Helstd &3 Zrh

W B-a —{
G=—| B —[C g {N——)-N—)} +
1+rf L o o
a B—a 0--B -
o { n(—)—n( ]} 4+ B-N(——) 1 Jr .................................... (20)
o 0 0 -

V. #abhil SO RS e] g% or B

gre} AMAelA AAG BE/AX 2F (4 2002 ol §3te] BEAE AHsE o]

Mese) Walsl nA AU GAE RASY] fstd UgERAS AAsdc. &

ZNR/BZEFR HEL FHRE7Y Aarirle] ®HEAR
AA BRI e Holu vk F, HEFVY AUl xFHAI F
-

Zobstel, ¥ WH7 SREV9e A9e duus W
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ARbA] BEH A ARAZEA A tid v o] WElE BEIA/REFY v &of AA I
d& Fu 3t 53 F ¥lgol e AS(ue 0.25 o)t okF F AL (e 065
ol e & HIEF wWE BIVR/EFEN & FUEE =eAE e ¢ F
in=

g (i 2)v IARFIY AMERC A RFFEd H&o Ar] A BFbA Z

TAA/EZEN BlEo A FFE WAL &S BoFE § H&o AW FHE
HEZ7gel AFBold AL FrHEE BRIV 2 REVRA/HEFFA vg A7)
T F7HEE & 7 vk o9k oted FAFTAHAM AAsE BIFHHF(W)eo] Ft
THEE & Aok

# 3elMeE HEZ7ZIAe FAZE dAstcta @u Ar|RpEo] Frhste] AAkarlzl
FNEFE F, FA/ A4 vEo] FATFF BIVAE 4TS HAFEd ol
1 &o] AotA+E AEF7HY AP Has

]_
HEIN 7 AAFE OIAS AU BFAY D HIAA/REEY vge] 2

—_

4% BF7tA et BRI/ HSEY vl go
(

.

Nt
=
N
2
[l

o)

(1) ZILXL7IX o] BEEHXL} 2FTHX|

OBS B I w M S T G H
1 50000 5000 0.1 160000 5000 0.05 0.000 | 0.00000
2 50000 5000 0.1 100000 10000 0.10 0.000 | 0.00000
3 50000 5000 0.1 100000 15000 0.15 0.146 | 0.00292
4 50000 5000 0.1 100000 20000 0.20 3484 | 0.06969
5 50000 5000 0.1 100000 25000 0.25 18.307 | 0.36614
6 50000 5000 0.1 100000 30000 0.30 49.588 | 0.99176
7 50000 5000 0.1 100000 35000 0.35 93.763 | 1.87526
8 50000 5000 0.1 100000 40000 0.40 142.879 | 2.85758
9 50000 5000 0.1 100000 45000 0.45 190.118 | 3.80235
10 50000 5000 0.1 100000 50000 0.50 231.692 | 4.63384
1 50000 5000 0.1 100000 55000 0.55 266.284 | 5.32568
12 50000 5000 0.1 100000 60000 0.60 | 293.990 | 5.87980
13 50000 5000 0.1 100000 65000 0.65 315.543 | 6.31085
14 50000 5000 0.1 100000 70000 0.70 331.869 | 6.63738
15 50000 5000 0.1 100000 75000 0.75 343.880 | 6.87760
16 50000 5000 0.1 100000 80000 0.80 352.386 | 7.04772

* B BRA(SY ) Lo Rgael(ere]  wnkg)

W HFFA/FRA HE M: 71‘3}1}1 } o] HF A (T @ Muke)

S A1Eakab bR o] FEAX(E ) G BE7IA (&9 - wuked)

H:BZF7A/2550 v&(%) R #2302t &=0.15

T 2% FE2EA/71EAE T ¥-8(5/M)
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(38 1) 7IZALTIR| o] BEHA EETIX/ES3Y HE
8
H
T
(B 2) ES5U/7|AALTIR T Hlg2 BEIHA|

OBS | B I w M s T | G | H
1 50000 500 0.01000 100000 40000 0.005 14.29 2.85758
2 51000 1000 0.01961 100000 40000 0.010 29.76 | 2.97612
3 52000 2000 0.03846 100000 40000 0.020 61.96 | 3.09802
4 53000 3000 0.05660 100000 40000  0.030 96.70 | 3.22334
5 54000 4000 007407 100000 40000 0.040 13408 | 3.35212
6 55000 5000 0.09091 100000 40000 0.050 | 17422 | 3.18441
7 56000 6000 0.10714 100000 40000 0.060 217.22 3.62026
8 57000 7000 0.12281 100000 40000 0.070 263.18 | 3.75969
9 58000 8000 0.13793 100000 40000 0.080 312.22 3.90276
10 59000 9000  0.15254 100000 40000 0.090 36446 | 4.04951
11 60000 10000 0.16667 100000 40000 0.100 420.00 4.19996
12 65000 15000  0.23077 100000 40000 0.150 751.35 | 5.00901
13 70000 20000 0.28571 100000 40000 0.200 1182.99 5.91495
14 | 75000 25000  0.33333 100000 40000 0.250 | 1729.89 | 691955

* B :%‘%iﬂ(‘&ﬁ’% DEnkel) [P RSFACES mutel)

wRZFN/ A & M 71k o] Bk A] (e o Eke)

S 7]‘%12}47}2]«] HEEUA(ES ) G RZ7HA (a9 Aqnd)

R =0.15 H:BZ712/2539 ¥ &(%)

N
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(03 2-1) EESY/7|LSAMIX T U EY ESIX/ESSY H|
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(08 2-2) BEESY/EFA HEY BSIIA/EE83Y HlE
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(X 3) E8M/ 712X T HEgD ESIHA

OBS B I w M 5 DR G H
1 50000 5000 0.1 60000 40000 _0.‘839,?}@”6?06“{2@5‘1
2 50000 5000 0.1 70000 40000 071429 | 476.667 | 9.5333
3 50000 5000 0.1 80000 40000  0.62500 | 335.427  6.7085
4 50000 5000 0.1 90000 40000  0.55556 | 224.669 | 4.4934
5 50000 5000 0.1 100000 40000 050000 | 192879 | 28576
6 50000 5000 0.1 110000 40000 045455 86115 | 17223
7 50000 5000 0.1 120000 40000 041667  49.128 | 0.9826
8 | 50000 5000 0.1 140000 40000 035714 13519 0.2704
9 | 50000 5000 0.1 160000 40000 031250 2966 | 0.0593
10 | 50000 5000 0.1 180000 40000 027778 0518 | 0.0104
11| 50000 5000 0.1 200000 40000  0.25000  0.072 | 0.0014
12| 50000 5000 0.1 220000 40000 022727 9.008 | 0.0002
13 50000 5000 0.1 240000 40000 020833 0.001 | 0.0000
14 50000 5000 0.1 260000 40000 0.19231 0000 0.0000

¥BEEA (S W) gl (sl )

wom gl /Fa) ue M 1R A AR o) B A (el 1))

H: BE7R/ 8539 v &%) G EE7HA (S8 L e

DR @ FX3/71 24w & (B/M) R D Fgela& =0.15.
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LAl apak A o

joy
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AL k)
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V. #eEivel aatid SZR iR o 'wE g

see 24710 FREEHES L dTePEA 1 HuE S PHLs
Hol 9oy, 19884 79 ol § HAmgol HAXHo 72 FHBo AFHOD BH

dubeh HAA REAES 5L SHE F NN AT MR
gatel ARRIHARES A4 Selue H44 AFnze Adel HLaed A

AGREAAE FHshe] BUU

51 <42} FitM RiEHES] ST

seite HA) BEAES FoUeH 542 gokad gow zrh.
AAl, Selvele] g7l de] AFREd Balols g Rel W, 2o, s 9 4

gx 5 BEs] gto] AFRFo] £RYRE AREE AL T3 don, A ES ¢
Aot o SHE BEFEL FAZ AAI dstodAn k. I olf = AFEZTl AHAA
o] AFE BF7|Hel BFNAY Qs Aozl Wi 2 Yol AdAY AF5H
2 2 F oAt A FHSHI Jon, AFEES pukelA Ge &9 A FololA A
3 gt 89 vhedel v WEelt

EX, 84 BE71H EF282 A9 AE8x W HA HFHE Tol wat 5871
Pol AgHo HIEH Hoj vk 2} HAZ R EFI|PME HF A2
2 A%e&s A w1, 1L oA st Aok olejd EEFL &9 dAHTIRY

il
gdAel BFe g FHAcEgde JIAdEH HAolAw, AFRF
Z71e JZdAE SFNPAFA BFd AT T FKE
A7 vdebd ¢ Joh gone AnFdAe] AFrFE % AEx Fo @t AT
Biste BHEQ el A 4MEE oz folrtop & Flojoh
AR, e vEe BE7H9] gy EhREe] Aodso vk JAd HABRFIA
2 HAAY o BZr P HHREBEEY AAA s Arde 71de] V8 e T BA

9) @A e gvI@el AFLFVEE 4714 200 o<l
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4 2ol gAY A&H dAdFel RAHY 44 e TAY BaA gaAg A
42T Uk ol met ALHAFOR Astel wEsDe] B AsiHo] FA

o Ase BE mEI8 FHRE oL AT AT w3 RAsgde e £e
o,

719 AL A FEALAT AR dAE F49TH AHPAES sn 9o
By BE7Ide] AAdde] dgste 2&AQ] & wAstejor & zo|t)
A, BErige] HEI7Hel W gRzd HREFHEI v etk JrFoge =
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