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A Study on the Disclosure of Inflation
Accounting Information
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1) Yuji ljiri, “A Defense for Historical Cost Accounting”, Asset Vatuation and Income Deter
mination : Robert R, Sterling, ed., Scholars Book Company, 1971, pp. 1 14.

2) James H. Mac Neil, Response to a Defense for Historical Cost Accounting in  Asset Valua-
tion and Income Determination, edited by Sterling,pp.15 ~ 18.
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2. fe B EE &+ ( replacement cost accounting )*?
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3) M. C, Wells,“A Revolution in Accounting Thought 27
PP. 471 ~ 482.
4) LFERE Jones (1956) Mason (1471)
5) Edward & Bells ( 1961)
Mathews ( 1965 )
Gynther (1966 )
Revsine (1973)
6) Baxter (1967 )
Wright (1970 )
Starmp (1971 )
Whittington (1974 )

7) Chambers (1966) Sterling (1970) McKeown (1971)

, The Accounling Review, July. 1976
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10) R.W. Berliner & D, L. Gerboth, FASB Statement No. 33 “The Great Experiment 7,
Journal of « Accountancy , May 1980, AICPA,
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14 ) Statement of Financial Accounting Standard, * Financial Reporting and Changing Prices”,
FASB, September 1979, pp. 32 ~ 34.
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SCHEDULE A

STATEMENT OF INCOME FROM CONTINUING
OPERATIONS ADJUSTED FOR CHANGING PRICES

For the Year Ended December 31, 1980
(In (000s) of Average 1980 Dollars)

Income from continuing operations, as $9,000 H
reported in the income statement

Adjustments to restate costs for the effect of
general inflation

Cost of goods sold (7384)
Depreciation and amortization
expense (4,130) & (11,514)

Loss from continuing operations adjusted
for general inflation (2,514) &

Adjustments to reflect the difference
between general inflation and changes in
specific prices (current costs)

Cost of goods sold (1,024) =
Depreciation and amortization
expense (5,370) = (6,394)

Loss from continuing opeations adjusted
for changes in specific prices $(8,908) i

Gain from decline in purchasing power of
net amounts owed $7,729 ~

Increase in specific prices (current cost)
of inventories and property, plant, and )
equipment held during the year* $24,608 x

Effect of increase in general price level 18,959 ¥

Excess of increase in specific prices over

increase in the general price level $5,649 .2

* At December 31, 1980 current cost of inventory was $65.700 and current cost of property, plant,
and equipment, net of accumulated depreciation was $85,100.
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SCHEDULE B

STATEMENT OF INCOME FROM CONTINUING OPERATIONS ADJUSTED FOR CHANGING PRICES

For the Year Ended December 31, 1980

(In (C00s) of Dollars)

As Reported in the
Primary Statements

Adjusted for
General Inflation

Net sales and other operating revenues $253,000
Cost of goods sold 197,000 (0!
Depreciation and amortization expense 10,000(r}
Other operating expense 20,835
Interest expense 7,165
Provision for income taxes 9,000
/244,000
Income (loss) from continuing operations $9,000

Gain from decline in purchasing power of net amounts owed

Increase in specific prices (current cost) of inventories and
property, plant, and equipment held during the year*
Effect of increase in general price level

Excess of increase in specific prices over increase
in the general price level

$253.,000

204,384 (p!
14,130 (s}
20.835

7,165
9,000

255,514

$(2,514)

Adjusted for Changes
in Specific Prices
(Current Costs)

$253,000

205,408 {q!}
19,5000t

5(8.908)

§7.729

e ()

£24.608
18,959

$5,649 2

* At December 31, 1980 current cost of inventory was $65,700 and current cost of property, plant, and equipment. net of accumulated depreciation was

$85,100.
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SCHEDULE C

FIVE-YEAR COMPARISON OF SELECTED
SUPPLEMENTARY FINANCIAL DATA ADIJUSTED FOR EFFECTS OF CHANGING PRICES

(In (000s) of Average 1980 Dollars)

Years Ended December 31,

Net sales and other operating revenue 265,000
Historical cost information adjusted for general inflation

Income (loss) from continuing operations

Income (loss) from continuing operations per common share

Net assets at year-end

Current cost information

Income (loss) from continuing operations

Income (loss) from continuing operations per common share

Excess of increase in specific prices over increase in the
general price level

Net assets at year-end

Gain from decline in purchasing power of net amounts
owed

Cash dividends declared per common share $2.59
Market price per common share at year-end $ 32

Average consumer price index 170.5

$2.43
$ 31
181.5

1979

237,063

(2,761)
$(1.91)
55,518

(4,125)
$(2.75)

2202

FAvA

79,996

7027
$2.16
$ 39
205.0

1980
253 000

(2,514)
$(1.68)
57,733

(8,908)
$(5.94)

5,649
81,466

7,729
$2.00
$ 35
2209
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g EE NS Ze ER'O £ el #dko| vl | FEALEC R B
o RS i kel wel AEs FEel ok

olo} 7k FASBe| fagus it kel slof4 Bidd WAL U -BPEBEEA HEEAY
i #5#( consumer price index CPD) & fwileln o= &3 2 MhFBERe] KHS #
Hepar ek Holvk

T B EpERERS FAE 22 CPlLelss s FIEsk=d] el (Timing ) o] Frh=
Do} GNPl Zalole] o} 7o) -0 whlhFz ffslci: Buhs S ek

2 W KRS S SEEHR LN glel el W dhehil b R W B S
HAMBHEHS B acks w8 #Hetel #a-dl Statement No. 33l 4= Fel2] HAE
A galaul elol] W AgiREE EHY A g sk 2l

) s ko] BE0sl R EEEA o FiE

ofell Eoigh BEl —mEs e EaS M of Floll M= g iR A W El i
gifu A obmooleh apebd ftiebo] Lkell =hep it Belod ol EHERel el o] W]
by wl i il elgked AlgElol olvba T glo] af el BIiES SR A A
i)

wlep Al AW Bk A 1ol BLNET $ 253,000 o] ebe B 2o 2 BRAS ok o] BHEEA
A s L) o e sbal PHEIN Y syl | RS a e L] B %
Fhdhed 2let Rl o) sk slich o)of -t APl EAHEHL ik Aol A b PaiEk

15 ) <), l" 20 FASBel Ao TSI - vl skej& b1 (historical cost - nominal dollar
accounting ) I ot b

16 ) R e st Mk v acofalel,

17) led FASBol A1y BB Il GNP ol 4 o83 2% #E3IH .2 o GNP 20|
elo] el epeale] ofgb i How CPI 5% ol &304 =lgleh,

1) nh, Wb WL o CL SRR B ckel B ﬁJff"O oo Hbia gkt
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sk o & So] Bgol el RERGe 2%t BHoletE st Michell TH/T HL A
o Wi skl whel GF RS B o She] $iEe] pEisla @A) Hcok

ol BT FEEire] Luitt A EHEEEEY MEKSR Fol BB et
Al EA ok HH S WSkl = AMBEE LY BES 12 FHslk] BRE %
ol 2| Al ek

2) MiE¥ESAA A BEIAE == B

ool kARdh Ak B 87,7292 BE I8 Jeldw £ Bk -myESEBIE
ol = 8 7,729 2] BBE NFIfGo| ebdolel o) FHEMBEL 1iRE42 CPls By
ol = 212.9 W E G2 220, 9 Aol = 243.52 5o ok 2oz KBHEEBY Wstd
= MEBEAE 7 g § 55,000 B2 61, 000 2 Hojglch o] $ 55,000 3} $6
1L, 000 = zhzh v o] Hele #rsle] v) &l ol 2 BIEARS £RIA] Dol

D}_ZO)
SCHEDULE D
Nominal (000s) Average 1980
Dollars Conversion Factor Dollars
Balance, January 1, 1980 $55,000 X 220.9 (avg. 1980) 55,338
Increase in net monetary
liabilities during the year 6,000 * 6,Q_()2
Balance, December 31, 1980 61,000 x 2209 (avg. 1980) C$57,067
_ 243.5 (Dec. 1980)
Purchasing power gain on net monetary items C% 7,72@

* Assumed to be in average 1980 dollars.

el $ 55, 000 % W52 FEE Sl WidesRie] gelz e $ 57, 067 sk
ol o firpel] MUK AR $6,0000] ®inska ok o) A2 HihEFEe] el w1
A7 ol W AESIERE JE8d Aer ade $6,0002 Yo ok o] ®mE ofsby

19) \MAE D T ohi IIMMETUTS] HAT
20) Statement of Financial Accounting standard, * Financial Reporting and Changing Prices”,
FASB, September 1979, p. 118.
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BhasEhe] whele 2o MUK AR § 63,067 0] Slch g BIRS MEITRMEIES) B

e % H debe 2 $ 61, 000 o) = uk o]z S Whbhye] Heli ¥ $ 55,338 xlef, A
g 1 4fololl $ 7,729 ukE ALES Bl 4 g BE RS ZobAl Aloleh ole} 4
(UM S ek R oR Bakelis Holol W
3) HAERESE L] Rl REEH 2T AE
HE e Ey@ el o e ofelvixl AS-7h ol &7 alxlnk FASBell 4= SATHEE T
(current cost accounting) e} —#Eaye g Hel-9-i= @il o Hel] of-% B

A EWE RS RIS BB e ek ok
ofell it B&e| MABIEHEE K ERe] Kaislo] elevhel gto] HEME
ofl 4| BTEE( current costs)i HINCS 261, 908 ) -2 &mdle] ol 2 FE o) B

1

L.

($253,000)
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SCHEDULE E

Increase in current cost of inventories

Current cost/ Current cost/
Nominal (000s) Average 1980
Dollars Conversion Factor Dollars
Balance, January 1, $58,000 x  220.9 (avg. 1980) CS60.179
1980 (paragraph 218b) 212.9 (Dec. 1979)
Production (paragraph 218¢) 204,000 * 204.000
Cost of goods sold (205.408) * (205 408)
(paragraph 226)
Balance, December 31, 1980 (65,700) ~  220.9 (avg. 1980) (59.602)
(paragraph 218b) o 243.5 (Dec. 1980) L
Increasef(decrease) current
cost of inventories S() 108 & CS831 a

* Assumed to be in average 1980 dollars.

95) SFAS No. 347 pp. 1189~ 120,
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SCHEDULE F

Increase in current cost of property, plant, and equipment

Current cost/ Current cost/
Nominal (000s) Average 1980
Dollars Conversion Factor Dollars
Balance, January 1, 574,100 > 2209 (avg. 1980) C3$76,884
1980(paragraph 219d) 212.9 (Dec. 1979)
Additions (paragraph 219d) 15,000 * 15,000
Depreciation expense « ,
(paragraph 230) (19,500) {19.500)
Balance, December 31 (85,100} = 220.9 (avg. 1980) (77,202)
1980 (paragraph 219d) o 243.5 (Dec. 1980) -

Increase in current cost of

property, plant, and
equipment $15,500 B C34,818 b

2o Fied o M aAde] A0l 7 TR e i dhel egiul al i f
815,500 B% ketar b2 Jjkoow ol<b Whho] 4 rnm - Gabel gl o
of WA B BT 5 B sl BRI S IR AR C § 4, 818 o] koke] R ).

olAl Efzob F o]l 5% wond GLsl el sk o) 2] x 2w, 0] fHio] 2ke] A%
=B gl Aol xizy o] 4zt ol sl

SCHEDULE G

(000s)
Increase in [nflation Increase net
Current Cost Component of Inflation
Inventory £9.108 A 8,277 CS$831-a
Property, plant,and
equipment 15,500 & 10,682 4818 b
Totals 524,608 x 18950 (55,040 7

* Assumed to be in average 1980 dollars,
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