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B BHFH T JdE GitERE 2o ol HEY TH—& 2K B8
7’68’3"1 E:Oﬂ/‘i HE BAEE 2 H4dA gonR B RES 4o gl

Trigel =k
BT 284 s —fgfyee REwd ot Eﬁ%éaﬂ Han BEE Al
Foodd) ook REMY G2 19665 THH ERETREE (A A AN XK
€ EREEFEE® (Committee to prepare a Statement of Basic Accounting

Theory): “HER&FHH#A"(A Statement of Basic Accounting Theory)V 2
BHEh o 1970 1094 & ERAREITEBE A LC P A)Y FHFEAE
Ze (A, P. B) = Statement No.4, “DEMBEES EAY @ez KEH K
HI” (Basic Concept and Accounting Principles Underlying Financiar State-

ents)? & S

FE PRIBR BEXR BEUZ

1) Committee to prepare a Statement of Accounting Theory, A Statement of
Basic Accounting Theory, American Accounting Association, 1966.
2) A.1.C.P.A., “Basic Concepts and Accounting Principles Underlying Financial
Statement”, Statement No.4, New York, Accounting Research Division A.LC.

P.A., 1971.
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B S TBO ARl BO AL % 2R3 g
Do ol sp Hre) dEl BEea BAn @HEH 2 BES U3
| 2R 2 olshe 5N KRR delxl AL WREENA HEH

94 s mEislebe A& gvlste) Fgloh

ehE BB Eel A = TRETIR gl A JiiEde] z=A EERs T U o

ratitddl v &5t 1 B E MRk (fomalization) & 4+ ¢l Hdi(arteln

SEl Fok Wei gteh, zeiy o] op g EEE Aale HiES o ook
o

obxi el (Ijiri) &= AN ﬂ*(fornnl aprroach)®] JABENE

MEED EATE AR R Rl T fA 2 Aol weld
.91 #H?ﬂ AT+ BRI R BET & gl Mol ¢d=h
b PR 1%%1»}

a4l R R Sist] fsted vad wgdas

FS #Ee o 2 A {HFR @iTE ol f2r

o o BEs) e ¥
ﬁ3ﬁ1't(ﬁgféfb)??}7 1 1A & Fik

H oY B olg ik

e} A La
& ERY + e DR BB
,EE, BBl IS Birel il
of A EET 4 wem AAdE feal WM, REN, BRG] T Y

AKigd A e EERMBEIY BB BES %8s =0 FHES T g
—REI] HAED-S &t 2A%AY9) HHEEE 3% R 2ol B ool
sl SEY @MERE BRMNeE BEYE 4+ dod SHEREE 1%
BEHHESAAE 24 =2 = Aolc)

I. M¥E&stel Baont &5HER

MEgstyd Bny Bv MHEEY Bt 8= HES e o9
selvl, ERARGHEWMEY  Accounting Research Study No.1, “g€zt
o] FAH) AM¥E"(The Basic Postulates of Accounting)Vs} Accounting
Research Study No.3, “fH¥&iHEAIY HE"(A Tentative Set of Broad
Accounting Principles for Business Enterprises)’al] 4] o]n] #2535k o] 3l

3) Yuji Ijiri, The Foundations of Accounting Measurement: A Mathematical,
Economic, and Behavioral Inquiry, Prentice-Hall, Inc., 1967, p.88.

4) Maurice Moonitz, The Basic Postulates of Accounting, Accounting Research
Study No.1, American Institute of Certified Public Accountants, 1961.p. 4.

5) Robert T. Sprouse and Maurice Moonitz, A Tentative Set of Broad Accounting
Principles for Business Enterprises, Accounting Research Study No.3, American
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olrh. 196640l = ERGABENA & AR GHEBANA 1 GHEMD
3 4788 BE¥E(Standards)-& sk oh. MBS BHUstd ohea 2ot

CAVAA Y GHEMNY~T ?*n"SE-J BEE FHS s BEREA 23 A,
£ é“’ & BRREY 9%HE filsla HE 3 BRIL BEstrl Yo,
e HE ABW Hr HES xb%ﬁﬁi 1818 syl sk,
EES EHEB BEE Yt
ﬁﬂi“ EEY & itgn HEiES =43k fdtd & Beeld AmES
$B) T HEFERS shastd o e RE AREEOA o BHE RS
Nin &Ei g7 $Ha At '

AAAL 4 BETY~T %4 (re’evance) @ BB ATHEM: (verifiabi'ity)
@ TfEHEEreedom from ties), @ T8 EHEME (Quantifiatility)

@ity BAYS Hel 471" HESE RS et HHRE A Fsle RAelH
=g gAEHE FAIET & Jde ERN BT ELES e v o gt
Hae BRA = B giEEHES Ade Adrt o A UsE #
E3h] 95 EEES HEsken vtz bl oo pe Ef Ut fike
A 5o ok EEMES] FHIA Edv HiREL BES ok gobe Aol

Bafis] o Eree] gloles Hhe #itERS SFEEBY 28 H-a A
L8 ¥ AREL ST @B BRENTE A8 BR KL 2o
oA gvke e ErRieh ol dAR ErEL BAES kE EHE M
B 2 A @HEBYL BAA 2d Artst giteln stx @& e

1970l v ERAT G HWHENA  Statement No. 4, “DEMBEELS &
AF Bes KB FRTY F4EA A ‘HHEite ME#EEY BMUel
BB &3t 2ol gudistm gl=h

‘PIBEI MRS B MBH#EEL FES 53 BEEY HEES
o] MFAY BERES Steul oA HEM HBEHRE Retsted A=
sty od ol e B oA MHEIHERY BT AES RESS
£ M) B9 (general objectives) st HHMY v MBHEHR HEL #
st HRUel B#(qualitative objectives) 0.2 gl od ol & HRYE —
freye = FEER @HFEAE sFsta FES e HES Sobm gl

197391 109 F HE = MB#EEY B S8 gasddd HRE2
R PR “MEFES B (Objectives of Financial Statements)®
ol gk HA=LE TSI ot

w; <ib/

@

F(H‘AH

Institute of Certified Public Accountants, 1962.
6) A.A.A., A Statement of Basic Accounting Theory, p.4.
7) Ibid., p.7.
8) A.I.C.P. A., Statement No.4, Chapter 4.
9) A.I.C.P. A., Objectives of Financial Statements, American Institute of Cert-
fied Public Accountants, October 1973.
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ol ol A HEggyeln BFED Eﬁ%é’ﬁééﬂ HEVEE AlA st glet. B
AR EAON, BEM BERES d0A FH 5 Ritsted o
cho shy o oA ¢l el E 1064718 HAYEC) BARE ok jEE MIEHE
A el sy BETW A ZfEe] NAEE BHIEGIG AXAE HKEY
il 2ol A Zraber

ACAUA S CHEEEIAEE A el A e BiEifel ##ird (Norma.,
ative approach)elzk £l A AL C.P A 9] EHHY #HFESE Hirltl=
6‘]-.” el =gy Statement No. 4 FE “JIEEJ F ¢ty A47AEE HEyE AN
shed Zhab Fofdl sl ”34‘%%3‘24 By 2 Hiihel gleiA
TOEATRESY REEACE ATl BB Tl A oo EER A

A g

Statement No. 42 A —E §l1MEkd, “o] MEZE AZRYC]

fEny

K

ol BHESEIHel HEESL AT Hﬁ‘%%‘ﬁfii skl A shue) Bepgel vy
bz *Hi oo = A #HEHe MPES LY MBS ke + e BERW
& nhaidhe o i o

ak o sk EY BAEA M = et AR B RERAd EF
(B._sic Features and B:sic Elements of Financial Accounting)et #2202
chiok 2 AE AXEa ok
Yl MG LRl JLERAY BRI
1) @i 488 (accounting entity)
) B4 ¥ (roing concern)
) FEEY B (FB9 7 (measurement of economic resourses and
otligations)
4) i (time period)
3) EkE A MWE(measurement in terms of money)
6) #E4 (accrual)
7) ZHAEE (exchange price)
8) #EE (approximation)
9) #1187 (judgement)
10) —AkBE e 24 2] Bf#%5# (general purpose financial information)
11) BApak#ole)l HKAY B (fundamentally related financial state
ments)
12) B #Fh3l= Fi (substance over form)
13) #E3E4: (materiality)

10) $iR7, “MHFEES BEd A8 B8, [CEBRRE] F1E 1R, TS8R
h R A4 T, 1974, pp. 68—78.
110 A.I.C.P.A., Statement No.4, 6.
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2. —Hxfve R e @itEE)
A, —Ag&EHER (rervasive principles)
D BIES —f%FEE] (Pervasive measurement principles)
2) &2 151 (modifying conventions)
B. [z ey BEAY
1) EiEa fiEe]
2) HE, Bff AR G Y f#hd BESE A S ES e EHI
3) Mg L LRl
4) Hfb FpEAIC
heivl 2 MBEHY B GRS EARE RAoletz g 4 olrth
B A i BvE =4 32 5 2 A e HEEY BEES
e NFMERGEEE A o HHEFEH I3 G HHRE ®Ritste
Aelz, BARE REFESESAA 258y EEkE LEG s #Rigst
= 740]”4 AA 2 EEctge] g - Y BES SR8 g ez
elch $1o 3@ Hivd = A« A4 OH MBEsel Bvelela Eel %
E AEFERREEANA MRS Rkt e 2o £BRES T2 Ao
Min GITERE A RN ESERE obel BRI ECI Y M4 E
ol orERMESANE FIEE 3 gl ‘}' ol B3 TSl AR EB Y, BT

4>+ r

A EAHE 3 BRG] LA HeBET T GAEI 2002 dE
A+ E 4 ek 2AG @HEHE Y el HEMSE AR E 2S o
A fegelekn d ok

WAL A UK, RE, WAR HEE D EECEEREA

l~l

FWpEe] vl 2m e @ihERe] oi| MWRM EHAA delok gehe A
o o2g Aaw goh

ek fEFEEel Wa EHEE 2 S AN, KBE BEE D A
EgiEs wEe MRS A2 ook FIEMGES A BHERS U

NelAE 152 G2 292 L BER GHEHS —E T ez
e gitEEelY GiiFel Wl ERE g ool ehe W KT 2
Salok Aok shebd olah e Bl BREE A ERS Aok S e
o2 FIMAEsh T ES A BRHG] H1 @HEMREN AL sl
33 4+ gle Aclelo weh

Selne @HHPIRSS GiEAS o2 WHS ERE BEAADL ¥
Belok & “HMyel IS T ek sk

12) Ibid., Chapter 5.
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. Mg BH S

@EMEAY KEE old Higel v BHEE EHET 4 ol B (structure) 2
ol 2ol ok greh. gk Az FdAYUE BE, FEE HHC Bl B
A2 A RREY ¢ god Arld s eA REA, BED =& BR0, K&
ARyl Bkt skl

FEHEHY  HFIEEGE BHE o gol HEstn Ut

HHE O FASE R BIMET mRe s BE #& L B5E
fEEE 9aY FEHje] el 7Y

ojel & EXES ’rﬁﬂ@/l Aa Bhd = LTt BE BRI ol
SPEEES Rffio 2 Mol HEES TH— WAL BRI EIHEES %
of YA gone fHE MEES G Ut

ER RGBS Statement No 4% #E5HIQ BREES #r3v
2ol odd HifE de @AsT o MBete 8o, HA, &Rk ¥ K
% AHM AL EARG Aolzlx skl

Ko A BTE s K BREE s Glen A Welsch, Charles T. Zlat-
povich, John Arch White®] modelo]c}. ¥

047‘1 MBEsite BREES 24 419 fﬁ'ﬁ%i vl oAl e EEg

B HE, BAEL: EBERES Az —RgHEN, AR gitE
v’ti Hel gdlor $19 419 FHFSd = &6 2453 s« #pEas
< At Ao

a7

1. BES ARy BRE

BN BRESL it d¥e s rI?fHZ]J— Slt 2R BRIES W =
T Sl deb. 2 BES Aol Biysh BEER #HE 2
At AelA EiEstetn et °l 5 RES 3739 € M AEste
AL ohdx Fue MR ot $9d oz AR #FAFAE mrEstevl
EEH 43S 55 A5 e 433 EEsga 445 ASelet
%" eleh

olml AT KgEW BE F ErIE, REE AEREM P MR
& BEESS it gt o ¥ C¥EREY KHES T sle Aol
A wrebd AR BES AES ®iHANE U egitest EHeES
S5 w09 ke vy, AL SMsta glow AR ¥ 4

13) A A.A., A Statement of Accounting Theory, p.1.
14) Welsch, Zlatkovich, and White, Intermediate Accounting,(3rd ed.) Richard
D. Irwin, Inc., 1972. pp.6~24.
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HH o2 ASdaa 23 glep. QAR ASEA g4 AV glom
RBE ° ioloh, =5 HHE WS A e BEL + o

13
b, JFHA g ?ﬂ%“ﬂ HiZve® d3S Fv 418 JHHEY S
T e 2k

F8289| B2 (The Seperate Entity Assumption) @ @3+ 43 Byirs
SEEG F B A=e] S 2 & %S Se = gitEfre &R
iR EES 2eise dod FIEY EEy #iEs §itEgEs 2
e ohE el TEEcl & @i HEE g ol E BHES £¥S
sy A Emz EaEtr Fiedsde o E Aoz Eo o] @FER
ool oshd e 1 BRLEWE flsl 2 HES £83be ®EEY,
EHHHS G weted shue FMad FFaiok ot Aoloh weld =
B il mEEESE I 5% F8Y BB 4 wbEol xjokat firl
ol sbgk-2 Ay zte] gL, HEAHH ¥ BHESEHA g e MBHRES 9

o § oo

F& AT gom pFEst GEE 40l EKE ST A WED 7Y %
% chaistm olch

A B ED LERMER b FATE MUY FHL ¥ HWES] FolsHA
= el AR Aelsh feli ol FlelA, @IEE HEm Ekel A
REAAL Bl ohdzhe AE Wial TAsol ohel, (KHEAT MELTY KT
KRS L Ea0) el B E e FUs pEEE FUE drE e

T EERY HEREE RETHE A 2 EEHES =
thAl Zebd EARS SHEERAY £k g KX

b ebe Zoleh. Fatol TAbehe #Hob vk BEwe ¥

% of whx]A]l =},

2oy =S Bebed BRSO KD HME RS

BE ﬁl‘ﬁ+ﬁ$

e wEESE o] 2l & Sirs L Efsidn 13 gl

wEMC BE Bt BELS &3 BE 0% B4 (going-concern con-
cept)elglnm: B2rh. o WA —0¥ =t @iFRY EEED #B#L
Fokgkeh, ohAl wbelwl foge] HEHA o1 A4 HFETC R e @t

o] RES @itk Bge] o3 %ﬁi‘i%"/}% fBEel ot x Eikel BE
B Egel v ®BUE Badted LEStT £ Pk KEHES BRES
B4R 2 &b Aolch olobr2 fEo] HE KiEEd FA o> @R BN
f) BES ot gitEmal sl Ao FE2} RS FaEHT BiEE b
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i gdrh. ol BEW WEMEE 2 A HE Hike o] #Ed HKFET Aol
ot o] RE-Z ~M*J_°,i &g BARS AR FRREA o3 Lt
sk wpebd o]shzre] HEE EACIW L #HREE 47 BAL LFEK (enter-
rreneur) 8l KRS @&y Y B E —iEE dA ZETEE BEE
Aolete REA HK#EE Fx 2o gksleh

e ofwl ML E K] A HEBRRMEA olzgctd @&iEY RE
of EfEE T EHH Fite Bif 3 BEBE FGH AT
T ek FEHY 4% e #FHe 440 #HEY + Ade HEH
o2 tHetE Aol o HAsctm & Aolvh. BE GiEESE fF¥el
s Fashal @& Aolzle HHEE FHsl RET ok

R BES ARAS A4 ??01 FAREES K@l sHE
2 %9 BARS FHstL slohe HEe Kigd Bwnkel FEMA Aol
g < ooleh olahzke REY KA U&_Ol GiHREY TR 'A, 22
o) gEEM: ¥ BEREo 2 MIREES Auhsl sty wEY 4 slvh
webd olel3t BMETY FitlA L BE: #FEEE: SY3 BEES /MY
4 gor cial BE AEF Y AN FRES AUTE ) Ko = AR
}Lo r—]_

AEEO| B B M 2AY o Bfre MERKES HHTRE
th Eodl 2 Fol gulbul Fad BEE b bbbz GBI AR
| IS Bz SER Aol t} B4R T 5irE L RES ok & EEe
Fkol UF w7l ol gl oW StiE BrE ETSE BRE LEL A
HIEE B dA e pEgds #astz e Ast B
MES Bfrg KEE 2e el £33 *rﬂnﬁvoi Aelzt & &+ Ak

@itEte] JEREMA EHE 3 ek el mont HISEIAE AR A
el B ek 2l 4 Kiss GBI A BPAKE F AR d3E
groh 23} zhebe Aol 4 $el @i A chE EAT MENE AR A
rh. & 10Cemel vle] 2H(R) & =] KRB BEd =ebd JEYS Zit
E s erhe golth ololp e WME o) B GitES WHEMY THeleE
b REES #e 92 2x grbn dte BRES HAST 5 253
722 vhglel] 4= 193)E 7 Al 23k o) Sl o] A (deflation)o] LglAIRE2AA A
72 = Bt 2okA sk gakvh e 23w A Fol FA T LE
o) A (Inflation) ©. 2 GFBETE HEHMA A BES BEHA Agch

selibebol zro] EisEByECl & el floiAE ol R A Acel
o) PIEREeA £HT FHE 2oz ¥ Aotk GHHEPIREL
BIEE] AR BEO-S Za NS MRS #ibel =& MR st A=t

15) Raymend J. Chambers, Accounting, Evaluation and Economic Behavior, Pre-
ntice-Hall, Inc.,1966. Chapter 4,
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| RES sl drk. EH A= olo] W B Hsol Mkl 21 9
o= {BENY HFIR S Al o] REE Hastn vk ey opA7hx
BIEEL] e RES Helv BE7A o4 Fstz dv Aol TR
PR Y] RE-S @it thte] s EAR &EE 3 ot REER
o wigh A2 o] BES Haiol B Inflow2lt Outflowds MEFEBER X
wEHE G Aol sich. BISBEMEES o0 EEY MiEe et #Ee
go] s Seb @it A MR (monetary convention)elet 2 Eel
S s AT Bk v B Mok debe ERE ANl m ok
uhx] AEBR XA A BIFEE AU BEEs A fL‘I'ﬁ;f?/&J o 2
74 HEEE Rk ok b TR M e AFEGToEZAY o # '“Mﬁ(
&< alEstd Asld A EEAS BT G A0 mEBFRBe 2 sl
B2 EfHEEE & VRoENH W $ET ARNOR HiEstd o ¥
oh 2 HEY FRE FES  TEE £ ARG 9 Aclsh EHTAX
2 FRsd e el HEEREY] B BEiol E= RBMS RKiEgs LW
g o 5 mEEE EEEE Tl dch ol BEA 2
HEHVEES 92 sl T AL Hiihale Aolel T 4 A olsrE

BeTAA: |t Mite RES }'Fﬁ'%‘?}% Aol ehlrri Eob {HA (A
B Wi el #deh oo «F Fite ooz ‘iftcﬂ el ES “LOP

A b Beh 2 N#e) o mel A D NTEE Aas BESE 9
o=z BRENY DEels T 4TO OHGHERE s "e Al
faﬁom vaM 1 P el A T 5 MRS old HEhHa
Biel i ol &4 RAsA e s Fel AR QEsleldld
1 = omzfﬁraﬁdw- a ﬁ,ﬂ g omoh sleh MERL el W =
SRS e @ Forrhiz Zloleh AL

‘3%2 o 5 ‘FTO}J- sha] BUpEEe] R 2 2 W

b

e
= fiE v
Ei"‘n?llf(é?% fﬁfﬁﬂ THEE By BUECT G0l $ A S b apiiskel Abeid
SHHEE Y BB MRt a e MH Eos s 2E BHS A
B ORUks  lee
A.P.B. = & & B3(Statement No, 3)-&F sidke =-&3k ol %;}1 214.
ErRKESBAZLE LEW TAEHL ohiy HEEL &
Bk wisehsd fEigets *}”6 g Aelerx Hxdbzm vt EH
ol A= olu]l EAY EHLA FdA olsbe HEE M ex slth
ololr e il x BTtz g IRAS FHEZGIE ASF 2z

16) Robert L. Kane, Tr.(ed.), CPA Handbook, New York, America Institute of
Accountants, 1953, Vol. I, Chap. XVII, p.13 ; Changing cancepts of tusiness
Income (New York: The Macmillan Co., 1952) p.20.
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S
Qier 7

EERAC| fBaE (the time-period assumption) : 0¥ F&#HEE I %9
Bis) SEEEAA sineal gade & F ded s BTen S B
W OEBEE s Sk 2 Ml %ol BAfAE Eiee gitEE
o YIRS BT Y7 & ok, A¥EEH did o ke BFY
G FEESE rpax R 2 %— ~$ o2 et ofd &ty 2 HTE —Fo
2 %k, - @t%: | gitEe Agetm sl & Fh ¥
EEel AP w2 BHE o % 7% ol EHA wEd A e SEY By
5 st y.% BRlz 71744 Aol 4¥ERNFY B FIMssl = gk
B 7bx) EAl o] whdech s HMHA kA
0%»% So] o= RE £&E, mEE 9 Kig

r{o_ﬁ_,r.,_._,_.@

e Al g Hikel uq_or sateh el GIEIRE o1 &Y BXRE T
RAA  d=5 EESeok g, G ¥ #& /g EHEo R
st Boste Acl HiEsA ZHelE BFam olohge pEH wel 2
o E ke A3 gl

o) BES K gimid s E#or He EHMEEET ek
ol A MEEIE =tdqt AHE 2dlge a2z ﬁﬁﬁﬁﬂﬁfﬁi% £ ol g
e el g o) Fell HHiYe] HelAlvte A& FHel FHst ok Tk st
o) HIERES BETRL, EF‘%‘%P{%* o FREITEEA BEAY 4FE F
+ BEAE B BIEES AR —QD- olm] FRE vhebe] o 7HFE
BRigddl 2 HES T ook & S8 '#BY AS Bhske E¥ A3
4o sk 2ol Aol

MR WBREASL %Y kY BB ] He W2 ?&%%07
ko] EHE E‘EB 1§°ﬂ A EEE s @iE¥ TaHm KES B
ch. A oln < G¥EFBRF BEAEHSG 9@ EAWRY ?&ﬁ“
YA A ﬁﬁﬁ:oﬂ e ol = MR (equities)d] Mol @it HEK
Moz wsolol St FE BMAE AL T GHERE EHE
A RIEY &R KRE oidele At o] ek 2t
ow EhkollAl w= $lo) Fitar BAER KT »Jr% AAglo] MIrHICE 8

17) AICPA, “Financial Statements Restated for General Price-Level Changes”

Sratement No.3, New York, June 1969, A.P.B. (The Accounting Principle Board)
b Biraw RS B E]
T Opinion—232% 7o 2 BHIHE 7HL.

3 Statemnt—ulg- 23 GHEHY FHoR FIEGEF aeksl
3 Research Study—Opinionz} Statement & & = #H3lshE
]

ar ol r—r‘

_ema_u

p3

fe s ) ANELE ST KIE B
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Y A Ob TR maTe dck MHAES HHS RHaA Nad ol
o EEMT i) BAw meEe A4 T+ U
FHREL LEH

f28]  equities FURETR-E =Hedsly] $1alA BEaT sk
| oleh. zeld [EE B ik o= Aol gatEeE
A Ab EAE e, JL*ff SRl AT AEGE

sk $Eshe] = ke
'{ 7 A
vl mo@atY Bk BRE A 2 BHRY

S EES B EK
RAH RS RE
7t she Aol

pdbimaagl Wk EreAabe] €AMW BAN HHES L RESE Ao
2 FEety ¢yl 2l o] F Mme @itEMY EAT J%E T3 Yo
1 "%Jﬁ Bl A 2 o g SFIE Al Eﬂ Ke walz el &ifbd = &
sime] o] EARMEFE @uh@ﬁmwﬂ o & %%ka% Fa9le
A2 2Ee gatEBERS 7}“4‘5 &5 2ol
%3385 (the entity theory) @ RFEFMHE “EBLhL ol —izHI2
2 urebeh o] MHRS @0k mEG lI ORI E R Al oz ¥R

2 ¥y glrh ﬂflﬁai‘} FTme ApHEY] BEHA Bels BERE hLoR

ehEcizl el BaART deiA e ?” FAHEE —Rvo 2 EERT
E o) HFHS EAM) BWIAAE L‘Z«ﬂ_ Ee wzogleh I kMR
BRE, RS, fEER 3 ZipEeAe RAE ’F o) Al A fFESFL Tt

o=, IoEsE SEh Y mfts B f\«l dfite]l Wal H—kAVeR
HiEE A 294 IP% isam Tl A HRH L] ®lrt

CETRH EEEEY FHEw S o] woh BARTES dted R
i)

= 4

)

0

o g LIFOs} FIFOxt}t $-#stete A& 48k 7] s LIFO=

et H T BAS HEAS s BEs dor gEHME L] EEE
EY #HEE ¥E HEpEsN de

EAF IR (the proprietary theory) : WA FHA L “Eihdul el eba gt
o] Mg BrEEY AAS EHE e £%Y BB HHEE BFEgd Hely
g2 ddrta g Bl ok 2 Bhie Hgitsl Bigst) g ol
ol EA RS FAtEEe FEIMS &l 9l s] @ Folrh o] MRl oI
B e AAL REsHs Aol gite] —kpy Bie R ¥ Uk

gitske RE—BE-FEEXo A HHEY HAR mAME Tz A=k

Tk Egmns] “g@h e el s B —RPe R HESES BE
LES pEstz o thgol /Léﬁg FPA#ES Ede 37 @ Fo)oh wet
A @itel * £HE BEEEFE S ®Ests Aols MBH#EEd A &
e A FEHBRG D Bk KA Flae AEY 3red XS
# Mot A% RS M= ik

% £ B BEY BmME 44 FEES Einste dold BEH
ey TE BEF HES MAERS 23 e Aelch ae=i &itMES



192 i
EE HEE AEEHHEEA f=1325 K OF 5&“4. FAEE o o sld
HEERE §7ENA e LIFOXT) FIFO7: wml o2 4 7§@J‘° oot &
P tiex el “ﬁ?ﬁté’lu” L5l i%f HERE -°r1?3i EETE FEv FIGR
FgExvt o Eifslul, FIFOE® &Y BN K& %2 H ’“1 | 2] Z-38}=] uk
TEAEE O BEme dow o}— 7 gFel sk

# & B (The Funds Theor\) po] Phimol olsbd HES Heow ¥4 B
(fige) diel A 2l EAES] Al AEMIQ Zelrh HEEWEAY &S K
Hyal Aelch f{ﬁ?%‘}‘ 2‘4 8-S RN Bl BIRGE Sid, g8ty
dEES EER G Ao m wEaele, oobe W e HEREsdE
el et “ﬁ’fﬁnl FEPHEAT o

Bifs BEo D Ve s ook b EHeol HE Sl H e
b EiE Biie KBS FUREES loemz BRI f):h/J%l A
ehclh, wtebd K od FHSE EEE Flgurdst R4 BEAF ek

ojst iﬁﬁ%ﬂ et FlgivE-s pBmEs T Bite: IFH =
Zeich HEEAS EEet Bobs G, TNY e X At

elm g 4 A% MGt SES 2 @i A 8de Aol Buh
Ao o2 ol EAFH] GIHEM #a MBS mEHNe FoY

3. —mESIRE

@R A R SAEES BT W 4y M 29 1 B
beoll mehel Abehal FLREES wolT gk, FHE WS M) Eruche
= 3

Bz winsl ?E%EH JRiEE szl 2 gek webd —irgatEAl
gitErel =teb PR EES gatEAE F’? ¥ Aoz Exsdet

a0 2 RS & ujré”kﬂ}tﬂ Emel AR 2EekA ek dF8
) FEERE AEEE H&0rkd o ?ﬁ@ﬁfé‘% By FRE o
wridE el ok vk 714 -1—?/1 JEP‘EE?%DPL —irEatEAS 5 &l gl

A A% gigxEe] RRAE A€ ¢ 4+ Aok F FIFO, LIFO,
a0 e e @3 e A, 4 Te HRERS R et
2 HE S R dddAE AR HE U

f~‘u§a+ﬁﬁlli 1 '@Fﬁol% LR A E o gle At el HEE Tt
= RO ohvrh 2R ESL AEY FEEG LERE Sl AR s 2k
s Aeleh, FERIE e “dral» s opwk ot
R Selveld AR RS gE@ste e oA
tel @Rt Ale] Ml ok qhele L o Aejsh o]
4 o ks ook grh. dkSbE Eatell

18) Morton Backer.(ed.), Modern Accounting Theary, Prentice-Hall, Inc., 1966,
Chapter xii.
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o A
YEF aokstsl ool

—REEEHRALS Bl HPTRY #I5Y Aldel T wolobat gro)
BERS —REgEtERl s C.P.A. Handbcoksl| 4 & ch-gsl 7bo] 443 a

gt}

CERTRAE AR ol BRipde AT SHEBE 2o 4BE 2o 9o
HOERSE BTl lel ib@ o) fSzkel mokel] stEE B EEL Aok gel
olshzr-t BBl A EiHEAS Bl sihsok ale] mal & AL
BRI FPstel ol 25 HE BR), EEe) R, &iET FR %
oulseak Aoleh, GAFEAS = REFE, 259 BT, BERE,
HEGHEAE v &ee i@k BN S Qi Hik, A%ss HEd
= H2 o & up b

2™ e de A Y THE —EEREHENE A™eld o ged sk
o2p g

1) E{EF#H (the cost principle)

RFEEE @5’1’5'“’1’?_91 g 228 Hop HAM Aol ol & BEWY
FEE==IZE Fel v BEEAY REFEER#ZI)E AFEE @il ok
HREHR S RBHEE g5t Biitess sbd A ihsr Kige] Aty ¥
v, MEEAE giHaEE Saod AL JoladAl Ak

HEERE ZRHT THERSZ T MBEES Adarz dd
L=k,

5 R ERREA it MBS EHstE o g

REEFRA B A 4. 4.8 EFHES 50t s 2o

Cefp ] AAETFES sleb BES G Fabl] A BN AW Sl
e =2x He% EHozd MESS du MBS S was EES B
ol BRHEE ERY HESHOE FiEs

ol of FRLISHA ARV HREEAME AT &% T Ble o BESEHR
22 MESAH 25 A 4o SR Ht G5 BRI BES K
Begret, 2

BRERE &l i GHBEES ArE AT o FEHEIRY
74 A M BEimshA sl

BE-E BlesdkERe] EEEES s EREHEE A de 1 %
Foll 4 £71d BeEE] RES YA B = W% BESEE)
3] zqldh

19) Robert L.Kane, Jr., op.cit., Chapt. XVII, p.1.
20) A.A.A. “Accounting Principles Underlying Corperate Financial Statements”
Accounting Review, June 1943, p.3.
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{?:Efm_ ﬁ:t ﬁfﬁvoﬂ glol A2} ko] EAR(MIA ’ézﬁﬂl- HEEZR)Y M
Agd" 4 ke Aol BFHE ook et

AifE 2 AFEY He® EELR BES ok st EhLwE REXEC
A7 FigE n #HEs ok ol

2y Ig@2| ER(the revenue principle)

Has HAe Kad EEsty I fIEA LS KETREY BEE ATt
el st7e] IRARIERL] :!E—"— & Haso sy BENY RAA A o
b glowm FHES BFME el SleiA e A7 S o s ERT

’IZ‘:%§7}' c‘ r]L

filt
2,
R
E—ﬂ

elobzho Fedl A Robwd (B —F PRS2 o A g 2 N
2 gzl @& 5 ek

o] AL KAY el 2] e 23 T 2AE ERAs £
éHw HES A5 RAolel ehAle Y

GAEHES A 33 BER RiEe] a9 glAel BRlel =t

Akele ol Ao EiEHS BREY Adelzlrl Brbe BEHQ Relztzn 5

A A& % ol 7] =l el o},
foll S} etel ggR-2 Aol o) Fo Al i ok Trh A

WeERaEake] B—RAy FRde-2 IEE ] slch

IR
el Al 4 -2 kB Gl AR EERY TR BERg: 2o
d BEd el WMFEEHEL(F O.B. Shipping Pcint) 2 fRiEE & A Sl &

FEC] REEtE do2 o & KR FEEY oz 3gel, wheh4
Ig&e) RE= el HavMIASIEBEHR (I 0. B. destination) 2. 2

FL BEMTR Fube] HY& Ad KA S Bk &b Ee
%Ql Afdle 2 Hffe] ATEAE AT AIRHY Kigo s
oh 23 v BBl HiRel T2d ATEHIT FREBE B3-S 4 & K0
B Aoz BHstE Agke] vk WEMRELS o3 e EH T ARk
{E =] o] oF ket

D REERKRY TIAHQ BHRel N BE .

@ FEBRG EReh 23 BEgd B HEA IRERFEIAC ERESHA
wEd 7 & delsh

21) Eldon S. Hendrichkson (Rev.ed), Accounting Theory, Richard D. Irwin. Inc.,
1970, p.161.
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HEE e o] che BB EHS/E vk UEE —ED R
FEo o]l TANA dAFE el ARE KR RHY Ads 7
&S Eale] Kehd KA BAHEEKRE Fe dolvs A o1dY E &t
mEe] #HS gl Ao A gch B kA Brrst MRS RE, A
T, dft, AE, HIEETE 2 BEFY AT FEez ¥y & AL B
JEZE AHolth

WS Fale] a4 webw IgB-e BFheld AR HEeRTREEA o
A E2FE Y 2] sb fAel s ok o] &l {ketd EF|(discount)
< AR Be THEET =S By Aos R ERHEEKRAAE T
3oabl HEe] He AFY mHEED o 329 & deA k&Y HE
ZHREHER FHNF b Heoleh

WATZEY Bl e AL —fio T KEER WA nel 8231 3
vl BekEr HEs g A AEHRY BHE REste e
g 4 Ak BeHETNAY Kas FERES Heom v8 A 9dqt
st & Aolek. o) il FEMAENE Bl s THERSAG
2 AR EEG #BAS Yo AFEY £ 9 delnk @Ak e Al
BIEANA = BHikied o eld has Bt 497t weh

E g KL Eod JArES 5o Jdach ol A% ] BEs =
BEAFIF ohlm 8F HEE =el WAL R#ste Aeleh o] HEd
B shlrt BMFEARENNA RE A&k (the percentage completioh
method)e]eli Zoleh. ol & Fo] HMEFAEE 3FEFN AL BHY —F
54 shvha b sha WA date ERR v &l el ARE wr)
2 sk e RE KA T smstA ¢ fe drive 24
24 KBS HESE @iEKCT G L o] wvhebAg delvh, EEKLNE
9 o2 fle EEE4XEA (cost plus fixed fee contrac)zte A E gk

lals) 2 2R ALY kaREY Ao e TEERL £ MERER
E:# (the cost recovery or sunk ccst Fasis)sb Zo] glrh. o] i of3hdd
BE HBFS IKADALC BEY eEo2 Y Bl elok b Aol
B So] BESS FIFELH] s MES o4 FEFROF BAdHz 7HA
shab. oA o] BAMER-S BEEILOE o sk o el R EE
Wol —o xubx] vk o|gbR e obF ML HBAIA Heltt
olal A MYEELES HHNGE FITY FHE KK RET $8Y 2
&b Bk A AR = k&F T2 itEsA gesh

feiol R#E ot & BES AEste HEE 79 EEY Aotk UE

22) A.A.A., Committee on accounting concepts and Standards, Accouniing and
Reporting Standards for Corporate Financial Statement and Preceding Stale-
ments and Supplements (Coulumbus, Ohio,1957), p.5.
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3 FEH v BHF S Tl RE B4 AH4" 5 dE g W
#RE EHE e A2 AY TETgEsd. aslnzE §HBESL Ka:

o] BBl st oAl T A AbA] fEHEHES AT BRAA AHE A
o]},

3) ¥HEEe| [ER|(the matching frinciple)

#iEe] FE —E Mgl PREE ok & WA S HES T 2 k&
3 Fedsle] AT BHE RESA FH PSS ®Es = Heloh wky
Igzde] KR BEsd o idas ey RE FEY BRI 2ol BEEo
°F qreh. olobzrel ukéEd RIS HEAIE Y& 2ZA 4% Lol ohrh
2V 4 H < PiERET RESH A tkis BRE 2AA-A HIEA
7= 4 wate EIEI gl E < glaioh
HES ML A E3kr] Al A @it ;‘*HSHL: AAE BALE §A &
Hookd A weh ol E B AAEIIE goted 12HA7 REAHE
shobal globd 2 RERMC] AAR o 3H°ﬂ BAED Aolzle BHEAE
Tk o] Bits v REARKAE HERSULR) A HIEA A A}, o]zt

3 Ukt BIEY HES HRTEESS o] REHEAY HEEA A4
ik BREST L

4) BEMES . ERj(the objectivity principle)

FBES FAS git&eht RES WTRET B 8 e A
-‘?—04 of rhw Aeolvh  GitddAtw FiIES HKH = ﬁ%?% Zhol] ©

| TR EZXY HBRE AHSE #iksl ok ok @i ERE TSR £§$
o AR SE 4= AR BEM] Yt Aolook gk, FEHel v

2 BEARE Lt ER O $A0 —BE EF AA ok gk
ity EHBEES 419 2% S0 HEA ®2d —HAA w1

AL A 3 don MBEE LA #BED S HES MHRIIL #H
el HEEel 2 Soll 23 st AR & ¢ Yo 5 HREHE, B
EREMEH, ki 2 'Y BEs e A LEY #HES gitERd AN
st =l

g BB HEEIS BME2LAY ARGH BT 2 Bk Hshe
ol RAR s BES SR k. §F BB #ERA @®iid L (FX
Foby EIET HE=HA At FBN FEeoz BRI ) o FolH

5) ##EMe| 8| (the consistency principle)

e A it A AR, BY 2 A5 HEel wkd
o we} ﬁOH A akElde Sed 2o gleh E8Y @it#ske] & kY
MEEEs vad 4 JEE 7 g Aot Y o= Galike] Bt
2 A& ﬂﬁ b MEEESY Hikd 2 o el A44d Aol
= %,u A2 AEAY FEHel MEe v MEHMY mEE AR &t
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BES gl A gk

a2 BEh Eol @RI el v A Sl & HEEHE #BR
st EER FE KW S MBER o9Xe #Hy HES AWY
224 s o ot FEEAREBNA BEEY FHle EEHES ZE
th. 1963« sl AICPAS] BEBEBHIR W ®ESF No. 3344 B
EHo KY EMEEH (unqualified opinion) & FH & LHANES 2
Sgu 2.

“owlel mHomE o] MER AL MBHEE:s —BHoE AERFES
oha BREsl EStEAIE @Nskr olE #vk ohlel FiFEEY A« &it
BB K et FRR A2 x xGnte 197x4 124 319 WREY ME
REE 2 R HifEFe BEIES Biks Zometa ek 4 Aghs. "

(In our opinion, the accompanying balance sheet and statements of
income and retained earning present fairly the financial position of X X
Company at December 31, 197X and the results of its operations for the
year then ended, in confirmity with generally accepted accounting prin-
ciples applied on a lasis consistent with that of the preceding year.)

ol e HWEHEEE ¥y FIEMGEEES MBE#EET —HEEAHL X
ol @it FHl =l giEEe 2 Aoz ERsEd s o
Al arabwl NS FAlK EKET + Jd& dxke] MBREEC FIERGHE
=2 He EHE LS 4 Ut

E*Eiﬁ%% No. 330 A & 8t BME chgah o] st et

U M¥EERS BELE fiEs @uﬂ?ﬁl ol v 2 EAHEY B
Ekﬂ HES U3 oA Yrhe WEE F71 $iekd,

© =k HEctke]l 2o BRI 93-S dbevisl MBHE R o #H)Y
HES SFEE LY AL FmRE HEkd e

(D To give assurance that the comparability of financial statement
as between periods has not been materially affected by changes in the
accounting principles employed or in the method of their application;or

@ If comparability has been materially affected by such changes, to
fequire a statement of the nature of the changes and their effects on the
rinancial slatements.)®®

6) xBAtke] FEBI(the full-disclosure principle)

AR Al fF¥EFE] KEN EHa =] e BEEG ZEH
e PHHEL LA £tz BEY + A2 @EHeior s KM 2
e FIERGE)T UBELRS Tdishd 48 REY &, ZT2AMe #

23) Committee an auditing procedure, AICPA, slatements on auditing procedure
No.33 New York, 1963 p.57
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EH2 Bl ke s X gftn ok H @atds B FERE
o248 WEREselelEx HiE (footnote) Ex ikl kel Bin#val 1F
ﬁ”i RS 4 ok WERE MRS 4 fEEY RE MEES vtz o
ApEtEY el =lek gitoll FAEE AFEd A E2T Sl KT
asel RS BEEY Yo s Jeld BES A9F2 gl

1. 4Ll BB (the exception principle)
Ry

1

l

TW
)’

ol 4] gk whel gbol @ATERIS AEMA Aol obm AERYSl Heolm
2 pFIEES Bl MTEES FiRske 4?‘-‘%4 T wizl HElE
sHed dlelh SHFEIE WA Aol AN HEE =& EESd BAY
G ook ghrh. elsp EBA A Rebwl bt fiste EAar e
of FiMte FAlYE BEEFS @iHMS Fkted g g5 E Al

gtel,
Fistel Bl 3 fY R EE s 2 obsb 2l

(1) EEH (materiality) : ] mﬁo‘] oabel W] Mo Mgy 33
A4 AR Zaqk vk Eibe HE BB AL Aecte 2 B
ok 8 @atEsel =Erbe Rol s BB deleh el HBM
el 4 B IRfefE 2 ARl o 2 HES ok st FEI RS Y

s BERd geber & A9vh web wlebd EEEY slde] osid M
HE A =A 4FE T2 g & FFHeR FHAl stebel ¥ &
3’2% @t C.P. A Handbookdl A v EEHES kst Bkl Hsld o

E‘
\4

boel Agba gloh

"B s e e FHE
td el o4& EEMe] d &
= EEMAS REHNS ¥ &
gl ok Fhoh 7o

A EEH AMFH
o HEmess
st 2 BRE & @ﬁ};ﬁ’ﬁﬂ%%ﬂ EEY FEEYY o vz 2 HEs
FedAA Ea q-i;%‘_ A RE+ 398 EEike] A b

o] 942+ &t H °ﬂ rﬂﬂ Fliste dutEx gheh. 2 feiol & AL
o] e} k-2 fistE .QBE% + e M-8 BERE Ydr 2 " BKRE
B es 2t gitEEs w3 Helch

(2 ﬁ"’\"f‘iﬁ(conservatism) CEEHERA EMR RTERY BEE WEE
—9 #ITRES T 3% BEEY HEd FAH oz A THG wES F
& HEEE ook "‘5&4 Aolvh, HEFAEY 4% TAY FEHk dod

24) Ibid., p.42
25) Robert L. Kane, Jr., op. cit., Chap. xvii, p.24
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€ 7149 WASEE 3%l REFEEE 7004z &
3Fdl AM 2 REMEHAERE FEst BAL Bastack




Msgitel RRwEd A3 Ex 199

v A FEH = HEE Fok ¥ Aeld. R¥tE AEY FEAAE o =
& @] S lol & ok =g FEERN B KEY AEAAE Ba
st &l 7B TSRS A 2ald Soh. SEANA 1 HikY BiEel wHest
th gile BB BeFEE sk A RS sgdn de A
of deh 2l m 2 @A sleld RFEHEE ST BHY BB st
Heb dEew EEREY (gEd FHET JdE HEEHE BEEFSEY 6
Srelet. FlES) Bl oA s obE o ATHEsr JE%k e s BEkelok githe
Bad GitEMHEE] —frye s wo} Solxm gl Lol = 75t X ubal &
TEHRT RBF AT el olsh Aual FeFEse $ S K58 B
of Brh Gt Bl A Akl g o Foll ARer B3 BAES D Ydote
A% obok dbe ola gl Akl RFEFY €L FHT LB AW B
el = RFEES] 5] G EE U K 24 9e¢e Fxo9c).

(3) EZSL| $¥HM (industry peculiarities) : B Mt (usefulness), FETalAE
P (feasibility), %1% (aprropriateness)elat @EHERl oA vd &E
Fo BRI IRl B Fistor sk piste] A o sl BRER
f o HEF v A9 o e B deldE S5 342 oy
et ojepzhe é%‘fi’l B AR oz piEst e FERY Holsjok sy

) Foabeb @abe ol $ERS EEQ EEE ok

-])

SiTariEtel 3] ok 3
heve AEE ek il A G ik BB 2 32 o 2

I
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4. FEitEiR (accounting procedures)

@Rt BANS R BRAT Ao ohlm @iFiEs Rl Ack @
RS BEERel RAIS EANA G Aot @HEK: Eki B
W, WiRE) T 3 —AEEERel oheh REEES BHGE Ak KB 2
BANHECE BRY + Aok ad e @iHERE SRR AT 2
Ao, F AMde YA FiHER AH EE BEs Rl W

@A GIHERE T £557 Ak 9z o] Mol @O AR
b Eolok ¢ #ramel BEMES fEs WESE —KO BEA 2 de
gitERE pfdl wek 2o Egel weldz oEd e gitddw
Az vhe @IERE BAGo 24 HEER BEL ®ET I 4=
et

A o2 GHEMREL (D %A FFRES Fael BEA 2
RBT GO AN 2t BHT DA AYPA Sedl BRSO ¢
o EEL WAEHE b BEEED 424 BRE Eohd $4 REUE
 BEEER 9ok 1 RIEEE i Bkt 1 HRE RAKA
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EE T HES A 7 Aelc
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o, FERER Fl@s BAs BEste ik
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2 omrx or o elsbx| R B EEEAl mhaolrh olazre RS &
iﬂf’é”"«%“ K 2lE Y BRRES ook stenl 192 FiEel vt
PES @Y BRONY XEE EROA

o ) SHEEEA KB BAEET Aokl 2 A BB
Z HE53 B $ dobE AR 2 BEEHE & Aotk

Welsch, Zlatkovich?s WhiteS HEEERiEEs vy BT HR-E Wl
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1. EfE R

D @iy RE
2) BEEY RE
3 MEHEMY R’RE
4) BfGARD A& RE
2. EHERY #2
1) 4% E#5% (the entity theory)
9) EA T % (the proprietary theory)
3) &4 E% (the fund theory)
3. —RE & RAl
1) Efg £ % (the cost principle)
2) 1459 EEl(the revenue principle)
3) ¥7%<9 [EHI(the matching principle)
4) KM EA(the objectivity principle)
5) #EHe] EHI(the consistency principle)
6) ABEMES] BERI(the full-disclosure principle)
7) F#+S) ERI(the exception principle)
O EEHY KB (materiality)
® FFE7%4 EH(conservatism)
3 EEEHEMESY FEAl(industry peculiarities)
4. EiEix
1) FlgrEd B AE
2) BeHET duEd AE
3) FIARE Y HE R#7T %k A€
W el ol @iHEikE AEALE ERelzlr Bde #HFE T X
#ol aao] oh. 2V GHAEE @FERY GHFANE #RHA U
o Aol7] =l Fo EES HRMEY RElE + v Ao H #HEXRE
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(Summary)

A Study on the Structure of
Financial Accounting Theory

Chae Sok Sim

The broad objectives of accounting are threefold:- (1) To provide
relevent and understandabie data ccncerning the financial affairs of
an enterprise to external parties such as investors and creditors; (2)
To provide relevant data for decision making by the managers of
the enterprise; and (3) To faciliate the broad socio-ecnomic orerations
of organized society such as taxation, labor management relations,
regulation of commerce, environmental planning and control.

This paper focuses rrimarily on the first objectives. The main
pur;ose of this parer is to outline the underlying structure of financial
accounting in the United States.

Since accounting data are of such significance to investors, man-
agements, employees, consumers, creditors, government administrators,
and others, it is imperative that the accounting process be based on
a sound theoretical foundation. Confidence in, and reliance on,
accounting data are directly related to the usefulness, objectivity,
feasibility, and accuracy of these data.

To have confidence in financial statements, readers must have an
unequivacal basis for assuming that such statements have been
rrecared in accordance with generally accepted standards and
trocedures consistent with the broad objectives of accounting.

The broad structure of accounting theory is outlined below. Each
of the four basic categories are defined followed by an exposition of
each of the related sutconcepts.

1. Fundamental underlying assumptions:

(1) The serarate-entity assumption

(2) The continuity assumption

(3) The unit-of-measure assumtgtion

{4) The time-period assumption
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2. Fundamental theoretical concepts:

(1) The entity theory

(2) The rroprietary theory

(3) The funds theory
3. Generally accepted accounting principles:

(1) The cost principle

(2) The revenue rrinciple

(3) The matching principle

(4) The oblectivity rrinciple

(3) The consistency rrinciple

(6) The full-disclosure yrinciple

(7) The exception rrinciple

a. Materiality

b. Conservatism

c. Industry peculiarities
4. Accounting trocedures

(1) Those related to income determination

(?) Thosa related to presentation of data

(3) These not affectinz eitherincome determination or the presen-

tation cf data

The fundamental uncerlying assumptions are treal yet srecific
as;ects of the total environment in which accounting normally
operates, and they are of direct significance in relationship to the
trcad srectrum of the objectives of accounting, The underlying
assumptions do not include all aspects of the environment but only
those significant ones that directly affect and in large part determine
the underlying theoretical concepts and foundations of generally
accepted rrinciples.

The fundamental theoretical concepts are broad notions relating to
the underlying financial structure of a business enterprise. They are
concerned with the thecretical nature of the accounting ~ntities that
operate in free economy characterized by private ownership of
prorerty. Thus these concepts—the entity the ry, the proprietary
theory, and the funds theory are concerned with a theoretical explan-
ation of the equities currently organized in the business environment,
and the manner in which the accounting therefore should be carried

out fundamentally. They are not concerned with techniques but with
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the basic problem of defining accounting entities, thereby providing
a phiosophical basis for the general prilnciples of accounting.

The term generally accepted accounting principles is used widely
in discussions of accounting theory and with considerable variation
as to meaning. In this paper, the term is used very broadly and in
a pragmatic sense rather than in a narrow theoretical sense.

Accordingly, generally accepted accounting principles are defined
for our considerations to include thoss broad rules of accounting
action developed and accepted by the accounting profession in
conformity with the objectives of accounting, the fundamental
underlying assumptions, and the basic theoretical concepts. They do
not include the accounting procedures and mechanics.

Accounting procedures are not basically theoretical considerations
but rather are related to the “how” of accounting; they result from
application of accounting theory and principles. Accounting procedure
may be defined as those methods, practices, and approaches generally
used to implement the accounting function in conformance with the
underlying assumgtion, thoretical concepts, and generally accepted
accounting grincip'es. Thus accounting procedurcs are concerned with
the mechanics of accounting, details of applying accounting theory.

There is a pervasive and unfortunate confusion in much of literature
between accounting theory and accounting procedurcs. This confusion
has been one of the primary roadblocks to the development of an
integrated theorelical structure which should underlie accounting
procedures.

The APB recently issued their statement No. 4, “Basic Concepts
and Accounting Principles Underlying Financial Statements of Busin-
ess Enterprises” Although the starement dces not present an integrated
theoretical structure, it does effectively discuss the nature of financial
accounting, its obje:tives, and principles widely used at the present

time.






