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(1) L.S. Rosen and Don T. DeCoster, “Fund” Statements: A Historical Perspective, Ac-
couning Review(Jan, 1969) pp. 124—126.
Bhscy, FHY HWOMMLY ZERA WT W KERE FRUAR AIREPIA,
1970. pp. 32--33.
Cole 8| # HiEM % LIFisl, & 18637 Nothern Cental Railroad &iil-3 #1418t o
ol 4 FEEEHES fFel dadrt

(2) L.S Rosen and Don T. DeCoster, op. cit p. 126.

(3) L.S. Rosen and Don T. DeCoster, op, cit p. 126.
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Jela B AHN e WG ak AR Aol oA, el E L4
MR T BekA erh ®

sk vkl zhe]l el vhel dX0e] FiAdRNE vl SEebe]l Whasiahe]l Bhk-e
Mgl k. ol o b BiRel ot ﬁf}r’r. T, o WRIEN e WYk
Aol ohlel &9 5‘_2— (Fund Flow)2| [fell 4] bEirsle] o gtelan A zhaked,

Figel BEel oHRE Bk - APED - AR S AT @afiRe] ARTUVImAl A BT

e 7ok, MBEE NHes P2Irslys miel vk #ralel oﬂ A Jwrzs}
= Re ﬁﬁﬁ”ﬁ‘a} Sifgel Ha gl A 2, WV miol A fErde e
T2 B2 55 (Cash Flow)s} il A (Working Capital)¢] &3] 9]1-& Mi'r .
fezea

gz —‘H?‘{} HEHML PR = A 2k
ARl A F2 ebrad dhe 22 Be @it oha MESHITENQ
A4 FTEAMIE wmEedx ok el #ee] sEd AR o - TRV 2

B BB AL il ¥k 3 (Accrual Basis)ell o & JIUAERF ST b
fitel FEA fher AL FEdebs kgl A ORI TS 40 ek
of gt 4 7}gkel.

Ze]a -elvbel o] TiASl E4-E b - AVIISlZ) el A TN AiE
odvpubd fiA st gl7t dh AR oA 7A "‘f?ﬁn’yiz sl uot gls) @
Toll ok = glvh, MmEMNS] JREE MGGl = TIe NN A e a R o
£ ifd, Selvhele] Kalarel el FHLMIMAGE (EEls X gvle
A

2
mlo o =
E oo o

7!&%?410*] A —?—El et A%"] Weted ok & "W PN (24 ’% L'
AET, e B FIENYIal WIZEE ansted % el sk
o] whed = ofokul xlctm uhuﬁ% TR 2

I. Ezaste AEERX

(1D Eegrtel B #A
D AAA AAAE 1967 ASOBAT(A Statement of Basic Accounting
Theory)oll 4 ST &S S16le] Flissh ol MEIkESE Hmlke Wit i
gistohm shaL, MEOLHES AMIES o] A B2t BOUS o) B -
HAER e ATy &gl
2] 3L 196645 ALALA &) SMTHIE LN fre 19661 ASOBAT ¢ JLikel 2} 3k
sEn el TOREY PR PURE R AL ko ARTWEE RN A g

(5) 25 TNl = 4 ‘:)‘“"l o) Y] gl=o) 4 104picek 3 8miml s P o] Mbwrsld, 3.2+
mEA o] o I el o "Hl’ l BN 1= el el oba b ol el sl Ak Faal aal i
e 4 e gleban ghed,

J.B. Cohen and S.M. Robbins, FINANCIAL MANAGE, 1966, p.4
(6) American Accountirg Asscciation, A Statement of Basic Accountire Theory, 1666, p. 24




Gt GEL ML i

Mg RES ASOBAT ¢ #iitd] odte] npeigl AQMdl, 2 HAREE #
&9 3%, 53 Bevied Z5& Bl B ot @ Zeln B
% #(Historical Statement)rirell F#iF}: Hl{EHKAA 7FA @)t HWRE R
e AL 4NN 4 (Fund Statement)est 3Faz, (Y ST Ll el A
o] #4el WP Bl S B A W A YA s sifideleb
s+ c}h. EEiGEh(Operations)ol] o] 8; 4o KRS 2 182 i Bgllsl] ¥
e, WK BSEREE SESTG Jd BHEE BREa v AR
WL GyEkA B4 & 4 gy sl Fdl i &tk(Degree of Relevancele] A7
mabeba skl el & MR BN s BEY & ERY 1781 1EME(Beha-
vioral Characteristics)dll -8+ U3t fH#E fiavsk=l 3ch. = #ifl gl &
TR 0 ARETA Y ML o]l Fe]l MMiEss] el Eg¥ve §
LS okr] Almirha dhgdeh zElm [ £ ol 52 AEM:(free from bias)
o] #pebAl ereda shelvh. bl ML ¥igel WURELEE S BE, HRA
dbitee) #EAr, S JES R AE)S #sl Akb:(free from bais)e] glit, L
Bla o] B8 My ABLUfEMES] 9l uiarfesiebal dkgeh

F BEAGS HT Hesmss tyee] mBEest mBARY #ed 55
e BH4Y 5% wo} gAY #En-e —MHoR HURSeR dgd. 2
Bl 3L A A AEEHATS HETIAS] fEEel lolAl Kkl #EHY Bl
WMAETA mE o, TR )] &l $IT(Attribute) & I ER G Aol
lishel eba dhgl et

M BEGE W #8003 g R g8 F %E #fsla,
AR B EHA = Ho]® o] FYi 5 Statement of Resources and Commit-
ments 9+ Statement of Current Monetary Flows & Z 35 ¢of gefa &3l

o] B £ iy ekl v o Zh

@ ALC.P.A: ALCP.A ¢ #ifFEHZE R (Accounting Principles Board) &
196340l hga) 22 HR-E LA O

Zi 48 # (Statement of Source and Application of Fund)¥ H#f{i&EY
by 4; (Supplementary Information) 8 4 #{i/RE ojok gl FHEE W&
3 kel M@t ekl HENMERE ek AL HmHmd A
oba, {ExEMyelel ah4lt.

MY kel doA gt =l 7Y M HETEMAEY B
ffrslel ok dbobar sba, EdodididiaAe] HEHARA Qa4 #LEES
oA R el Felo] Al #MWE & (Al financial resources)-& {#/H 3} oF

(7Y A. Report of the 1966—G& commitee on External Reporting, [Accounting Review |Supple-
ment to Vol XLIV, 1969.

(8) A Report of the 1966 —63 Commitee on External Reporting <}t~ the Basic Investment
Valuation Model -8 n} Z3}od of g} 7}x] m o] o)},

{9) Accounting Principles Board, Opinion No.3 The Statement of Source and Application
Funds, A.I.C.P.A, 1961, pp. 54—55.
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b geba dhgidh. Hed BT MBMES #her Exsle A& Mason 9 B
REHS)L —F3e.

ALCPAYE AAASH 28 #HeiAES BAL #1557 &30 Account-
ing Research Study No.2 & Mason & PfZe#fissEel A HEMH 48714 49
B HEAEE #nsta 9ok 4D

@ Vatter & Hf# . Vatter o] HSEHIEHS FATEMER C¥ERISHR
(Business Entity Theory)& HEsta G 4 faEe] @S FEst
3 9lvh. (2) Vatter o] H&H R gl A BLEE-E Bie) 5 BRS 91
Al B BHeE drlste AR obdx, AL MUEd Mg K (focuss of
attention)o]e}st skglvl. A& 1 [#% I AAE 7ix & 8¥iGEY] BL
ol 7] wl Foll ol glelAE A e R A= 3, [kl L IRE] RES #
Hihe firoz A E e Aol F EeMaL o ME #-—1 &l 2ol
th, 2Elsbe AE @i Bl Ela BEMEES A ARKM E%(perso-
nalistic thinking)+l| A &l u}=|o], Pl b3 [ M= ¥4 s=t= A
olr}, (13

19 BeEHS BEEHGHY 208 militsty, M2F @ifHHE hEs)
etz & 4 g, HEM mold % ReAE Awsta de A Ak
T 19474 BT HE:] JForal 4] 2] A =& Little execution into some
untied and rather speculative areas of accounting thought”z} 3z &}l e}, (4

Goldberg = Vatter &] &L Bmd]l o 33 &3l zbo] H#i#shar g}, “Vatter
7} ¥ E A4 (Entity Theory)el]l dlsle] W¥4& sty ot 18] A A7+ #
T LR 22 2 A4 ek 28 F2 LEEISE 2R shslEkA|
Fatgeta Sl e o vk Sl Ee] 18 A RS Sddnta ¥

Aetx 27F BT LIRS REMES Bhd HEH s FE o
oh s ukdbd 29 EGe 2 ES HAEReality)d shrbe] &= XAl sk,
F 985S A48 AA (Aether of fictions)ol] wW e Fr] wlFo]vh, »(15)

@D Bre HHMH | Hid 9ol A+ Schmalenbach 9| #hfy BEFEHBERRZ F
BEL B g BhHY — FESE W FE) HH¥EE (Bewegungs-bilanz)
o] M2 Fabol wAsglch, EE HEEmEEeD st A2 il AL 1
X AL Walb 9] £EHSHIY 214 %R 4 (Finanzwirt Schaftliche Bilanz)o]r},

(10) Perry Mason, Cash Flow Analysis and The Funds Statement, Accounting Research
Study No.2, AICPA 1961, pp. 54—55.

(11) Perry Mason, op, cit. pp. 51—83.

(12) FHRE, Nkl 2T o] 29 A QT4 KBERFESHOAE L), 1962, pp. 67—85.
Williamg, Vatter, The Fund Theory of Accounting and Its Implications for Financial
Reports, 1947,
Louis Goldberg, The Nature of Accounting A.A.A. monograph, No.7 pp. 146151

(13) FiRH, wwHEL p.72

(i4) Louis Goldberg, op. cit. p.151.

(15) #iil, ®as) ALK BR, §iHABE BERE S0, pp 97-116
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il FEMES s e & 4 gloh W TEH @ e Rk
HEEGA Y 549 shie EHAAE e #adl Wete mzst Ll
v Fdel A= HeRAe] B MRS A 2 Folelsbe] el Abiisle]
Hell ZigrrilEme]l BE A 9l A ek a8

Lhboll A i eritel RELRES oFzF kst ot #ie @M ae 42 @
$ery B kit A aivoat BUNE Rt Bkt otz 3
ek, frit el A= FiiliNEe] BiEs T2 ARGt fEhs 5o gl

2 2.

A

T
A

o

2 #E&ERR fFf B

Mason & @il Hflinyoi eI L, JREI RN, Mk &l Tt
)i (ties in)¥] o] %b— TR st gielel oal A Rk I“P IR Rl W5
it 48] TJ%M&"P ohviar, L 14 BEES ZRA A 9l MR #idhtela skgl
oh ZEla LS fedke] Mg lel A JHBEA 98 i me Al g

< T e Té}‘%ﬁ% fefigtetn shd A, #eMEMLS] ERETY shEsk 22 1T
filell Hobe] ISl MAE 271 Heke] R shglet. 4D
O M&EE el s b ?
@ BiEge] WA B8 Hiie Fddrt?
@ EHel &S b A v 4] wET Atk = AN &S fls et
= el WHesh?

@ #iF o] Hngrall = st i 82 (Net Current-Assets)o] #b b
=9

& plifiike] d/Egbol = HyehaL RS o WA Hnskest?

© FTBLEM Julke] WA gk Gdie]l “Bliel 5427 (Cash Flow)(s0] e
+a 7P S 23 o] S-S (BEke okl dhe Bkl Folal vl ?

O TG - RS hpeshewl ol w Al Cide] HuuiElel HEst?

@ #EXan e Mool 1 aF i - Mk BT RN g Al © AQsE?

@ fifite] A3 o1 gA st et

O AREEITEARS Eirel A sk Ze oA Ho] 99

W itfigETe e oAgA 54‘3,1 7F?

@ FEFiA S i‘ﬁfm{: o1 @A o] o] HEH?

PR TN Sl N ME RSl Wmel MBkiEs#(kel jimlo)

(15) P, BT oestauE, @i Se2% F12NE, p. 107
(17) Perry Mason, op. cit. pp. 49~50
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eha g (U8 iRl Miae HEMMEY H—9 Higelet sz, onL
el e del A BeMme aEs ﬂ} 1& ] sl Aejeta gl 4

He ¥Edits 84 A% MBI RS S8 Hives 8 &%
of Mgl SR L M "zx?tnf;%a Hobho 2 ske] fyrs] o
A, MHIEHE 5 MEe] 528 WiEs Jelhl= 239k %9 katkg
] kA7) 7 HHFO%—‘— sl A elok & 740] i3] Wtk Hifrol ok
o UENE S HT-e Tl ARl 918 FREMIQL AATacl BN S 2%t
91‘#?01 HS GEelel & 4+ gl 13]31 o] WENM:Sl WL Hipfs]l AE)

ks sk el ohulel, kel fEE ?él&' o LB EIERE BWA Hirs)
Hiio] Qlo=, RS Ml A%l £ 1M HARRES Holt d
IR ‘
MEckress el HBHS ML 829 el sz, HEEMEE &
¥ e gleol A MEGKAEY BT HMIFHE Aoletm sttt F HE,
filoll glel A 3Ee] MEGRAESY 8k K49 M5liel ol A $P{SEImAe] Ml
of oA oAl oz juiEs v, HeNHEE oo ke FIA-E WiRks) &
© Aeolzta sk ok

DL Bl 4 EHgh whebde] HeMiT Lol fERANS &iksich, R¥e AW
e fERRE 24 -rﬂXL: Kuer 4 gleba 4§ ZHgkeh,

Ax o aFEe] AmdEEel 2, S DIEATS MW el el A4 A
gheb, o] FrhA1 9] Mgl E G (Relevance)o] Sl 5% Fi&iiflAsl Ry o
of ghrpa A Agbel, el ARSI R A o MR e = A o] Fi4ll
ﬁﬂ}—b nEME R M EE & WE IS B 2 AESE R A ok gt
L A zhgke},

-

%3—

I. €2 @& ALERK

D B2 #@

e @mod el meMnLe] Mgsl kel 2etald. EHEe LS
Zrgehrl wl ol B4 MAES wHshe AR A ofwE Mol AR
Ae ALCP.A S e N A %Y HeMEE T2 2809 RFEd
st sk A s = Figle S = stad gk,

B4 (Literal Cash) : o714 Bifole}l & FipBlea Bakikie s “*‘Pil A
ot BeS #Haolela Ma (FRE HEEMZE vddle BHes 2 #(Cash
Flow Statement)z}il gtef, BEHSHHAELES ] Sl & #Miflsel 4k
il Sy, (R 2 BEMA - FIHS HiMell <lsi A gk of ok

(18) PryshFe B, “TLGRIAH" pp. 29~32.
(19) Perry Mason, op. cit, pp. 51~55.
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et o] BeaGHlES KA e Lile j‘% skl Al A T2 (Fiks v
ZAolth, Zolu FMeFAA AT Sk BEHRSHME Rk H l 4
Ebvbe v 2538 2o ghof, GO 2 mle) jREiE:S Rilslks] ¢
A B Beiid "4 sk Hs *1»‘— e sk ASE Asue ?&it— '«1
=3 gidlistel § BLEMEIUETE B HEMEBRAS Bk A2 Mgy
By midl A A el Fashe.

B imas #8 gk o8 gi—4eh 7o @D

{H1F Gleo H & W L
EHdel W

W IAR A XX

ZHLET S Wb KX

fitEES W XX

EREEES Wb < XX

WEEE S b X X

eq T e 2] 1 KX

FLIMIEE A4St n X X

(A falies] Hon N

AL X X X

il fliH

S e XX

EEREE R XK

ERFTAES] 30 N

IELEFTRES] WX

igataEel w4 KK

FLIOMEA @8] W KX

MEL ] W XX

TR WA X > K

WeTie Wk

Hola WA Fo i
P X K XK S
WERG XK <
R x
Raah widhth {77 % (Cash and Marketable Securmes) B3] fr i

Gl Blest Widitt fTUTESE Hehos § HWHMMHA) 7}’% 220l 3L gl o

(20) Perry Mason, op. cit, p.51,
Ly Q1P XIG, RIRH pa7l




74 B og #2 W o
—fft sl A=A ¥ A 2

s e (Net Monetary Assets) | MR- vunk #ies (Netquick Assets)
ol shed], MIEME - Bl ULk EE, Hiagufd 3le Ble ),
HatE), —We s Fifidhe BB AM (R g i de ’fifwmra'f)
F e~k Be GETEANA LR e BeW, RINEEs S
A Aeloh, MIEBEEAN = EIHEHES AfREN el Brstslch. Mason & P}
FmEHANA S MERBES KEMHEE PRst gl=) o

i A (Working Capltal) Mason -2 #HES WB¥FMe EFERe MEFOK
(Working Capital) =& #iiREi&E A (Net Current Assets)olelz =&la, o}z
B2l g igif@??{&&fﬁi‘:—i Bl glek,

(E2FE Alco Products Incorporated
MipEA N T §)
B EOR 56, 620
PR '
MR 3,314
Hpe] Fihol MR 24
BIE AT 2% 2,220
=t 62,154
Wy
iz el A 1,812
S ERAL G B 1,760
—SEpge] WA ¢
el 8l ol & 1,050 _4,622
IR O] SHMHFT A oo 757‘7532

fupt 5 #155 (All Financial Resource) @ o2& ¥zl shifiele] diskoel 4] el
= W57 J77(Purchasing Power) 3= ¥#j4% /), (Spending power)% #igrolela 1
© Wfgel vk, Ak Bl m HETTAE Tidelela M Wi GiTIA
T2 v ERE T A fBRgshe At wiel GiE B kb
b B Eo BTl oA EETIRES] - T A o gE T2 @Rk
M3e] R M5l kel ek, Mason 8] @M &2 1A #5TTrie] .
B TAS 7Y ez & AGilHLE fashd i3 diel b }-

(EIF Thatcher Glass Manufacturing Company, Inc.
o4 M Ok

(ST AR < G

%uﬁ .............................................................................. 2, 641,000
ﬁlﬁs&"l‘.ﬁ— e k= ofl= PRI W FLeeee 2, 357, 000

Hiike] (2,159, 000) ) B0 2 FEfTRl kR e 2, 305, 000
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EHskael-&2 #®hn 5,175,000

12,478,000

A= #He

i n(Celon §E3% 1,120, 000 23H) 5, 389, 000
HAhE EE 756, 000
Bl & 1,482, 000
HEEEARS Hin 4,851,000

12,478,000

Mason®] WLt Aol Al iR Aol ol & fd=l #EE-S o o 23lztoh (22

O HERMs FHE MEELEA dRE ook sla, = HEHFALE 0¥
o ERIEHEA RRs ook dle @t EiAE S FHICH 5 (Short-form report)
o=z ook ateh.

@ #AEHMzie e MFnie BET ¢ JEE HEY @i BEL K
#isled oF dbeh. FHH M v wbA Ble v EEAS] %] oha MK
i v BE S e SR Hee Wi AR LY #Es oS BET
Bolok, HEHN o] HE H—dle AL BESb g, g R ‘U
BigEhe] B3 (Summary of Financial Activities) X o] &} -f-2}3F W AL {#i )
#x% 2

@ o WHBOR, MEsdd, MEnEhe WEsr st o 230 S+
HaodimAe HiZzMme R Wl £ Bl HREE FRHE N 2dEhe A2
el HAMS] dFolvh 1@ A X437 #kelzte] Bl 35(Cash
flow)e] iFEs} #iitHive HeALst ke =e @M BMlel«= ¥
ke gl

@ TWHHMAL HAY Pl = HHke] glont EEuiHLA FE = Wi

o) EEY MEMEE Axda = WY 9 Q5T FEES ok b AR Bl
Q= HIM-S ML BRES 715k Hstd A JdepEE SE FoH F
abd Rk WAL Astdw Frh (AR HBEES KB BT Rol

olul JRTIAS S6E)S 1) HALE bl shobekat gk,

® #iFZA A MhfEsE 7P sl #HEHHE s —RH EHE 84
235 = ale] ), MEEHEN e o]ot FiI BIEFETH] HHH WM (Source)
olebi shE RS 3lskr] Sl A M F27F glelok ate o] S
SRS $EF A A HEES HAMMK BIER MG A AfFstER B3
EEl A #4583 B4 (funds provided from operations)dl A #afEStE ZolH,
= MEeA GRS MHS welE Aol Frh

(22) Perry Mason, op, cit, pp. 90—91.
(23) Perry Masor & HRE#EHRE —HFe.z Heldlel. e Cash Flow Analysis o) . =
—#+ The Funo Statment o|t}.
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® #iFlE o Aloll gl A Al sk FEEHAES] Bl AR &= d =
FiEhe] oyt F2 EFIKikeletae & + olrh =k fuz;i’fﬁiiﬁ’é (Bl
s RS BTN A e HHS dHshed oA HgE JiEe
HHES F£adhe Ao @si.

T BAEI #1459 'c’i'»’éwf'UJ"] SR TR Aol Aops]efok gl ik
HEHFBESR BTl A7 FAL JansheiEe] sl risle] dRs] o ok ghrt

Ll kel A 5t A 5’{~0ﬂ E45% 43 0 % (Consolidated funds statements)®] fE
I i == & 4T 2 (Comparative and Cumulative funds state-
ments)oll BHF 5 ko] gl

A B3t 75 Mason ] #iifob HEFE-S ol wks] {{fl7F g Aelet. Zelvk o

AR HREEL 42 A-& Mason o] #HedN AL fRR HlaEWde AL 3
3]k Aolef, eo]ehzke e AP.B2 Ells vlabsbA ot

AAAQ ﬁﬁﬁﬂ"“ﬂ] i3k Mt b3l 2ol @) A AAY Zipd g W
fi= ALCPAS Wllst 87 e A A, AAAY ZiLMAE il
A s ‘/}E}‘H A 2o, Blde 24 22 4raEdt vt e il
o] 2EE el e Aol o% {2y dtx, o] & veld o 9l i
HMARE IRt Qloh o] Hlii Mike] #FEeb 2ok

&

(2) EHEX

TR A= FIREHERS ARH e o] REES et gdou, 5
ERAA = DI FETHA EHE T ek A s s Eme
MO fETshe Aolma MV (ifiel 4 FT&i Lol weke] jhelaa]
geh 44 5] AREMe TGOl A veld e QLA mk, FEGRU A shilaH Reb
el WIS fskd sl 7357k ek

MmN A Fige] e F2 okt Blde Rlele g A 7
ol @5) ARl A T2 UETIARS] AVEl Fel A 1’('—“ gk el

A A2 NSRRI Qvk g ARIFAS R W Llfie)
ST GRAVEFE— B PO S Mtk e 9 fifgol el SFal 2] Wi

T2 A AL WAL kel . 26
Moore ¢} Jacdicke = vh-5a} 4b-2 Ml o) Zol] JUHITIAS] B Fo] 2 s}e}
ogkeh D A= Mgkl SIS f9

t 1.

Xz
table operationsjo] s, Esi= LINGEY = WEES] #EfE(maintaining a

§k7) £14l 41 {maintaining profi-

(24) A report of the 1966—68 committec on cxtcrnal reporting, A Accounting Review.
Supplement to Vol. XLIV, 1969, pp.111--112.

(25) R.K. Jaedicke and R.T. Sprouse ¢] ‘% Accounting Flows: Income, Fund, and cash i
o) ok ARl skal ebgee] %

(26) R.K. Jaedicke and R.T. Sprouses & Acceunting Flows: Income, Fund, and cash
Fer Kol TR vl chge]

(27) C.L. Moore and R K. Jaedicke, managerial Accounting, 2rd edition p. 184.
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solvent financial position)E 334 v & Jilclcln ), (28) SERFE S A

el s [ el 7ol

il Pl

1. $8FTED, #lkgol MR 1. BT, #lgie] FEEEA
o fEHS BEZ B RA o) {ifle YHzE: TS
& B % o T

2. FUETUE mv SMEFEeE ORI o mavie v puss
Fvalli A WA

3. FEWhRbGRe) ahusEis 3. FRHEL{fe] AYsl = 4o |

4 FFRFET i \

P 4 BARES J

(3 FEEEIMR R

TEEFAGEHA RS B W 200 GRS st el o] fiiie Jaedicke
7} Sprouce & fAIRE I B &7 Aolrh

X ke 19944F 128 13171 BL{9) Gladuedi=ab 196540 8] it o83k zbvl,

1965421 9]

1 IS #imshel oA s VT sloo,oom BL& T4 $ 100, 0000)
BErpslel,  fepETTAES] A LEASS $130,0000] 3, PIHEGTE $90,0000] 5.
ﬁ&s‘i&‘ o] o3 LR $15,0000] .
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ABC Corporation
Statement of Resources and Commitments
December 31, 19x0

Resources Available

Monetary:
Cash $ xx
Marketable securities-at current market price XX
Accounts receivable expected net realizable amount XX
Operating:

Inventoy(by major classifications)—at historical cost, current replacement
costs and current selling prices. Units should be expressed where feasible.
Operating facilities-include data on capacity in terms of physical output
and/or sales dollars. estimated economic life of principal facilities where
mortality experience is available, relative status of facilities in light of
current and predicted states of technology, and expected cost of replacing

facilities in the near future.

Protective:
Copyright, trademarks and patents-include information regarding products

covered and duration.

Innovative:
Description of major research and development programs to meet future
needs of consumers. Includes data on number and technical skills of

research and devetopment personnel.

Investment in other companies:
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Enumeration of companies, date(s) of investment, percent of outstanding

stock owned, and current market value or current dividends being received.
Other Resources:

Sales backlog

Selling and administrative facilities

Commitments

Due within one year:

Accounts payable . $ =xx
Taxes payable XX
Lease payments xX
Pension payments XX
Other(to be specified) - XX

$xx

Schedule of current commitments due after one year:
19x1 19x2  19x3  19x4  19x5  19xx
Lease payments XX XX XX XX XX XX
Pensions
Bonds payable
(principal payments)
Notes payable
(principal payments)
Other
Schedule of new commitments planned for next three vears:

A9x1 - 19x2 19x3

Lease payments XX XX XX
Capital expenditures XX XX XX
Other(to be specified) XX Xx XX

Shareholder’s Rights:
Number of shares outstanding of each class of stock with information
regarding priority rights. Conversion rights of all senior securities and

information regarding stock options outstanding or contemplated.

Statement of Current Monetary Flows
For the Year Ended December 31, 19%0

Operations—Major:

Monetary asset inflows:



Sales of goods or services{cash and charge)

Less monetary asset outflows and current cash commitments:

(1> Responsive to sales or production volume and mix:

Material purchases
Labor services
Other operating costs
(2) “Committed”:
Interest on debt
Employee services
Lease payments
pension payments

Property taxes

(3) Discretionary:
Research and development(outlays by major
programs)
Advertisng

Replacement of capacity

(4) Based on taxable income:
Federal and state income taxes

(classified by applicable rates)

Net change in current monetary accounts resulting from
major operations
Operations-Miror:
Monetary asset inflows:
Interest revenue

Sale of securities

Less: Monetary asset outflows and current cash
commitments:
Investment in securities
Investment management expenses:
Salaries $ xx

Other xx

Net change in current monetary accounts resulting

89

$ xx

$ xx

XX

$ xx

S xx

$ xx
XX

$ ==

$ xx

XX

8§ xx
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from minor operations $ xx
Financing:

Monetary asset inflows:

Sale of stocks and bonds $ xx
Borrowing{classified by type) . XX
$ xx
Less: Monetary asset outflows and current cash
commitments:
Retirement of securities $ xx
Rapayment of debt XX
Management expenses XX
$ ==
Net change in current monetary' accounts resulting from
changes in capital structure $ xx
Operating capacity:
Monetary asset outflows and current cash commitments:
Purchase of additional operating capacity* $ xx
Less: Monetary asset inflows
Sale of plant, equipment and land* XX
Net change in current monetary accounts resulting from
changes in capacity $ xx
Distributions: -
Priority distributions:
Preferred stock dividends $ xx
Residual distributions:
Common stock dividends xx
Partial liquidation dividends xx

Total distributions

*Include data as prescribed under “Operating facilities” in the statement of resources and
commitments.
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A STUDY ON THE FUND FLOW STATEMENT

——With Fund Flow Statement and
Its Application to Korean Company

Key Sook Juug

What account for the sentences: “Account balanced, Pocket empty?” If
accounting profits have lost its role in directing the management’s perce-
ptives, then what kind of focal index of management effectives are needed
for the firm to survive today’s slack business?

By recent business depression, an increasing number of firms are said
to be on the verge of bankruptcy. Korean Chamber of Commerce and
Industry had once analyzed several resons for these business failures, and
indicated that the most serious causes were lack of efficient management
of funds, and that financial structure of firms were known to become form
bad to worse.

All of these situations reflect the ever greater need for fund-flow analy-
sis to guide managemnet in deploying its liquid assets resources most
effectly, and to derive an index of management opportunities to shift a
firm’s capital into areas offering the most attractive rate of return. Qur
concern in fund-flow analysis also reflects today’s business environment
characterized by rapid technological change and growth.

Yet most of our firms do not use fund-flow statement. and that there
has been no empirical study that can be utilized in every firm. By dise
cussing the major characteristics of fund-flow statement, this study aims
at recommending businessmen to make out {und-flow statment for its wide
spread use.

Fund-flow analysis can be approached ecither from the point of view
of accounting or from the perspective of financial management. Most of
my discussion have been centred around the latter approach but a little
comments have also been taken on the profit-loss oriented accounting under

accrual basis.

Author: Assistant Professor, Keimyung Christian Collepe.
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This article consists of five chapters. The first chapter descrives the
need for fund-{low analysis, and its historical and social background. The
second chapter deals with the fund-accounting and fund-flow statement.
I have introduced several view points on these subject like those of ASOBAT
(A Statement of Basic Accounting Theory issued by American Accounting
Association), A report on the 1966-—68 Committee on External Reporting
Issued by A A.A., Accounting Principles Board opinion No.3 issued by
A.ICP.A and those of Perry Mason at his book, “Cash Flow Analysis”
and the Fund Statement. I have also commented on the opinion of William
J. Vatter, E. Walb (Finanzwirtshaftlich Bilanz) and H. Ruchti(Bewegung-
sbilanz). Perry Mason’s opinion on the purpose of drawing up fund flow
statement was also discussed.

The third chapter descriced the concepts of fund and fund-flow statement.
There are several concepts on the fund like literal cash, and cash and
marketable securities. net monetary assets, working capitals and all financial
resources. But the concept of fund needs to be defined and measured in
relation to the purpose for which the resulting data are intended. For
example if the purpose is to measure funds available for capital expendi-
tures, then the relevant concept would be net working capital. I have also
introduced the opinion of A.A.A. {Statement of Resources and Commitments,
and Statement of Current Monetary Flows). There was presented several
models of fund flow statement that can serve to its purpose. I have des-
cribed two kinds of method in making out fund-flow statement; that of
drawing up the statement from {inancial statements and from the T account.

The fourth chapter deals with the application of fund-flow analysis to
the H-company Ltd., which presention of the empirical study done in
America and Japan was compared.

Most of the leading company in America, and Japan now use fund flow
statement to get reliable information about the fund phase of capital turn-
overcycle(cash-materials-equipment-plants-inventory-goods-receivables-cash).
These information is widely used to guide financial planning and the admi-
nistration of various kinds of assets. These data are also useful to forecast
the movement of funds, and to evaluate the firm’'s liquidity and purching
power.

Therefore fund flow statement provide valuable materials to financial
managcement and to external interest group. From these fact, we should

have regarded the f{und-flow statement ns one of the most important
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financial statement. I hope that this article can be another moment for
every businessman to recongnize the usefulness and benefits of fund-flow

statement and to use it for their financial decisions.
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