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This study examines whether the impact of controlling shareholders’ share pledging on firm value varies
depending on firms future earnings growth potential. Using a sample of KOSPI and KOSDAQ-listed firms
from 2011 to 2023, the results show that share pledging is generally associated with lower future stock
returns, indicating an overall negative market response. This negative effect is more pronounced in firms
with low future earnings growth potential, suggesting that investors interpret pledging as a negative signal
under high information asymmetry. In contrast, share pledging in high-growth firms is positively associated
with future stock returns, and this effect remains statistically significant after controlling for sample
heterogeneity using entropy balancing. These findings suggest that the valuation effect of share pledging
depends on firm growth characteristics. Overall, the results highlight the importance of considering firms
growth potential and financial context when interpreting share pledging and its implications for firm value.
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oA AP ez JEd 4 98-S AAE
&3, FREdE 713 Wi
AAAL Aol A Ane] e o] JFE nlAE
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Al 719 7k T (covariate) EEE FL

33 ¥= (&£ 3)& F2AG A4

2 KOSDAQ &% 7 sk 23,71270
AT BAULE S AA7IE 2 22 9 U99E 2B 3 BY xS 3SR HE R
g 71dS dde® 20119 %H 20230t} 2% B2 18,9657 719-A ot}
718 2 12¢ AsbQle] ofd Age Al9sat
A0 g YA FAFEGE U A5 4
ANEAEE Fnguided Dataguide ProolA A3
(E 3) B2 MY
B 719-9E TR &
KOSPI 2 KOSDAQ % 719 (2011~20234) 23,712
99 2@ Aardo] 12¥0] ohd 71¢] A9 (694)
A2 71 A (79)
=5 2 FEUSLE AT F gle 719 A9 (3,974)
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(X dhe F8 ¥
Y. Dum_PLEDGEE=
Aste 719-9=E UrEhH% on| MR, Pigol
0. 27701g ol 24 Eiﬂ % 27.7%7 FAEHE
=S S & 4 Uty R PLEDGE®=
9] Té]%i‘:ﬁ% HleS Yehlle 9453 ¥e
2, GIRL 0.07002 2k 7% G704, o F4%
HrjZo] EAl5HA 719-A=9] gho] Egof

& HAskaL

] =

o= 7

=

o
0x

o Hghe 0.864%, AA dFF Bf 4
86%7F R E AAHE 7Y% EAT

SRSl ARSE ﬂﬁli‘d A 34k
—6 AU +6°1H, Hde o

[eJnun bl

E.

L

0. 099

olglg £
ATellX e AFS gkol -2 ]3]l
aF(AFS* )02, +2 o339l
B (ARSI 07 Bgaignt.”
g 2t voj dudA £

. AgATet QAEA, 55
o FARHAEZ v FH e &3 Fold =)

S|
ay

A
o

BT
Hito] slNE A7z Ect. AAE r PLEDGE  FRBAES YERIT 1208 wQRf2IFE
(E 4 78

ki EE B A Chikn #H358k ek
Dum_PLEDGE 18,965  0.277 0.448 0.000 0.000 1.000
R_PLEDGE 18,965  0.070 0.162 0.000 0.000 0.864
AFS 18,965  0.099 1.588 0.000 -6.000 6.000
SIZE 18,965 18.775 1.316 18.530 15.933 23.463
LEV 18,965  0.387 0.199 0.381 0.028 0.933
ROA 18,965  0.010 0.116 0.027 -0.649 0.309
MTB 18,965  1.760 1.839 1.183 0.200 15.748
CcFo 18,965  0.054 0.059 0.040 0.000 0.284
BETA 18,965  0.846 0.388 0.843 -0.128 1.882
MK 18,965  0.384 0.486 0.000 0.000 1.000
BHAR 18,965  0.047 0.520 -0.058 -0.864 3.820
CAR 18,965  0.074 0.434 0.006 -0.718 2.137
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Dum_PLEDGE=HFF FAFENZ A& &
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(E 5) FouiZ A
@ —/F CAR Dum_PLEDGFE R _PLEDGE AFS
0.874 -0.021 -0.016 0.041
BHAR ({.0001) (0.006) (0.030) (¢.0001)
-0.023 -0.014 0.053
A
cAan (0.003) (0.061) (.0001)
0.738 0.014
G
Pum.PLEDGE (¢.0001) (0.058)
0.037
R PLEDGE
(¢.0001)
AFARE (% o2 A2 uan
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(£ 6) th3 FAREE, olziold] d&d J2|10 1271 e REnrAdE(BHAR)
QECRIRER
_z[_ ]%EEH% 0:1-1?_ AFS[Luw AFS[Hz'gh AFSthv_AFStI]igh
(n=2,662) (n=3,228)
(1) A3 0.008 0.096 -0.088(2.99)
(2) WA 0.022 0.085 -0.063(3.67)
(D-(2) -0.014(-0.65) 0.011(0.46)
AFst AAZRALKARS) AF7E -2 olarl /19-AE
AFSHs o B ABRRE(ARS) A457F +2 o)l 7d-d=
BHAR 1208 74 vl fxdsdE
3 <t #ﬂ% t & e
4.2.1 AR 719 (AFse) 9 diFF FA9R BRGFYE(BHAR)I FAZHFTAE(CAR) S F
WZo] A G BINE G (2 1) FUEE AR AARAAN Dum_PLEDGES)
slAAF= 474 -0.064(t— stat.=-3.35) 2
(F D& 7M1= A 98 A8% 7192 -0.064(t — stat.= -3.97)Z, &5 1% 95
2 FAE 2% 2ES Yo E FY3 3484 |5 FAACRE Foue %S vEbdiT OI»E
23S el Aoltt, £4 23 A 714 4 F59 FAREAE] 7199 wEeld 4% 7he
F WFFY FAREAES ng FAFYEN & Aol FEFE FAFYES A2AE Aolgke b
A3 ()9 s nAE AR Uyt Wy A 1S5 ARG Aot

(B 7) Ngg 71d(Arst) e

AR,, = Gmst.+ B, PLEDGE, + Y _ Gntrols+Y_FE+e

12709 74 235 AE(AR),)
BHAR CAR

e Coef. t— stat Coef. t —stat.
Const. 0.159 0.93 0.294 2.04**
Dum_PLEDGE, -0.064 -3.35"** -0.064 -3.97***
SIZE -0.019 -2.07** -0.026 -3.46***
LEV -0.096 -1.76* -0.098 -2.15%*
ROA 0.973 8.93*** 0.790 8.64™**
MTB 0.103 18.43*** 0.088 18.76***
CFO -0.394 -2.95%* -0.370 -3.30***
BETA 0.068 2.89%** 0.116 5.83***
MK 0.015 0.65 0.009 0.45
SFE Yes Yes
Adjusted R? 0.22 0.23
# of Observations 2,662 2,662
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w9 FAAFE A, FAll -85}
Dum_PLEDGE, x AFS™" 9 &(-)9] "o
TAHCRE o3 s vepd o= o et

w4 2%, v ERFAE(BHAR) S T5WF
g SN Dum_PLEDGE,® 31#A15~= -0.02
(t—stat.=-2.82)2 93 ()9 S HIo
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AR,, = Gmst.+ 7, PLEDGE, + 7, AFS"" + y, PLEDGE, x AFSF°+ Y Gmtrols+ Y FE+¢ (6)
1209 74 294 E(4R,)

BHAR CAR
He Coef. t — stat. Coef. t — stat.
Const. -0.177 -2.90*** 0.030 0.61
Dum_PLEDGE, -0.025 -2.82%** -0.020 -2.82%**
AFSF™ -0.122  -11.20*** -0.095 -11.07***
Dum_PLEDGE, < AFS" -0.048 -2.36™" -0.051 -3.14***
SIZE -0.005 -1.41 -0.015 =577
LEV 0.089 4.30%** 0.098 5.98***
ROA 1.156 25.24*** 0.862 23.78***
MTB 0.111 45.63*** 0.086 44 .54***
CFO -0.119 -1.98** -0.074 -1.55
BETA 0.047 4.89%** 0.098 1277
MK -0.032 -3.57"* -0.025 -3.61***
>FE Included Included
Adjusted R? 0.19 0.20
# of Observations 18,965 18,965
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Dum_PLEDGE, x AFS/" ot} 714 27} A|A]€
U, Dum_PLEDGEx 9 &(-)9 SAAF
Z 7MY, Dum_PLEDGE, < AFSH "2 §-2]3k oF
(+)<] FAAGFE Yehllsl, 1 gkol Dum_PLEDGE,
38 Aoz o FEr

HAFdE(BHAR)S F5W5

AR,, = Qnst.+ B, PLEDGE, + Y Controls+ Y ,FE+e¢

t—stat.

BHAR
e Coef.
Const. -1.177 -6.42***
Dum_PLEDGE, -0.002 -0.08
SIZE 0.049
LEV -0.079 -1.45
ROA 1.476 13.78%**
MTB 0.099 16.09%**
CFO 0.001
BETA 0.057
MK -0.129 -4.90***
SFE Yes
Adjusted R? 0.22
# of Observations 3,228

-3.69***
0.83
1.41

-0.73

13.03***

16.49***
1.29
5.19***

-2.63***

3,228

AR e (E H)E Fxap] wpdch "z ) agla *& 47 1%, 5%, 282 10% FaolA F08E& onjgct.
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2 & JARFYNN Dum PLEDGES 3AAATE  7I7KE d&ste 44 Aaz AXHA &
-0.043(t—stat. =-4.95) 2 |93 ()< %k% =
Uebd ¥M Dum_ PLEDGE, < AFS/"= 0.051 < 9@ 2w &4 58 £ 4% oA 24

=
(t—stat.=2.28)2 EAROR §oJah F(+)o] gt & oF AP dae

o 2 8T F glon,
& Blon ol& Dum_ PLEDGE® 3AA49 ol& Qlgf e A7}t vl FgEe] FHAA 9
-0.043¢9) AYRe Ak sl oejn 7 TE AN WA AR AeR & 5 A
B 74 22 s 1AA VAL g o v, 347 71elA e FAFENEE 3
20| ZAGHYZo] ulg FAL= B 2P H T VIR A AR A48 5 sl o
JFE vlA 5+ 9ee AN Y wHz 7= G PR I WAz s viE) A
BB (CAR) S 2&W5n Aed AR A W § FEF JEE WS dipAelng,
o 7he We T} 9o slolat 2 99lr) ol FFe FARENE FH= FF FH A
olgldk Ane Zaaw ARHo] =o sge ool HE Bl mHo2 AFe sfHE 5 gt
A A oln] ma) 422l Z7} 7} o] whedE] o] ol FAAER slodg &F AA A FH A
o), dFFel FARunEe 2AGekE Ay ¢ /FedE W ie W, Ao =
A el ge] A4d e Bole 384 Az 4

1o
=
)
N
N
ﬁ',
2
=
ok
>

7t FAE, A B4

N
-

(E 10) T4 TIR(AFsP o) o] NBHG 21 24 2T}

AR,, = Gnst.+ y, PLEDGE, + 7, AFS!"""+ y, PLEDGE, x AFS/"""+ Y " Gontrols+Y_FE+e (7)
1218 74 294598 (AR;,)
BHAR CAR

He Coef. t — stat. Coef. t — stat.
Const. -0.234 -3.79%** -0.015 -0.30
Dum_PLEDGE, -0.043 -4.95%** -0.039  -5.65"*"
AFS/h 0.078 6.58%** 0.059 6.36***
Dum_PLEDGE, < AFS/s" 0.051 2.28** 0.058 3.25"*
SIZE -0.003 -0.90 -0.014 -5.22%**
LEV 0.102 4.94** 0.108 6.62%**
ROA 1.160 25.23*** 0.866 23.80***
MTB 0.108 44.16*** 0.083 43.04***
CFO -0.198 -3.29*** -0.138 -2.90***
BETA 0.043 4. 447 0.094 12.27***
MK -0.022 -2.48%* -0.017 -2.48**
SFE Included Included
Adjusted R? 0.18 0.20
# of Observations 18,965 18,965

Aedy e (B )8 2o vk, A = aga e A 1%, 5%, 2831 10% FToA fral < dnd
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£8 % 982 AN, o Aws FRE dEAA $A2 wdFoA,
719 3 e AAEA Ao]E Kok FUeHA AH
4.3 F7EM & e e et oY, HHHES 74
19 dFFe] Add 99 ¥ £E¢ ndg 4
4.3.1 fFF FAFEAE vl& A8 &4 29 o], o]dAo]l F FEANE Hrh fEG dfAc]
Vst &, BEHES 243 24 Ane gn|
2 AgX e AR AN dFFe] FARENE  HEE ARG 7]E T4 Aol Y F glon,
S guds gl SEASEQ BEEER el ot We 34 d me e U gl
TPt 24 ARE AT GRS FEYE S gk 9ort A
(E 11) tIFF FALENE b8 M3T 372N 21t
Panel A. A4%4 719(AFS )9 3544 &3 B4 243
AR,, = Gmst. + y, PLEDGE, + 7, AFS*" + y, PLEDGE, x AFS*"+Y_ Gntrols+ Y FE+e (6)
12709 4 235 E(4R,,)
BHAR CAR
He Coef. t — stat. Coef. t — stat.
Const. -0.165 =2.70%*** 0.040 0.82
R_PLEDGE, -0.002 -0.08 0.008 0.42
AFSF» -0.129 -12.79™** -0.100  -12.57***
R_PLEDGE, x AFS*" -0.124 -1.92* -0.169 -3.30***
> Controls Yes Yes
SFE Included Included
Adjusted R? 0.19 0.20
# of Observations 18,965 18,965
Panel B. 2437 719 (AFs/ ") 9] a4 a3 &4 2%
AR,, = Gmst. + 7, PLEDGE, + 7, AFS!i#"+ y. PLEDGE, x AFS!"""+ Y Gontrols+ Y _ FE+¢ (7
1209 ¥4 23595 (4R,,)
BHAR CAR
Lk Coef. t—stat. Coef. t —stat.
Const. -0.223 -3.62%** -0.007 -0.14
R_PLEDGE, -0.047 -1.80* -0.038 -1.87*
AFSH ot 0.082 7477 0.068 7.74%*
R_PLEDGE, x AFS/is" 0.132 2.16*" 0.108 2.24**
> Controls Yes Yes
>FE Included Included
Adjusted R? 0.18 0.19
# of Observations 18,965 18,965

AR e (F H)E Fxep] wpdch "z agla & 47 1%, 5%, 282 10% FEolA F8E& onjgtt.
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(F 112 GHE&Z AHES 4 4318 gkt
2ot} Panel A®t B #42 7Hd 13 714 29
A Aol U4 HudSFE &85 BA7 4
Ao fAE 235 YeRdT

2 e M 13 M 29 Fe
B AR TR sl #4

X

—

.5 4 7We] 8 A4S ¥4l Dum_ PLEDGE,
AFSFv 7V 13 Dum_PLEDGE, < AFSH "
7Vd 2)E8 she B B3 4 (8) I

PHAT ol AA EEE BEFoA FAH
E$9S Anshn, SEA4E LS F ¥F 2
o BAE urt A seks] Aol obg
8, 7199 APt FAgudE e 9%
Aol L} HAG AL BATA BT 5 Glo], 2

—"rﬁ}ﬂd Dum_PLEDGE, 451 = 4 SAATE
7} ok 3 EA] 4| Dwn,PLEDGE[XAFSLL"“’Q]
IJAAFE ol ()9 #%&, Dum PLEDGE,
x AFs el FAAFE Dum,PLEDGEt A4
o Adgks 2Aste frold FH+)o IAASF
& 7}A ok gt

4 A%, WJEF2AFE(BHAR)S 7152
2 Dum_PLEDGE = -0.022(t— stat.=-2.32)%
frolgt 29 g 93l Dum_PLEDGE, X AFSM "
AAl -0.046(t—stat. =-2.29)2 EAACZ F9
g 509 #s vehllg @9, Dum PLEDGE,
X AFSHM = 0.043(t — stat. =1.96) 22 % (+)

(E12) 7k 53 ©Y #5028 24 21}

AR, = Const.+6, PLEDGE, +§,AFS"*" + §, AFS™9" + §, PLEDGE, X AFS**"+ 5, PLEDGE, X AFS"'s" (8)

+ E Controls + EFE-I— €

e

Const.

Dum_PLEDGE,

AFSF™

A FStH/gh

Dum_PLEDGE, X AFSF*"
Dum_PLEDGE, X AFS/"s"
> Controls

SFE

Adjusted R?

# of Observations

BHAR CAR
Coef. t — stat. Coef. t —stat.
-1.047 -17.63*** -0.717  -15.48***
-0.022 -2.32%* -0.019 -2.57**
-0.096 -8.95%** -0.075 -8.96***
0.042 3.66"** 0.032 3.53***
-0.046 -2.29** -0.050 -3.17***
0.043 1.96** 0.046 2.68***
Yes Yes
Included Included
0.21 0.20
18,965 18,965

AR e (F )8 Fxop] i A4 7,

73 Q8T mis5A H2E 20264 4%
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o] SAAGTE BALoH, ol Dum_PLEDGE, 3| St AU HAeE 98, A4 (endogeneity) wA
A9 A9l 0.0228 A3sle o9t & nHstas I ﬂz*’ﬂ"ﬁ’l‘iﬁﬂéﬁ E’"—ME H”ﬁ
olggt Az FRRFAIME 7Md 13 M 27 S , %}

BF AR HolEr s 5% 57"30“ e} ﬂﬂé Ho® 7255]7]

4.4 274N B4 L x|

B e B37e FAgutiZe] g9 1

(Z 13) AEZI|WHAM(Entropy Balancing) &% 2% X0|
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