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This study examines the readability of audit reports to understand why investors do not utilize this
information appropriately despite the increased amount of information following the 2018 audit report
reform. Specifically, we investigate whether the key audit matters (KAM) readability of the new audit
reports is differentiated for Big4 firms and whether the auditors’ perceived importance of quality control
affects readability. Using a sample of public firms from 2020 to 2022, we find that Big4 audit report
readability is lower than non-Big4 audit reports, and that the greater emphasis on quality control, as
measured by the proportion of quality control labor costs, is associated with higher readability, and that
the lower readability of Bigd audit reports is mitigated by the importance firms place on quality control.
This suggests that investors have difficulty understanding new audit report information and that enhanced
quality control can help improve readability. Therefore, to increase the value relevance of audit report
information, accounting firms should consider KAM readability, and regulators should provide monitoring
of their quality control from various aspects.
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£0](Plain English)E o] &
A28 37} Aes BEIAITHSEC 1998).7 ]
A#HA Lawrence(2013) =
FZAE NAFAAES] FAES

53l 7154 (readability) 2] 7}
. 2ol (information dlsadvantage)
HolEr, o] g 2ol AT

HAE8olS Bol 23] Lﬂ]vOﬂ
o

gl o
2 =
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o> o

\'ﬂ O.u
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=1
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FAAEAN A FE= Y b=
ol W& AFA E| taf o] fx]&A o] gropA] 1
Frhkgo] Ao FrRA A2 A Yepdth
c APAF doe A e AFHE de
25 e] RAAQ) WL B HelZrh(Li 2008;
You and Zhang 2009: Callen et al 2013). =

o
[¢)
o
L
H

YeaTeE A2 5(2018)0] Li(2008)8) AT
WHS e A ETA e A st o]ejo] e
99 FHE4o] v, e A5Gl o9 A%
Holl $AAQ G Ak AU AN $
ue FARE F54e 9B wes FA &

gtk @7 AYAEC] $HH PuE B3] 9
o dEsoz AdRIN 5 S B 7
$E gl e Ege AUnE B e

(Rogers et al. 2014: Abernathy et al. 2019).
AR A s B A4 FE RS
S| AIZA ol wheh =Y E 7] Al a7 AbALE)
(KAM)Oﬂ g1 9t} Velte(2018)2 o
Ae oz A3 U] ofduFol &
;?% KAMS] 7F5Ao] Fol S Eels 0111
T AL UiEd A 1819

Ong et al.(2022)=
ooz vd FAAFES KAME 7}4‘34

o
28<

=
il

F*|gHquantification) 7} AFAI & olal7Fs/dell vl
A& Y-S A (experiment) 3] KAMe| ¢17]
#1599 (readable) FAAEANA %] T 51
KAMe] 7F=4 & 9 #2137} o foaitte &
AL AABIAT. Seebeck(2024)= 20129 5FH
20189714 9 =r9] FTSE 350 719 < ooz
KAMo| A7+ 7 7tol] whet Ak o] sopltte &
£ AAstgon, s AEelol t frAletal Tt
9] (boilerplate) o1& AH&she A do] as
Btk Kuster(2024) & 82715 Ao
2 KAMS] dojd 542 2RI 3 93719 ¢
543 2Rl #aAS 7HRlE Bon, diE3A
Hele] KAME o] 211, 7h5Ado] vron, FA2<
HE7} A1, o B 8T (boilerplate phrases)
£ o] &dthe 2%4E AAeth. AT EE o
}HEH 2020 o] 71—/\].4214. 71—/\}31_3}\1 7]_5@ 71‘}
+)9] #AA o] KAM T 371714 AHg
O‘qu WS AE A 2 HE] AP 744
ghe] gl 7HEAE 2Fste

shiel e neze,

o
=

=

a

A dek FAwe el A3 E(peer
review) & &9 AHEACE FAHA Y, 4
i S| A2 AP o] A A T

wete & Aldshe o7 st
g} AgPAtE v PCAOB(Public Company
Accounting Oversight Board) 2| #&l7} 3|AIZFAL
o P Gl el AFeigken, PCAOB e

=

o

=

o gy it
2wl o

e
T84

5) SEC(1998, p.5) “A plain English document uses words economically and at a level the audience can understand.
Its sentence structure is tight. Its tone is welcoming and direct. Its design is visually appealing. A plain English
document is easy to read and looks like it's meant to be read.”
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A UREAS EFE PIELL AU 2, 32
AR 2k Bl Il AR
AR Fhsie] woe Helow FETTe] F4

#ej7te] 23E A A (Carcello et al. 2011:
Gunny and Zhang 2013: DeFond and Lennox
2017: Krishnan et al. 2017).

Helell e e AE 3 A (partner)  ©lA
(director) ®lFo] FA#e s Fod #dd =
Holow, AFIAMERIY A5 AL HFe] &
T FATeTEe] w4 vEuth olddd HaT
(2016) = 4FEF2 A2 E(engagement quality

control review, EQR) FAIZtel 98-S vA=

AR AAEA S FA AL HAdsk] flaiM 29E EAE e, AT Ade] w2 719
= AU YoM daliA= dF7HeE (internal 2704t gl EQR E‘”"V}O] freletA Ba,
inspections) = F83lthY ojek #Aslo] Aobdia  ol2|g #AE NP AYA(Bigd) e 2% o 2t
and Petacchi(2023)< PCAOBS 671 g 37 A UJehdE B B1g47} EQR ## 74 #e]
Hele] vl Wise] ARE of&dt] A 2 AASH st sles AT
(engagement team)o| WF-7e] oz Ag< St 71 O]‘ﬁﬂ 2020)& ZAFEA Alad
7FeAel & A At o e AIE 283 29E Fotebr] Ha AExAbe 1AM
Folota, ol 2 Qs AR FHo] et 2 FEu AYSAAL 6 AEHE & A3 SAY
HE AAsGT 2y W] Ao 3AAQ Sl gt BAgle]l WR-EEHe o] REA o] AR
7”}‘34 A e ofd e A Ad 9 vAE T2 2919 Eudt) o|%
FAAQ S W A A FARCle]l  dREHA HeFs s (2021 FE8Y AHE
PCAOBETH yide] Z2afe] gsf #53 A }‘Xﬂﬂ ﬂﬁ] Qle] ZAEA SHAY Y=
(deficiency)o] gle A& F7hEE Aot 2+ mFge S AlAska, e &(2024) L BAM
Ahege] S7PF A AT Aoz v d E*“Jrﬂ*‘ 1A A E2 Qo] A <l
Bt AR F4 A4S A8 EIAA s A G F FA8e gl 245 Edel #
Alzglo] F e 3hE HojErt Feve BAZHAE ol RN FEdEE
SHATEE o201 0] AR F67 A9 T4 HoFT
=9 FEdezE ddelAY A= ARETF
HAE e AF AR B Ao r & 2.3 7HIME
18k 3L, non-Bigd 3|AM Aol ¥ (one-firm) S
2 95 = 4% Bigd 779 AHEAS Ve AR IA S FH 8 AlLE s 201895
o 23S AAskgle. #7119 5(2013)2 2 H ALY 2d 23 =S4 A0
#ejzte] 2342 ol goto] A A3 FUE A (KAM)E ¥kd d5os 78 FA6t 2AeZ
) gAEe] #23e] (quality management)E FAHE DA W8 A A E(pre-issuance reviews), W7 (internal inspections),
9] 5-7+] (external 1nspect10ns )& ket A P J-’ﬂ w3 A HEE ?j—‘?—%éurﬂﬂi engagement quality review)E 2Jn|

shof, AR IA e §
oit} e

Y=
(PwC 2023).
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oA 5% FKle 5 AR aAY Prgol 34 Bigdd A&l 90%E 29etE udd o B
a7 FUET.” 58] 2020458 AA AFAlel AWl g A 9] KAM 2ol vl
KAMo| A8 0a 95%°17d9] AL 14 o] = 4% A4 42 Ao (ve459 LeAs
o] KAM$ Basta 9101 IA o= gk ZAtE 2021.12.1.). HARIS w2 AEAE AT
T RG] T Agoltt ¥ KAMY FEHFEA  (signalling) 91 27] wjio] $-53F 155} 7t
< TA3 o] 5(2023)2 AEZRAIA 7”\}1"& AETE ZHE dEIAEYI S 754 & KAMS
uA FFAS o] EAF B KAMe] HEolide] A 754 o] EAgtH(Watts and Zimmerman
e deva SHIEdE 78k, KAM 7é 1983). Smith(2023)= 9= oA =o]A ISA
Fo| AR HS] 7 HHA T} Ao O‘T/}—L— SHE (International Standards on Auditing) 700 2
wAsA] ek, ool thel KAM % A2} g o]% sty 7IAH 14 (expanded audit report)
Eo] S43A e A= gt gt ZVP*—* of 7kEAe] A S Hola, Hussin et al.
AR S8 FAIGEHE 4AY T A AA (2023) ZejolAlofel] AE FTSE 1002 /g
A 5480 AR A B 444 dAUES F+ o2 ARl 7HEA =& KAMS AT
4 OE KAM= 3A1E a7t o= AlAe v gict, E ZAE ANTo N o8 A|A e}
FABEI} f-&H 2&57] A Bl Et °]9Jr W 2 AF g vizke 3 AE S B
T ol d e SR 4A A2 ekl 2 UHEAY KAME Bud 7R et vt
OH(SEC 1998), 7H5Ado] FAA AR o k= E’“O] S A E A g o] YFlo] E& AL
nHte AdT Arks ol & i (Lawrence 7190l tisl ZARIE H B2 HAeE S T8

2013). KAMeo| F2 124, +F4, a4F ) Bof| 7RG Eolx] 1, 7HA17]7H audit delay)
T AEgo7t Bol AHEE = Foket #HH B o] & ZojXth(Blanco et al. 2021: Cho et al.
23 Pue dul Puol &t ofalsle] AR 2022). Z7kE e e o A /M4 e KAM
g837] od & k. B AFE olegld Hol & o= oJojA e, o] ZARle] f13g 8o FA
erete] A IAEIAE KAME 7HsA B4l 7F 2% ol2& 22 3)3ap] i3 7839] %S 9
A AmEazt s 53 AN e =Fos ZRIIAY, 98 #d ¥ 22 PEE o

24 P, SRAAENA ALenA she ol Eo)N Hliﬂ &
KAMe| 20184 A4 229 o3 /195S B8 Ack(Kister 2024). oI5} t¥o] AL
0B AAHCE EYAAL, AT BANZAAL  ABIGS BT, BRE AT 9 54
7) FEAEY REFIAR(2021.1.200 9 wEH 71E AAHELIAE OAFAZ Wit BG4, @RI A9, @FHAR]
A, @Fx 7B, A IMY, Fa, AT %EJO}%L‘% MzE A IAME 0 UW 4, ZWH 7% BAE1%

)

A A G52 e, OAAES] e A9 A9 QATAR Al cIe arls] A
ol @UAE MY, FA, AES zEe)

8) #¥4=EY HEAE(2021.12. 1 JellA 20209 “32AF 2.21270 5 2,110707F KAMS 71A48k9.em | At =
‘ﬁ 41970 F 3709 719% KAME 71484 @& RS2 Jehyrt,

9) Smith(2023)9] E2 93%7F A YA ARESEE-S weld W) Smith(2023)9] A¥ks ANl HAEIA 7154
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U222, CGunning(1952)¢] Fog Index(FOG)
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W HFEAL0)(ASL, Tol/EA4S) o Bl o
o9 Hl&(PCW, (354 o]} dol4/F o)«

100)= 7Ivke 2 St} Bikeh dojrt ges
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(Table 1)& & Ao A=
Eof digt 7]%%74] &S YeRdT
A 7= S ST H

-8.641(-8.489), FLESCH®]| (5%

g, KAM9| 7H=/d0] 719
7H2 onl gt

A o] &g ATHE T NI AHA(BIGY)
oA AL H|FL 32.1% 2 A AL ZAFA] J
oA P3| AL HFo] ALY AlF o] %
23S & 5 9lom W A FAR
2] H|S(QYFEE) S i< 1.043, T4k 1.006
2 Vehged, ARaE HeA & i 7S He
3.057%, =% 2 734/01] dgate] & A 37
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THORE 3% 59 ¢
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4.2 CEs|ole] SAIZIAAEHKAM) 7154

B Ao 7 1 dig g Ao KAM 7H54]
AgEn (1)93 (2)€-e 7z AR aA 7}
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£4% FOGS FLESCHE M43 Axo|t},
(Table 2)°] € (1)3 (2) ZF #4WF BIG4

(184.843) & veht, B3 914 1t 4 o Al Fhol FooHA & (-) &2 Vet %iﬂ"‘ o
A skt FOGY &5 ake 2.221, FLESCHS % (1)¥99] $&W 4 FOG WelA BIG4 A+
EFEUAE 8.902% Yehyz i, ©xe X2 A -0.269, t#2 -3.1322 1% FTAA #9 0}31,
AletAl kot At A AEe dider S48 (2)89 F5Ws FLESCH WA= BIG4 Al
7V54E& FOGS FLESCH® #+te] 27t -7.86 = -0.991, t#& -3.645% 1% FolA fFelst
7 186.791% KAMO Hlg) thax gou, #FAA o ol Il di@3ARe] H3e @ol & o] &9
© 2475 0.469, 1.264% KAM thH] d3s] @3det.  Av B8skr] &S £ 55 AH&ste] Bl &7l
ol KAM o]¢|9] ZAME A W&ol SAZ T FAAEe] ofdleh] old& ez KAM HEE 7]
AeA AAIG AL o A2 FAH A8 S 21 Foka e Btk di3dsAEele] @¢e KAM
13) <1zH] vl AAE AHE ASAde Tt AR A Fte F48e0E A9 S o8dte] £4 ZHE (Table

6l A3kt
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s|Agelel ERuZ| ZAM olARt SAZIAMAIE JIEM
(Table 1) 7|&EAHZ
Mean S.D. p25 pH0 p75
FOG -8.641 2.221 -9.840 -8.489 -7.333
FLESCH 183.424 8.902 181.170 184.843 187.819
BIG4 0.321 0.467 0.000 0.000 1.000
QYFEE 1.043 0.385 0.800 1.006 1.321
SIZE 26.002 1.318 25.094 25.772 26.670
LEV 0.367 0.198 0.204 0.355 0.505
MB 2.332 2.697 0.839 1.479 2.686
ROA -0.001 0.133 -0.032 0.023 0.064
UE 0.006 0.152 -0.034 0.003 0.044
FOR 0.058 0.092 0.009 0.022 0.062
KOSPI 0.325 0.468 0.000 0.000 1.000
LOSS 0.344 0.475 0.000 0.000 1.000
LNAGE 2.594 0.849 2.079 2.773 3.178
AUOP 0.009 0.096 0.000 0.000 0.000
FIRST 0.324 0.468 0.000 0.000 1.000
1) asgeE 4(3)% 4(4) 8 =
FEAAE A E Ui S7HE AeEel o B 2 $23E] T8E(QYFEE), WdsAEAdR F
< JEAFOR o] ARUFT lal, I A#e 2% 3 25 (BIG4 x QYFEE) < o] %
Ao 2 FR B ARTRY] Y £ A gt B4 Aoty d (1)3 (2)& 7 29 wh
on, AR A5A8S JFs] A pARle g FA%E F8E(QYFEE)E 453 Ajoln,
eAY ARZ Z7Pt vrdd AY FE 9tHCho 4 )T (e 7H 2-19 AZS Y8l td s
et al. 2022: Kiister 2024). #53=<] 7Aoo gt FA#E] F#8%(BIG4 x QYFEE)9
A AA NHo] HEGEA Aol B2o] 9l e G EAste] AAET. 3 E (1) (3)
e ARl g5 Al AR Eolds  JEAS FOGE 245 eH, € (2)9 (4)e 7}
-

eiA2

p
e W

2)9] Avh= gAY
Al W =S KAM= 23

Ay,

(Lawrence 2013), (Table

Qlo] F&T HrIt 7HE4

aF
=

4.3 ZF017| 2959l KAM 71=A

227 982 A

(Table 3)& 7Hd 2 2-1= 4 ()¢ (5) w

HYSHATL ®533 ®MeE 20244 124

N

o> 10 e & g d

e

2 KAM 7}=A4] o]
o] & ]‘ﬁ‘”*i olglsl7] 1% o= &
= FATE Zeng et al. (2021)

T =

t24 0. 303(‘@%}? 3. 217)4 1. 298(t7L 4. 059)§
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ol Fd#eE 23'8}711 aejete A

£SE %5 gk ol o
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(Table 2) CHE3|AIRCIe] KAM 7154

(1)

(2)

FOG FLESCH
BIG4 -0.269*** -0.991***
(-3.132) (-3.645)
SIZE -0.387*** -0.664**"
(-8.532) (-4.135)
LEV 0.273 -2.077**
(1.249) (-2.468)
MB -0.010 -0.046
(-0.654) (-0.833)
ROA 0.324 5.978***
(0.869) (3.349)
UE 0.216 -3.732%**
(0.962) (-3.452)
FOR 0.618 -2.346
(1.388) (-1.585)
KOSPI 0.113 0.054
(1.144) (0.166)
LOSS -0.066 -0.117
(-0.764) (-0.364)
LNAGE -0.078 -0.121
(-1.630) (-0.815)
AUOP 6.612%** -46.624***
(12.905) (-12.170)
FIRST -0.793*** -2.792%**
(-13.554) (-12.700)
Constant 1.770 203.728***
(1.552) (51.271)
Year fixed effects Yes Yes
Industry fixed effects Yes Yes
N 6,049 6,049
Adj. R2 0.197 0.340

1) ¥yl 4(3), *‘(4)% Fz

2) o ove e A o2z 0%, 5%, 1% SAROE $98S e,

3) AN t- ~valuet 719 a€1 ZE ol 7Rksto] AldtE 2.

4 K = 2
o
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o,
=
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N Y,
g e
ox
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N,
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o
fu 4
:IO:
>
e ¥
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A 4=0] BIG4 x QYFEE-4 A7} 623t

o ke 2

AS e (154 =
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(Table 3) Zxalz| olAHH|H|ZT} KAM 7H=EA

(1) (2) (3) (4)
FOG FLESCH FOG FLESCH
BIG4 -0.354*** -1.355%** -1.771%* -4.976***
(-4.003) (-4.822) (-5.581) (-4.811)
QYFEE 0.303*** 1.298%** 0.088 0.748**
(3.217) (4.059) (0.848) (2.093)
BIG4 x QYFEE 1.209%** 3.089***
(4.666) (3.742)
Controls Yes Yes Yes Yes
Year/Ind fixed Yes Yes Yes Yes
N 6,049 6,049 6,049 6,049
Adj. 0.200 0.343 0.205 0.345

D ﬂmuL 43). A WE F=
) 5 R U Seles 107 5. 1) BAA S oIS b,
3) AR t-value 719 221 2ol 719kslel AR ).

Hole] vre vhmAdo] AR A3tE 53 ddtd HEE(SizeGroupl), 5499 o) - 224 Wtk B &
T U BAFE SARE AsgadA dxete (SizeGroup2), 229 o]} E¥(SizeGroup3) 2
AN FAB} 7R SHAAE SHAL B FEEIGeH, o "Jﬂ@‘ﬂ% H12¢k = of 2
275 22T F 5 AT 3 4 (3)F AZd o] AR 59, 229 VFeR A
(4)9] QYFEE®] AT dFlMTt fostA vet  Fat] =dE A Al&8e ’\}34]7} Throl7] wzelot.
U Fags AR A 488 285 KAM AR ¥ 7EA SAA Y BAIA = (Table 4)
7o GEFE PIAA e AR B 4 ey, o AAEIY. FOG(FLESCH) W] H#< 4
ol 202058 A s = A A 541 & HEH, 2 5H e vk F &l ol -8.478
e FEAN7] Al dF 4G AERIY F4 (183.760), 5394 o]} - 224 n|¥t Fo] ojs)
A9l FA%E 24 74 2 A A go] At F4 -9.069(182.777), 2% o/ E&| tisf -9.907
Ao ogaks nHS JteAo] EAletrE A (180.352)Z AAHI &5 & F e, ole
2] iAol o g Aoltk 7199 AR AT E KAMS 7H574 50
Yol S e
4.4 7N (Table 5= A9 Aty E%Oﬂ EH
af 2 (5)9 A Fdd 235 Yepditt o
441 7197FEE 133 24 I (2)= 5H9Y m)wt EE(SizeGroupl), & (3)Jﬂr

(4)€ 5AAY o)A - 229 vt FE(SizeGroup2),
F7HE o2 9 ALSIALY A RE nE st A g (5)¢ (6)2 229 o’ EE(SizeGroup3) el o
719] EA4L AGdsiant. ALt EE 539 g (1), (3), (5= 7154

HYSHATL ®533 ®MeE 20244 124 1389



(Table 4) 7|72 ¥ 71=4

Obs. Mean S.D. p2H pb0 p7H
SizeGroupl
FOG 4,916 -8.478 2.181 -9.639 -8.343 -7.257
FLESCH 4,916 183.760 9.222 181.841 185.294 188.058
SizeGroup2
FOG 755 -9.069 2.132 -10.350 -8.900 -7.667
FLESCH 755 182.777 7.011 179.938 183.617 186.950
SizeGroup3
FOG 378 -9.907 2.385 -11.307 -9.828 -8.300
FLESCH 378 180.352 7.259 177.329 180.889 185.230
1) ¥ e 43) = #=x
(Table 6) 7|¥HZE 1a{st 24
SizeGroupl SizeGroup?2 SizeGroup3
(1) (2) (3) (4) (5) (6)
FOG FLESCH FOG FLESCH FOG FLESCH
BIG4 -1.472%* -3.531"** -2.175*** -8.171*** -1.047 -4.910
(-3.758) (-2.724) (-2.826) (-3.875) (-0.716) (-1.143)
QYFEE 0.087 0.819** 0.641 0.914 -0.618 -1.812
(0.804) (2.181) (1.617) (0.751) (-0.591) (-0.556)
BIG4 x QYFEE 0.954*** 2.037* 1.473** 5.705"** 1.117 3.796
(2.943) (1.948) (2.323) (3.250) (0.947) (1.084)
Controls Yes Yes Yes Yes Yes Yes
Year/Ind fixed Yes Yes Yes Yes Yes Yes
N 4,916 4,916 755 755 378 378
Adj 0.180 0.349 0.241 0.425 0.363 0.332
—’F%H“ 21(3), A& Bz

2) R 7‘74 FAFE 10%, 5%, 1%04 SAHLE FolT& vehd.

3) AN tfvalue% 719 Fel2E el 7]utete] Aldbe el

< FOG= &% g AzlolH,
=AW

g (2), (4),
T8 FLESCHE °| &3 Ao},

(Table 5)& A¥EW, A4t 224 v
(SizeGroupl, SizeGroup2)dlr e & A+Zz7}
A2 FAEY oY, 22 o4 (SizeGroup3, &
(5)% (6)) M= #AIME<] BIG4, QYFEE %

(6)<
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& 4= 9It}(Aobdia and Petacchi 2023).' o] (Table 5214 SizeGroup32l 4% 719E<]
olgfg Aol thgt A& Felapr] fot] 714 AAA FLETE A7 FARE FoES} WARle]

o7 g e AAY FAEE nEd T4 Ao R FAWYE o 2ARE A vk A

F7FE s, o= (Table 6)° A8 et 22 = 4 3

A7 ol SIAMERIAA ol AAlsta Qe =

SEE AEFE 7o R SeeH, FAA 4.4.2 FA% ARIGFE SHg A3

S RE IAIHY AAEFE A=A A

1 FAANEFE Ui gh& o] &3t3iTh. I 2 ARlY] FdHe FREE

4ol FLEE 7IEe® HES (Table 5)st A A#e] Q0] H]F o2 FYdte] B4 < 3

3 3aFoE Urold BEAE An 19 szl o A4 FRE e o)s 43 A% <

A9l =7 7HF =2 15 (Client Importance 2 < At e, (Table

Group3)°llAl BIG4, QYFEE 2 BIG4 x QYFEE AN vpe} o] FH EAAI} fAE S Fls)
2% KAM 7FEA R o] gle Aes ey, gl

rN

og{:"n
J ok
=2 4 8 o

~

AN
ox,
_0|L
L
2]
1%

(]

(Table 6) ZZAP|e] ZHA SQEE 128t 24

Client Importance Client Importance Client Importance
Groupl Group?2 Group3
(1) (2) (3) (4) (5) (6)
FOG FLESCH FOG FLESCH FOG FLESCH
BIG4 -1.263%** -5.238*** -3.151%** -6.585%** -1.185 -2.023
(-2.837) (-3.693) (-5.103) (-3.143) (-1.555) (-0.924)
QYFEE 0.277 0.674 -0.109 0.665 0.227 1.894%**
(1.234) (1.060) (-0.648) (1.331) (1.305) (2.585)
BIG4 x QYFEE 0.781% 3.204** 2.179** 4.236%** 0.630 0.165
(1.918) (2.618) (4.664) (2.724) (1.082) (0.097)
Controls Yes Yes Yes Yes Yes Yes
Year/Ind fixed Yes Yes Yes Yes Yes Yes
N 2,011 2,011 2,011 2,011 2,011 2,011
Adj. R2 0.110 0.200 0.241 0.439 0.264 0.389

1) Client Importance =319 9] 1R/ A=-09H AA1S] AT 1 9 AgelE 4(3), 4 A)E 3=
2) % " e A7 §O05E 10%, 5%, 1% FARCE §IgE e,
) AN tvaluets 7198 ¢ 28 gol 7]wste] ALE G,

T A 220 ol 19 L8 3THN 7195 B RS 3500 719-Qd ) ARAANS] IAUNE B
e Ao gldn,
PpIGe] F2EE 2o o slol 16 Eiol AGEAT, FANE FEE 6,033l

12z]elelo] vig Fre SANS ARILDA o E48e2Y 9 FAdedr B A% BAH slo] o)F F e
L EAVIYT B 3 of Q7 Akeke Yo ) AP Sol AFRes WhE AYUTHQYNUMBER). &
1H QYNUMBER?| Btk 4.623, $91%k 3.317, ZFHAk= 2.9702 eyttt

—
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4.4.3 7377 24
F7HH o2 AFATe] FAE el 98k
o] B4 FPsideh. AA, E ATt T8
A3l AR A 9] AN R = I
ol 7hEA o] tigk 2% 29 o] lo| & 3] 7HA}
HAEA o] Hked o] 9l
AU ARl = k4
ke Wgo] Bo| g€ & Q7] wiEolt}, old
AR AR, AR Tl tig BAW
g F7kete B Aol F8 A4S Al
7V R AAEAY A2 JHS A A
ol o] Ar)zk(Kothari et al. 2005),'® ZAHE
A A UEAER FHAEAAT, f
&, Anzpt 2 e an %H“g"“,
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(Table 7) E&z2|

AsAth F7F BAHTE X5
(Table 3)} (Table 4yl AAG FQ

7} A8 A1 8S dlsldtH(Untabulated).
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(1)

(3) (4)

FOG FLESCH FOG FLESCH
BIG4 -1.162%** -4 485%** -3.534%** -10.259***
(-4.175) (-5.002) (-6.149) (-6.014)
QYNUMBER 0.146*** 0.572%** -0.058 0.076
(3.406) (4.295) (-1.023) (0.406)
BIG4 x QYNUMBER 0.411*** 1.001%**
(4.937) (3.907)
Controls Yes Yes Yes Yes
Year/Ind fixed Yes Yes Yes Yes
N 6,049 6,049 6,049 6,049
Adj R2 0.200 0.343 0.206 0.345
1) "3l QYNUMBER FARAGAG ] AF), 2 9 "FFdE 2(3), A4 E F=E
2) o e A7 Rl 10%, 5%, 1%91A4 Eﬁlﬂoi Frolghs veh .

Zﬂ/‘]dt Valuet 7]"“@ 331’\51"401] 71Wketo] ALk #hed.

18) &AMtz E 71 1089 27 71T 4aus Agdagd s F4aton, 2 2l o] 107] nwkl 75 4004 29
sFaict.
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(Table 8) 2714 24 - deoiad

(1) (2) (3) (4)

FOG FLESCH FOG FLESCH
BIG4 -0.236* -0.788*** -1.620*** -4 .565***
(-2.459) (-2.619) (-4.173) (-3.695)
QYFEE 0.018 0.660
(0.112) (1.190)
BIG4 x QYFEE 1.131%* 2.943***
(3.469) (2.802)
Controls Yes Yes Yes Yes
Year/Ind fixed Yes Yes Yes Yes
N 2,606 2,606 2,606 2,606
Adj. R2 0.179 0.367 0.187 0.373

1) Esgde= 4(3), 4d)e =
2) A 7‘7‘ A 10%, 5%, 12904 SAHCE ol dh& Hehd.
3) AN t- valueL 7194 Fe2E el 7]t ALk 3.

7 (Table A AN F2 24 237t st td RN JHE olafslr] s B2 =0
Al FA1E A (Table 89 AAD. o2 F7HeMs 2957 WEd g LS JAHEY A o] &ah=
of 7]kete] =] A3t Age AQlegit. A& fng EMH Eé“ ﬂ

& A7 20189 FARETA AA Aol F HE ALY W2 s FARYA 2T BsHE
F Gel= E7eln RSl dgEE A d ! il

SHAl 286t e 495 7R SHdA A B SAFSARAS FE8de] KAM 7HEAd
o AR A2E AHEIA Y KAM 7H54 ol 932 vAA e Aom Yehged, ol
of WA (Bigd)ell hel 28z oz yehh  FaF3AYle] B3 Akl 558 Hdl 444
EAE AvEa, ARl F4ad e F2 o FA#e 24s A e A LS
4 el 7HEAd dEFE MAEAE HETST T = sste 72 Mg F gl
AR SEA7F AATE 2020978 2022971 & d7E AN #2889 A4S 7S
4E 6,049719-9 =5 des 243 dye SudA Ao R APdTE Aetal, KAM
o5k 2o A, qFAARJAL TS 70l F 0 A dEFE viAE 2dE FANM oA
oA B Aoz yehgon, ol FaAlEe]l & F/HIthe HdM FAA ] EATT o9k v g
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(Financial Supervisory Service(2010), “Quality Control
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Regular Briefing.)
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(Financial Supervisory Service(2021), "(Financial
Tips 200 - No. 120]) - Using 100% of the
Changed Audit Report for Wise Investment,”
2021.1.20. Press Reference.)
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