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This study examines the association between corporate split-off and the firm's cost of equity capital.
Critics argue that corporate split-off incurs economic costs for shareholders, leading to a significant
decrease in stock returns. However, splitting a core division is also expected to increase the information
environment for analysts. Based on these two competing arguments, we examine whether corporate split-
off affects the cost of equity capital. Our results suggest that corporate split-off is negatively associated
with the cost of equity capital. In addition, the negative association is significant for firms within the
environment with higher information asymmetry. Our findings contribute to the literature by providing
empirical evidence for the impact of corporate split-off on the parent firm's cost of equity capital.
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7HA MEA(VOL), W71 419 1493 Bk
%(RETURN) S SART m A T2k}
AFEA7F FE F(ALT) & AF-EA7}

23] 7 BERAHSDD)E ATFRH EFS

_éi

E o, o
T o
rot rg

2
o o g
N,
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S
o
je

) -13 > o
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(Winsorlzatlon) .
B oo d37ld 28 A=s] Ye, A7) 2
(5)E T3 ettt FAFo R, AFE

2]
A
S|
FE VTR T4 vl A
o
=

7t FE AT

19 GuRS(LOWALT) & E&& Wrol 4
A stATt

V. 4584

4.1 7lsSAR

& Aol AR W] 715 EAFE (Table
2> A A gt WA AR E-o] A=t (CEC) &
% 13% = Yefya 9loH, Claus and Thomas
(2001), Gebhardt et al.(2001), Ohlson and
Juettner(2005) ¥ Easton(2004) 2-72+e] 714
B 7ML & o] &ate] SA g WAAHEH] &L
2 7% A 17%= vehdth, 2483 7Y

H
25 3 2 ol 19 A Mg
10%2 et 349 ATEA} 3 S o
72 o], dYAARAA PR 1
T ¢ T7%, 7t dA gl 4R Td-9=E

Zys;
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EHZE & J|Ho| LrRl2H|E

(Table 2) 7|&EA2¢

e e F B A5 EEHEA Q1 Q3
CEC 2,575 0.129 0.118 0.058 0.090 0.155
CEC CT 2,575 0.152 0.134 0.086 0.098 0.183
CEC GLS 2,575 0.074 0.066 0.051 0.039 0.098
CEC OJ 2,575 0.165 0.156 0.064 0.121 0.199
CEC PEG 2,575 0.125 0.117 0.049 0.092 0.148
SPLIT 2,575 0.097 0.000 0.296 0.000 0.000
SIZE 2,575 27.811 27.584 1.658 26.489 29.037
LEV 2,575 0.438 0.446 0.191 0.278 0.589
BTM 2,575 0.883 0.669 0.722 0.393 1.164
BETA 2,575 0.900 0.886 0.501 0.567 1.224
VOL 2,575 0.393 0.371 0.132 0.297 0.468
RETURN 2,575 0.186 0.040 0.554 -0.154 0.353
DA 2,575 -0.002 -0.005 0.081 -0.041 0.034
ALT 2,575 7.165 5.000 6.413 2.000 11.000
SDD 2,575 0.148 0.104 0.151 0.063 0.176
BIG4 2,575 0.769 1.000 0.422 1.000 1.000
MARKET 2,575 0.624 1.000 0.484 0.000 1.000
1) W] A9
CEC : Claus and Thomas(2001), Gebhardt et al.(2001), Ohlson and Juettner(2005) ¥ Easton(2004)<]

2S5l S39 UAAEN S Fegh
CEC CT : Claus and Thomas(2001)¢] Ltgg s 244 LHZHX}EH]*Q?
CEC GLS : Gebhardt et al.(2001)9 282 Ed =4 454 Y] A 2] 8-

CEC OJ : Ohlson and Juettner(2005)4 238 53 =4 5] lﬁxﬁl}i‘ﬂ]&

CEC_PEG : Easton(2004)9] 2388 5&] 249 WAAEH] &

SPLIT @ E8Ego] A 7|4~ O‘EEQ} a —‘i:/] 7]%}*‘55% 7% 191 "

SIZE D EAR] AR

LEV DA ) FA

BTM DEARRS ARIEA ) FAES] AATHAL

BETA CAFET NEIY FAFYES o] &8t S wEh

VOL ) Z=Ae 197 A1 WEA:

RETURN : /WE719 49 193t BfsolE:

DA : Hakz% tﬂ-/\goﬂ

ALT CATEAE

SDD : %E‘ﬁﬂ o]l &2 EFHA}.

BIG4 S S ARANA AAPEE 719-A% OJ 735 19 HnRig

MARKET : @=AH L f7bsaAd 273 719-9 29 3% lJ SRl
oF 62 Lehdry, I (Tale D4 AN, adE Age

QE% T = AlFe 27T (Spearman)

4.2 Akt 24 ”J&%ﬂrﬁﬂﬁ]—r QA& 7122 % s =

= 9oJ&(Pearson) F@BAA oIt g
A A3 2% Claus and Thomas(2001),

o “‘

A
= 7oA AR el ARAAE BHAT A

AYSHH T ®53A HMp5E 20244 10 1175
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(Table 3) af2tatA &4

1 2 3 4 5 6 7 8 9 10 11 12 13 1 15 16 17

Sy ZeSly - pd{a @2

=3

1 CEC 0985 0.773" 0976" 0868" 0.005 -0.013 0273" 0406 0.113" 0053 -0.064" 0029 -0.149" 0121 -0.077" -0.088"
2CRCCT 09707 0.718"  0971" 0843° -0.002 -0.033 0263 0373" 01170 0076 -0.052" 0037 -0.161" 031" -0.089" -0.106"
3CECGLS  0812" 0.720° 0.689" 046b* 003 0214 0215 0649" 0053 -0.176" -0.138" -0.006 -0.056" 0.044" 0.073" 0.124"
4CECOJ  0965" 0902° 0.773 0.863* -0.015 -0.083" 0.245" 030" 0112 0097 -0.025 0.051" -0.160" 0.074" -0.108" -0.143"
5CECPEG ~ 0.897" 0.865" 0.550"  0.880° <0.003  -0.150°  0.262" 0.180" 0124 0.170" -0.039" 0015 -0.172° 0.197" -0.148" -0.186
6 SPLIT <0.004 -0.017  0.042" -0.016 -0.010 0.150" 0.117" 0.089" 0025 -0.014 0023 -0.031 005" 0077 006" 0075
7 SIZE <0024 -0.039  0178" -0.08" -0.127° 0.169° 0406 0526" 0.048" -0.355" -0.194" -0.093" 0649" 0234 048" 0.714"
§ LEV 0.282" 0.266° 0238" 025" 0274 0.116" 0401 0218 0.109" 0032 -0.05%" -0.098" 0175" 0253" 0.152° 0.295"
9 BTM 0311 0.262° 0528 0232 0161 0.140" 0525" 0.265° 0010 -0.337" -0.349* -0.058" 0.086" 0202 0.246" 0.398"
10 BETA 0.115" 0.114* 0068" 0113 0126° 0020  0066" 0110 0.063" 0469" -0.004 -0.023 0038 017" -0.032 -0.04T"
11 VOL 0.068" 0.091" -0.117° 0.098" 0.154" -0.006 -0.338" 0027 -0.249" 0461 0.258" 0016 -0.227" 0.095" -0.231" -0.310°
I2RETURN  -0.070° -0.057" -0.147" -0.034 -0.031 0025 -0.220" -0.028 -0.299" 0.049" 0417 0011 -0.073" -0.172" -0.126" -0.136"
13 DA 0.00 0006 -0017 0018 -0.013 -0.013 -0.057" -0.084" -0.053" -0.018 0.025  0.043° 0,042 -0.046" -0.067" -0.061"
4 ALT <0.148" -0.151" -0.070" -0.155" -0.165" 0.056" 0.666" 0.154" 0.075" 0.063" -0.219" -0.094" -0.010 0.140"  0.331" 0421
150D 0.225" 0318 0.066" 0.092° 0253" 0036 0.179° 0213 0241" 0.142° 009" -0.120" -0.018 0.029 0.093*  0.098"
16 BIG4 <0.098" -0.106" 0032 -0.125" -0.144" 0.061" 0462" 0154 0209" -0.037 -0.281" -0.157" -0.039" 0.312" 0.055° 0.416"

I7 MARKET  -0.098" -0.111"  0.092" -0.149" -0.175" 0.075" 0.686" 0.298" 0.355" -0.05" -0.302" -0.165" -0.048" 0.415" 0.069" 0416"

0l FAvcoC

]

=

1) ¥4E59 4oJE (Table 2) Z2.
2) "2 0.05 FFA BAACR FolF
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Gebhardt et al.(2001), Ohlson and Juettner
(2005) % Easton(2004) 2+7+9] 7147197}
9 ol asle] ZA 3 WAAEH] & 7F 903 OF(+ )
«1 WA BofFo] YAAEH] 89 Z7go] A4
o dAetEn. a2y F 7R i v‘i’*’»‘i@#
F SPLIT# WA\ AR89 A= et, SPLITH
ZYzke] Z1Q7N 7 R G 2 o] &bl S g WiAl At
RGBT folekA] & J&ﬁ]—a‘ Rel= s
Ths AelA WZHX}HH]JQOH F& = Tl

3!

AT AF7HE 1o A A58 2AE
(Table 4)1A AIA G}, 443}, SPLITZ WA
AEH)40] = (CEC) 2t feld & () &7
7h vehdd ol & A3 A7 18 7146
etk Adoln], EHEY o] F FHAF| 3}
3, AFEA7E olofe FA] 9 &gl FTtet]
7199 WAAER go] fFadte Aor 4T
Qe PN N e} fASAl SIZEE WAA
283 BAH SR fod +(-), LEV, BTM&
A7\ AEH 3 ol F(+) o R Yehdn}, =
2 AT At WS E A e er <

P

(Table 4) 2MEnt 7| LjAt=8]S

e DV=CEC
Intercept 0.345"**
(7.72)

SPLIT -0.009**
(-2.13)

SIZE -0.009***
(-5.45)

LEV 0.074***
(7.91)

BTM 0.028"**
(7.92)
BETA 0.001
(0.37)
VOL 0.016
(1.39)

RETURN -0.003
(-1.44)
DA 0.008
(0.67)

ALT -0.001*
(-1.91)

SDD 0.056"**
(4.76)

BIG4 -0.002
(-0.63)

MARKET -0.009**
(-2.35)

INDUSTRY Included

YEAR Included
No of obs. 2,575
Adj. R-sq. 0.427

—

1) BgE9 A= (Table 2) &=,

2) ***, ** *e 747k 0.01, 0.05, 0.1 $2M SAZHoE

frel o,

3) 23 <k @ FAA FAE Yehlie tgkel, firm-

level A clusterlngfSL

12) 245 oF
5 A7wgo
13) B4R o]z
:wa#—g— %

olge] FIE Hwaly] 93 BAETL

%? Ak -0.008, t#k -1.77, BXEE o|F 3d tuis 71"‘?—%% -0.007, t3k -1.55).
1EH 9% %Eﬂﬂr 71999 WAAEE S 3 BEdE Ao fel dYiEsEE AR Ve 3 d9dEsEe i

A FANSE E9G BAT 4ARM) e,

AYSHH T ®53A HMp5E 20244 10

ABAL At g mE &R A S8 Agt A ARt 1 olF AR AF 19 s 7HE Hrpds
el E*ﬂ*% FY& I}z fARHA ‘/}EP/PE} A3k -0.010, tak -2.44).
ST 719 g v 84

# 2 o]F 2d mE 3dd dEehs
43} Difference in difference W8S %%6}04 B85 A

AT FASA VERITHRA R o|F 24 H)

1177



2l &H3to] ofd Claus and Thomas(2001), Gebhardt
(variance inflation factor) S 753 A2 ) et al.(2001), Ohlson and Juettner(2005) %

gt ¥  Easton(2004) 479 71H7HA971 28 5 o] &3t
o 24 WAAEH &0 Yot EAe 23E
AAleet, E443, (Table 4)2 4239} fA}

x%l‘c %it Aoz ket
(Table HYdlE Z&EWEE YA RN L] A

(Table 5) =XEgzt 7|2 LHHA=H|E

e DV=CEC CT DV=CEC GLS DV=CEC OJ DV=CEC PEG

Intercept 0.456*** 0.123*** 0.448*** 0.359***
(6.77) (3.69) (8.38) (10.30)

SPLIT -0.016** -0.006* -0.009* -0.004
(-2.55) (-1.72) (-1.78) (-1.45)

SIZE -0.013*** -0.002* -0.012*** -0.010***
(-5.11) (-1.80) (-5.82) (-7.62)

LEV 0.099*** 0.037*** 0.087*** 0.074***
(7.20) (5.00) (8.07) (10.08)

BTM 0.032*** 0.037*** 0.028"** 0.016***
(6.39) (12.90) (7.00) (5.28)
BETA 0.001 0.001 0.001 0.001
(0.16) (0.47) (0.61) (0.44)

VOL 0.015 -0.009 0.027** 0.031%***
(0.94) (-1.03) (2.06) (3.34)

RETURN -0.002 -0.001 -0.004* -0.005***
(-0.71) (-0.67) (-1.69) (-2.93)

DA 0.014 0.005 0.016 -0.004
(0.76) (0.48) (1.20) (-0.37)
ALT -0.001** -0.001*** -0.000 0.000
(-2.02) (-4.85) (-0.98) (0.03)

SDD 0.149*** -0.016** 0.006 0.062***
(6.32) (-2.57) (0.65) (7.45)

BIG4 -0.004 0.000 -0.001 -0.003
(-0.69) (0.03) (-0.36) (-0.95)

MARKET -0.014** -0.004 -0.012** -0.009***
(-2.22) (-1.27) (-2.58) (-2.71)

INDUSTRY Included Included Included Included

YEAR Included Included Included Included
No of obs. 2,575 2,575 2,575 2,575
Adj. R-sq. 0.406 0.470 0.414 0.389

D) ¥5E9 49t

1178

F9€ vehye

(Table 2) &z,
2) ¥ v v 7474 0.01, 0.05, 0.1
3) Z3 ¢kl #e BAA

FEolA BAACRE fog
tgkol™, firm-levelolA clusteringdt.

- ®M53H HM5E 2024 10



ELCHE S

LHRIRb=H]E

AT d77HE 20 W@ A58 2FE

SHAl SPLIT# WAIAHEH] & b foleh &(-)9 #

AE BHoFo], (Table 4)9] £AAZ7F WAIAHE  (Table 64 AIAGTE, 3 |A G2 A F-E27b
HE Sl wet WEsA gette Ud dd FF 57 95 el 22 gig EAA R A
de Fogtt FEA7F F 771 SUF ol E2d tig &

(Table 6) M= Hichd Mol w2 SHEtD 7|Y9o| LIRAIEH|S
- DV=CEC
T o
LOWALT=1 LOWALT=0
Intercept 0.507*** 0.238***
(7.86) (4.51)
SPLIT -0.018*** -0.005
(-3.05) (-1.02)
SIZE -0.016*** -0.005***
(-6.34) (-2.64)
LEV 0.104*** 0.044***
(8.93) (3.67)
BTM 0.035%** 0.023***
(7.47) (6.38)
BETA -0.003 0.004
(-1.03) (1.44)
VOL 0.027% 0.005
(1.68) (0.40)
RETURN -0.003 -0.003
(-1.10) (-1.19)
DA -0.004 0.014
(-0.23) (0.91)
ALT -0.001 -0.001
(-1.11) (-1.39)
SDD 0.040%** 0.084***
(2.92) (4.87)
BIG4 0.003 -0.003
(0.67) (-0.47)
MARKET -0.012%** -0.006
(-2.63) (-0.93)
INDUSTRY Included Included
YEAR Included Included
No of obs. 1,227 1,348
Adj. R-sq. 0.425 0.456

1) ¥ e

0.01, 0.05, 0.1 A EARCR o3

< 77}
3) 2% OH He EAA f94S JehlE t#keld, firm-levelolA clusteringdt.

AYSHH T ®53A HMp5E 20244 10
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472348 et 2423, AR 33
ERoIA] SPLITS A A0 &
o HEHT(CEC) 1 1% ()9 B} et
w19 o= BATEE A2 Bu2R AA
£ a4 vehbs

(Table 4%t (Table 6)¢] #4237} AP L= <l
ot 7193S FAasksh] 8l a4l (propensity
score matching) & &-&3to] FES AHH sk,
d FERS S8t A4S MY 2RE
(Table T)oIA AA T}, WA, SPLIT| X3ts] =

ARZ M e EE‘J Ao Axpl Mg 7|d-Axet SPLITY T3 A e 7|d-AdEs
S O R d JegS Mg S ghsl dudE nfjAste 2EE AEA e
57] e FAFA S A5 Ay A WA g (Table 7) Panel A9} Zo] 25 7t t-A4 & &
A 3.41, B 2.20, F HA 94 9 5.23 8 B ET of Fof| whe} zfol 7} EAllehs MFE 2
it 2.092 e gsgdgdez Qg FAle ¢ 2 &, Aoy} EAlste= SIZE, LEV, BTM, ALT,
' AR gddn, SDD, BIG4, MARKET ®4% ﬂﬁﬂﬁﬂ Z2H
(probit) 2&-& &&3to Y +E At 4
4.4 F7124 At FrE e F SPLIT Efﬁﬂ% 719-d =]
AT 71 AR A3 E 7H SPLITO
A7/ 13 A7k 29 A 29E Jehle  E3EA] G 79-AdeE YR njAsle] T2
(Table 7) Aetdoi
Panel A: 2888 of2 783 1§ -3
Before matching After matching
SPLIT =1  SPLIT = 0 Dift SPLIT =1  SPLIT = 0 Ditt
(N=249) (N=2,326) ' (N=249) (N=249) '
SIZE 28.665 27.720 0.945*** 28.665 28.371 0.294*
LEV 0.505 0.430 0.075*** 0.505 0.503 0.002
BTM 1.192 0.850 0.342*** 1.192 1.144 0.048
BETA 0.930 0.896 0.033 0.930 0.924 0.006
VOL 0.390 0.393 -0.003 0.390 0.394 -0.004
RETURN 0.228 0.182 0.047 0.228 0.161 0.067
DA -0.005 -0.001 -0.003 -0.005 -0.006 0.001
ALT 8.265 7.048 1.217%* 8.265 6.759 1.506%**
SDD 0.164 0.146 0.018** 0.164 0.169 -0.004
BIG4 0.847 0.761 0.087*** 0.847 0.807 0.040
MARKET 0.735 0.613 0.122*** 0.735 0.715 0.020
15) A834 MEo] 3942 2oske 499 AF2 Adeldgol FA5FE 298 492 FRHgHo] £& 150 233l
2AS e e A% GA9) e
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(Table 7) dg&uhd (A1)

Panel B: $4583 71509 WAREHE - 44504 HES B8
ey DV=CEC
Full Sample LOWALT=1 LOWALT=0
Intercept 0.413"** 0.573*** 0.268"*
(4.10) (3.45) (2.27)
SPLIT -0.009* -0.018"* -0.004
(-1.73) (-2.30) (-0.68)
SIZE -0.011"** -0.019"** -0.005
(-2.73) (-2.90) (-1.15)
LEV 0.051*** 0.061** 0.053**
(3.10) (2.40) (2.38)
BTM 0.029*** 0.041%* 0.021**
(6.12) (5.12) (3.63)
BETA 0.003 0.003 0.005
(0.67) (0.33) (0.83)
VOL 0.009 0.017 -0.013
(0.35) (0.41) (-0.46)
RETURN -0.003 0.003 -0.009*
(-0.81) (0.45) (-1.88)
DA 0.042* 0.018 0.080**
(1.74) (0.52) (2.58)
ALT -0.000 -0.003 -0.001
(-0.32) (-0.70) (-0.73)
SDD 0.010 0.018 0.012
(0.44) (0.65) (0.35)
BIG4 -0.004 0.008 -0.016
(-0.54) (0.96) (-1.24)
-0.006 -0.012 0.006
MARKET (-0.75) (-1.19) (0.52)
INDUSTRY Included Included Included
YEAR Included Included Included
No of obs. 498 217 281
Adj. R-saq. 0.438 0.382 0.485

) MFE] Foe (Table 2) .
2 247+ 0.01, 0.05, 0.1 FolM ALz Fo8
3) %:39: ?_PQ] He EAA 594 JehE t3keld, firm-levelolAl clusteringd.

HESHATL H53A HM5E 20244 10¥ 1181



< AWAA3}. (Table 7) Panel A2l %
ol A4 A ¥ F BT Fo3 Alo]
041‘51 UA| kol e gm0 s
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