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Using 2,234 fund-level data over a period of 20 years from 2002 to 2022 collected from the Disclosure
Information of Venture Capital Analysis (DIVA), this paper examines the determinants of hurdle rate in
the performance contracts between Limited Partners (LPs) and General Partners (GPs) of venture
capital partnerships and further investigates the impact of the hurdle rate on the fund performance. The
paper shows that the economic factors at the time of fund establishment - namely, fund characteristics,
GP characteristics, fund classification, and the vintage year - explain about 34.4% of the total variation
in the hurdle rate. Furthermore, this paper also shows that the hurdle rate predicted ex-ante by the
economic factors is positively correlated with ex-post performance of the fund while the discretionary
(i.e. unpredicted) hurdle rate is negatively correlated with ex-post performance of the fund. To the best
of authors” knowledge, this paper is the first to show the determinants of the hurdle rate based on a
novel dataset. Moreover, this paper also shows preliminary evidence of efficient contracting between LPs
and GPs by showing that the ex-ante predicted hurdle rate positively predicts ex-post performance of
the fund.
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3 9lem Kaplan et al.(2002)2 ThomsonOne
7} VentureSource =5 < 15% 7189 EA=
geta vty Easta gtk oA 7hEek e
dlo[E#o] 29 Ao met B2 AFAES X
AF ¥l (e.g. Hellmann & Puri, 2000; Bottazzi
et al, 2008) 2.2 A=E FHHAY, A4 ARE
F4(e.g. Kaplan & Stromberg, 2004: Gompers
et al, 2020)ste] AFE FstaL YO, o] JA
AaE 54 7|#o 25 Y JEE FHAY AE
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FAS| AL WA A 2G| TN ARE FAVIY
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o

-

8) =g A A, 2019, 2018 IAAE Ak BA R 1M (A5 32 A 71 919 9)
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VentureSource(#H7 VentureOne)E Dow JoneselA AlgEch(Da Rin et al, 2013).

10) 71€} 7483k dlolEu|o] ~2 & Prequin, Cambridge Associates, Thomson Venture Economics7} )om, o5 B5F Agd
oA AMEE L Qlont Z47ke] o} Welrt EAlste Ao d#fA Uth(Kaplan & Lerner, 2016).
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2% 24 d=d AA d7F A e BE A (1,179
23 A4 NQd 71FFYES 4T F gl BE A (2.225)
A% 2¢ 9% E2 8.046
af 2% 1,786

Korean Management Review Vol .53 Issue.1, February 2024

177



Hyun Jong Na - Seung Woo Hong

rlo

=5
fe o

(OPER _INST ID)E &9lg 4
AT olde A S Bal 2
2,234 2 AeE i},

Panel B& %3t & AT AHgE =
29 iy S o o] & &l &

ot i

g0
ofN ir
BN BRI

fﬂ-o&

H
AT

e

_04 koo R

28 ZA] ol AFAEES Eal DIVAC A

e RE 2¥e 2o ATARE FUGAT

flo —n

FolA AR el A <] 23‘91 A a7F 24 A=

dAehA] FE BES BF AT, £
A Al l%fr%!%—% +
Ak, HE 2= REL 804671

4.

oﬁ
2_‘\1

Panel A. 712 A%

(Table 2)¢] Panel AT %23 %9 7% BAF
< BT, B4 AMEH BE AE5Hd WSE

S 7t AR 1%9 99%°1 4 winsorize® St
F79 % (Hurdle_Rate)< 0%°14 15%7H4] t
Fe ExaGoH, FdE 5.78%, T 6%

Herg FEF W ®EdA Hay o 2689 e ThEe Hdig
Hurdle Rate 2,234 5.78 2.74 0.00 5.00 6.00 7.00 15.00
Fund AUM (9€) 2,234 257 329 20 66 150 300 2,000
Fund Size 2,234 23.40 1.08 2142 22.62 23.43 2412 26.02
Fof 2,234 0.42 0.49 0.00 0.00 0.00 1.00 1.00
Fund Period 2,234 6.99 2.25 1.00 5.00 7.00 8.00 13.00
First Fund 2,234 0.12 0.33 0.00 0.00 0.00 0.00 1.00
GP AUM (49) 2,034 2,293 3,172 30 423 1,129 2,631 17,493
GP Size 2,034 25.36 1.36 21.82 2447 25.45 26.30 28.19
GP _Tenure 2,030 10.79 9.40 0.00 3.00 8.00 18.00 34.00
GP_Employee 1,873 9.86 9.00 1.00 4.00 7.00 12.00 51.00
GP _Executive 1,804 0.44 0.25 0.03 0.25 0.41 0.60 1.00
GP_AUM_Employee 1,870 219.09 159.16 12.50 104.98 178.77 287.80  807.77
GP_Ownership 1,980 0.57 0.31 0.10 0.32 0.50 0.94 1.00

) W] Aot HUId]e Rate = 71259 E. Fund AUM = 289 A% Fund Size = %9 24Fd AAd2a1Z g
Yow 0 Fod 3. Fund Period = 239 5244 §ldsle A%
oA “*71"‘011 ddsle A=A A% §. First_ Fund = GP7F 553 304 2891 4% 1, 284 god 08 o3 3.
GP AUM = GP7} &43h= RE = L*E—Q] ARFN 3 GP Size = GP7} &&3te RE 2FE<] AA4FA9 Ao 24
235 3 3. GP Tenure = %9 ZAA=dA GP7H
GP Executive = GP9 499 & 4449 & UF &. GP AUM Employee = GP7} 83t RE 2FE9] 73"*&@.‘94

&, Fof = HERREH 225 W 73 1, 284 &

PAE +8498 F& i & GP_Owenership = GPY

178

ZZT o
TT=

A AxE 73 3 GP_Employee = GPY 444 <+

o] A &S v o2 2HEe Herfindahl Index %k

Korean Management Review Vol .53 Issue.1, February 2024



Determinants of Hurdle Rate at Venture Capital Funds in South Korea

wnmﬁ—\nTT .W,ADWHM\W_V T\¢0§H .&m .e\goﬁ ._PN._—N qﬂmw*** >** * :

***mN.OI i%@ﬁ.@l i%ﬁﬁ.@l ***HmAO| ***NWAO| ﬁl@ﬁ.@l ***ﬁN.O i%ﬁﬁ.@l

#4800 800~ 406°0- 19070~ drgseung) 4o (€1)

w70 0- 000 b0 40E0 40500 4910 000 4500 €00 w10 4810 1070~ oa4o[dwyy WAY d9 (g1)
w:100- 600 w08 0 4b00 4l90 w0L0 @0~ 700 4sl00- wusbE0  4iCE0  44sl00- OANIOXY 4 (1T)
8V 07 10 al¥0 #5690 1090 490 080~ 40ub0°0 1000 L0 4080 000 dafordury 4 (01)
28907 4000 4bE0 40al90 sa8°0  i0L0  4uel@0- 4l 0 000 €80 490 4el00 U], 49 (6)
selV 0 G100 wbl'0 w0070 40080 sl 0 €00 w00 wG070-  wdP 0 1680 G00 zIS db (8)
ealV 07 110 wabl0 400 4080 4001 w807 w10 1800 470 4lG0 w1070 AV do (L)
w2416 0 [0°0- w9870~ 4uulP 0 wPE0- 487 0 4i870- #4900 000~ wufT0- w10 49070~ pung 3844 (9)
:I900- 700 100- 410 4lC0 P10 4?10 C0°0- w70 4080 alV0 4T 0- potsd puny (G)
«:L00- 200 €00- w900 4010 w900 9070 000~ IGO0 0500 0 w0V 0 44,50 °0- Jod ()
#0180 07 810 wuGE0 w80 4870 4al90  wul90  wulGT0- 4aaCG0  4CF 0 #:08°0 46070 9z puny (g)
#1800 w810 4S80 wilE0 4GP0 w190 490 w8170~ 4ulG0 V0 4001 000 AV pund (g)
«:800- 000 w90°0- w800 weelT0 wel00 44ul00 40aB070- 4aab00- wu600- €00 €00 opedf o[panf] (1)
(€1) (@) (1) (01) (6) (8) (L) 9) (©) () (€) (@) (I
F& kRER ' PuUEd
(Flk) £ FE 2iv R &1/38 a8 ks i (€ 8l9el)

179

Korean Management Review Vol.53 Issue.1, February 2024



Hyun Jong Na

(Table 2) 7|1 EAzF & o

+ Seung Woo Hong

/7

P

H

Panel C. dx=4 At 24 3019 22| &Y (%)

Ax

A

a4 =z

3

)

=UEE 24 WF%)

#&o dEY (%)

= B At A2 230N
2002 45 0.0% 60 75.0%
2003 33 0.0% 40 82.5%
2004 27 11.1% 39 69.2%
2005 35 25.7% 46 76.1%
2006 33 33.3% 48 68.8%
2007 54 44.4% 67 80.6%
2008 35 51.4% 51 68.6%
2009 61 80.3% 74 82.4%
2010 58 60.3% 67 86.6%
2011 60 58.3% 67 89.6%
2012 40 80.0% 41 97.6%
2013 48 79.2% 54 88.9%
2014 73 63.0% 82 89.0%
2015 101 60.4% 108 93.5%
2016 115 55.7% 120 95.8%
2017 160 55.6% 164 97.6%
2018 140 52.1% 146 95.9%
2019 167 43.1% 170 98.2%
2020 200 42.0% 206 97.1%
2021 376 29.8% 404 93.1%
2022 373 24.4% 380 98.2%
A 2,234 45.3% 2,434 91.8%
Panel D. A 7& 4 A% 24 =%
=% % % (%)
Al 1,317 59.0%
A% 450 20.1%
A% 114 5.1%
A REAH 89 4.0%
A 64 2.9%
S3A% 51 2.3%
H71% A% 25 1.1%
ASA% 23 1.0%
F3A% 20 0.9%
7| e} 81 3.6%
gl 2,234 100.0%
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(Table 2) 7|% SAZ ¥ /72 ¥ A7 24 =8 (A=)
Panel E. ‘54" 7% ¥ A 24 2%
z2% H1Z(%)
Hele 1,964 87.9%
Secondary 185 8.3%
M&A 47 2.1%
o= 38 1.7%
A 2,234 100.0%
Panel F. '§AZoF 7% ¥ At 24 2%
s H1Z(%)
A/ Fa /WA L uk 1,657 74.2%
w3/ 119 5.3%
w3l/&3} 71e 119 5.3%
ARH/IT 81 3.6%
A wt/ako] o 83 3.7%
/At 71E 63 2.8%
ARt/ 55 43 1.9%
AR/ 235 31 1.4%
AW/ F-F A 25 1.1%
At/ 7]E 13 0.6%
] 2,234 100.0%
Panel G. A dEoF F& ¥ A7 24 =%
z2% H1Z(%)
Sl e 1,801 80.6%
=27 341 15.3%
A 60 2.1%
FHA A7 E 24 1.1%
o 8 0.4%
A 2,234 100.0%
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UeRdth v gte g Aol M £/ (Panel G) 3k Slou, 8ALS] $UE Alu w8 AL
T HEY Z/7F EAEA A oH%Sig ow7l AR, RIREAA /A9 ol Es 7HEAIE £
Aol dE 23] 1,801 HAA9] 80.6%= 53 24

o
AAsGon, 2 ggogE AAd2I] Y 2go] =
34174(15.3%), AW AY 23] 604(2.7%),  W(p. 218)x FH3}
FRAALIEY A 23] 247(1.1%), 1E]x ‘04 oA BEHEI} 2R 2§
A" A 23] 874(0.4%) = UEhgt}. o] =
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&
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AU, 4 Ao B4, Bl B AR ke A8 GAASo, o0 B MRt

olg WAGL G 2% Hoke 54X @1 4 BN v del2 £2e) o8 e W 34
Qe 23] ¥ e oz pudr s g ARA L Fel A

BeoR 47 8 125§ Aol A5 9

4.1.3 9=, JHE NZ5NE BT o S B4 A DIVAS 399

EAY, BA SR, ARk TR 1}

SHEE (Table I AFAEE GEY, 42 o LRI, A A ¥ 2 (Panel ©)9]

We 239 7125980 AAA Ao Hole B /1E4ES 2Y, UEd ERL 24X

A% Avugith WA Pancl A BW AEd 1% A APHE 0 AAse 9k 25 25

18) &3t 7Helae] tiellAl 2070 wiRke] 2§s 7 A Sl BRE BT Esl/Esh Ve R A BRskdet, dvlede ws/AY, '

s/, wel/ e, el R/ e/ A Aol Egdnt
19) 'dw¥ ghelae] ol 2070 wieke] 2 /AL e BRe BE DVIER Al EBR3IE, orlds du/duA, ghly

§]—7‘i ja]jr_ 011:! //\4 o 7} ia‘]—&h:].
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E0] 6.4%% 7V 2 A& AT F AdJdth. 7t 8 EF(Panel B)2 AW EH CIW/IT F2< 7]
2 e 7Y ES HAAA Y 3.0%2 YEREE TFYEC] 7.8%% /M =%, Te/90 Y &
o, £2F SA5E 93 54 B4 53271 EAlete st/71eF 7} Zh2t 5.4% 9} 4.6% 2 $A A E o Q)
739 71EFEe] o WA AFEHA e Ae & ATk, olefdt A A durEl 2§ oA =2
oletith. 54 ¥ 257 (Panel D) M&A 3] NEFdEs, ST HY 545 Zde 232 ¢
T1%%2 7V 2 7|85 8L, A9 £/t &g 7|Er gl A e A4 dAste A
5.7%% 714 G& 71259 ES BHag. FAEok 72 ATt A O R Panel FollA A&
(Table 3) 9z/F& ¥ 7|&5UE
Panel A. 954 7|E49 8
dx FEE it FEAA 189 2584 S0k 7589 99%-9]
2002 45 9.4 1.9 0.0 8.0 10.0 10.0 15.0
2003 33 7.8 1.8 0.0 8.0 8.0 8.0 11.0
2004 27 7.6 1.5 5.0 7.0 8.0 8.0 10.0
2005 35 7.3 2.2 0.0 7.0 8.0 8.0 15.0
2006 33 8.1 3.8 0.0 7.0 8.0 8.0 15.0
2007 54 8.1 1.2 7.0 8.0 8.0 8.0 15.0
2008 35 8.7 2.6 6.0 7.0 8.0 8.0 15.0
2009 61 7.6 1.8 5.0 7.0 8.0 8.0 15.0
2010 58 7.2 1.5 5.0 5.0 8.0 8.0 12.0
2011 60 7.0 2.4 0.0 5.0 8.0 8.0 15.0
2012 40 6.4 1.7 0.0 5.0 7.0 8.0 8.0
2013 48 5.7 2.7 0.0 5.0 7.0 8.0 11.0
2014 73 6.3 2.0 0.0 5.0 7.0 8.0 10.0
2015 101 5.4 2.4 0.0 5.0 6.0 7.0 8.0
2016 115 5.3 3.1 0.0 5.0 5.0 7.0 15.0
2017 160 5.4 3.3 0.0 3.0 6.8 7.0 15.0
2018 140 5.2 3.0 0.0 3.0 6.0 7.0 10.0
2019 167 5.4 2.7 0.0 4.0 5.0 7.0 15.0
2020 200 4.7 2.4 0.0 3.0 5.0 7.0 8.0
2021 376 5.1 2.5 0.0 3.0 5.0 7.0 10.0
2022 373 5.3 2.5 0.0 3.0 6.0 7.0 10.0
Panel B. RHHAE AR ¥ 7|E59E
A% T8 FEE it EEEA 189 2589 0 T5EY 99 EY
TEAE 22X 1,288 6.4 2.7 0.0 5.0 7.0 8.0 15.0
ZHEE 220 946 5.0 2.7 0.0 3.0 5.0 7.0 10.0
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(Table 3) dE/7& ¥ 7|Z25AE (AIF)
Panel C. ‘A%’ 7% ¥ 7|£5Y&

A% 5 TES B ELHEA 1S 25 &4 A% T5EY 99 &4
el 1,317 6.4 2.6 0.0 5.0 7.0 8.0 15.0
E35141% 51 6.2 2.0 0.0 5.0 7.0 8.0 8.0
FAAA 450 5.7 2.6 0.0 5.0 7.0 8.0 10.0

EEARECE 89 5.0 2.3 0.0 3.0 5.0 7.0 10.0
71Ek 81 4.0 1.9 0.0 3.0 5.0 5.0 8.0
AA% 23 4.0 1.3 3.0 3.0 3.0 5.0 7.0
=3HAA 114 3.9 2.6 0.0 2.0 3.0 5.0 10.0
g 3A1 20 3.3 1.7 0.0 2.0 2.0 5.0 5.0
BB EAA 25 3.1 2.4 0.0 0.0 3.0 5.0 8.0
AAAH 64 3.0 3.1 0.0 0.0 3.0 6.0 8.0

Panel D. ‘&3 3£ ¥ 7|&59&

A% T FEF B EFEA 1EY 258Y T 7589 99 &S
M&A 47 7.7 2.1 3.0 7.0 8.0 8.0 15.0
G 38 6.8 1.9 0.0 7.0 7.0 8.0 8.0
Secondary 185 6.1 2.3 0.0 5.0 7.0 7.0 15.0
3ol 1,964 5.7 2.8 0.0 5.0 6.0 7.0 15.0

Panel E. ‘Ex&ol 18 9 7|&4Y9E

A% T8 R Bt zaak 189 25%9] S5k 7559 99%9
Auy/IT 81 7.8 1.9 3.0 7.0 8.0 8.0 15.0
Ank/ 237 31 7.8 0.9 5.0 7.0 8.0 8.0 10.0
AR/ FE A 25 7.4 2.2 3.0 7.0 7.0 8.0 15.0
Ank/dwt 71E} 63 6.8 2.6 0.0 7.0 8.0 8.0 15.0
Unt/uol o 83 6.6 2.2 0.0 5.0 7.0 7.0 15.0
Unk/7TEL 13 6.5 3.5 1.0 5.0 5.0 8.0 15.0
Urt/ 53 43 6.2 1.9 0.0 5.0 7.0 8.0 8.0
Ank/F o /M LRt 1,657 5.6 2.7 0.0 5.0 6.0 7.0 15.0
w3/ 119 5.4 3.2 0.0 2.0 5.0 8.0 10.0
w3} 71E 119 4.6 2.9 0.0 2.0 5.0 7.0 10.0

Panel F. A9} 7% ¥ 7|E59E

AX & TEF B EeHar 1w 25 &9 Sk 7589 99 &9
el 1,801 6.1 2.6 0.0 5.0 7.0 8.0 15.0
A% 60 5.8 2.3 0.0 3.0 6.5 8.0 10.0
A L7 e 24 5.1 3.1 0.0 3.5 5.0 7.0 15.0
A 27 341 4.3 2.8 0.0 3.0 5.0 6.0 10.0
44 8 2.4 3.3 0.0 0.0 0.0 6.0 7.0
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(Table 4) HmH/QIxHH X3t Mt

ol“ " : ol 10 ] ) Panel A. 34 94%=4 Multiple

KU = Aot F3ge 7 =7 - — "
kL, ‘oA a_ |3} aj] 4571 2.4% |5 A7 A= S Multiple

ol o33t AFEL FPHow B HAER 2002 21 1.01

24 98 7155 gl Aolg Fof GPY FA 2003 45 1.00

. . s 2004 57 1.02

FoS Z7HA7E A A8 A9z fHe ¢ 5005 89 105

ATH. 2006 108 1.05

2007 137 1.06

2008 145 1.03

427141 28 25 2009 184 1.03

2010 203 1.04

e 7M1 ARG 24 AR A4 2011 235 L.05

; ol s N - Aol o § 2012 251 1.02

Xo% 7]1’”‘!‘—1"\—5_7 }—}:19] }‘]’:?: Aoj"]‘t o(+)9] }b 2013 286 1.02

AJAE 7= Rolt}, ol d /M E AS3I 2014 330 1.00

g £ =Ee 94 2 2359 $471% 594 2015 384 1.04

i . o 2016 457 1.05

AAE 7|25 A T Fho] A, 23 4t Al 2017 531 1.02

AR 9 74 A 23] T Az 23 2018 610 1.02

2019 716 1.01

] _ 2020 849 1.04

421 9% d/d4 98 23 47 2091 1.096 1.08

2022 1,319 1.05

Panel B. 2% 938 Multiple

whel Multiple?”' S AHESI} (Table 4)¢] Panel = e St
AdA e e AAE 23 4o 3 1.03 % 2 1,481 0.99
9] Multiple Ho]m AxHE o] & Holx 9} i 1&;2 18;3
ou, AREe] A3 mhe el FAE EAah e 5 551 Lo
otk m3 2000 29k gl W& 20084 6 673 1.12
289071, 201195 201490] AA SAG G2 ; ‘3% Hg
2 971 5 A4 24 583 2BE HPYE Hol 9 157 120
T ey olgd Axd 23 Aad ta 9 10 69 1.10

20) B71%0]9& A& Multiple Z3te] A4 Cashflows Fste #eE ot i, AyAse dd /g7 Fo30 23 A
AR ARE 288 23] 4uE ZHT 5 e AHo eAgn ATt A7AES  =EE sy g7]wolo] of
d el 719 Multiples AHEEl= AA o2 $Ug A Ao, B7Ikel st G4 2 diMdl Slof A7t &
Aoz 1 Ans 4rR Huske ger)
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(Table 4) Hi#/GIxtY X3 41t (A1)

Panel C. 2% 9A Multiple (24 E&)
23 A 2 F Multiple
1 180 0.99
2 180 0.99
3 180 1.02
4 180 1.05
5 180 1.10
6 180 1.18
7 180 1.23

S AAE EAE B =19 543 Aolg vt 7%
A AAeHE A T4

Panel B 7 2%&9 2 Multiple®] ¥
T Alskste] HolFEth, A7to] 73t whet A
AelE o] FTtste] 29 Wl Woprlmg
2= AFolM = & 5070 o] =%
AR A E EA9 tFeE sisitt. o]

4 1zt A 108747 9 2F-AEEo] 4] EH
el £FE AT Panel BE &

1o

717 Bkl Multipled 1Rt & 35 7123}
T}, 3dAf o] Fel] 1 o] For Frkskal, gdAtelle
1.2¢] g3te Ae HoFn. o)« Hdygez 9d
2ol 3ol R FAUH] 20%] B7IeeldE F
AA o 7]18gthe oulo|t}, gk o]e 23| 2
g &7l Hel e 7] Al Bl &0 R Qe &

& 71538t AlRte] gl whet &F
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(Table 6) 7|Z&n =& Mot
Dependent Variable: Multiple;
(1) (2) (3) (4) (5)
Intercept 1.48%** -14.57 1.77% -13.23 -32.76*
(8.20) (-1.25) (-2.55) (-1.16) (-1.80)
Hurdle Rate; -0.01 -0.01 0.00 -0.00 -0.01
(-1.20) (-0.95) (0.01) (-0.01) (-1.09)
Fund Size; 1.25 1.26
(1.24) (1.24)
Fund Size;* Fund_Size; -0.02 -0.02
(-1.10) (-1.12)
Fof; 0.02 0.10
(0.18) (0.74)
Fund Period; -0.02** -0.07*"*
(-2.37) (-4.94)
GP _Size; 0.11%** 0.08**
(3.38) (2.07)
GP Tenure; -0.01* -0.01
(-1.95) (-2.37)
GP_AUM Employee; -0.00 0.00
(-0.54) (-0.75)
GP_Ownership; 0.00%** 0.00
(2.48) (0.70)
GP_Executive; -0.05 -0.06
(-0.39) (-0.48)
Num_Years; 0.06*** 0.24***
(2.49) (4.37)
Mean GDP_Growthi=g-n -1.44%** 4.05%*
(-2.54) (-3.41)
Cum_KOSPIi-p-n 0.07 -0.06
(1.00) (-0.69)
Mean_ Econi-o-n 0.16 0.20
(1.37) (1.60)
Volatile Econg-g-p -0.06 0.05
(-1.20) (0.60)
Fund Type FE Yes Yes No No Yes
Fund Purpose FE Yes Yes No No Yes
Fund Support FE Yes Yes No No Yes
Investment Area FE Yes Yes No No Yes
Established Year FE Yes Yes No No Yes
Adjusted R 0.098 0.143 0.058 0.015 0.226
Number of Observations 451 451 440 432 421
) W59 ol Multiple = &3 Z2F Al 9] 74 B7]eel 3t A4 Elﬁl‘i‘i AXFNOZ YiE 4. Num Years = X

3 2442k Mean GDP_ Growth = %3tol 4

24 AHRE BRI A GDP

e,

Cum KOSPI = %32 A4 A

X*‘ﬂ 1= 744*]*477}%]«] 3 KOSPI’“‘”@ Fund Type Fund Purpose, Fund Support, Investment Area FE+ 47‘ s

5‘«] 74]72?“:' TE,
A A ARE] HAA AR ] B

3. et @?4 el

ﬁ' 78‘7] EL?‘H‘. Vo]ati]efEcon =

£ (Table 2)& &%,

2) %, e A2 10%, 5%, 1% #918E e
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23]

Eopopy o] B3 14 £3HE ERITh. Mean Econ = 23] 2
2 ARRE AN ) A7 ERASe) BER

i
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(Table 6) 7IETE 2d 2¢

Dependent Variable: Hurdle Rate;

(N (2) (3) 4) (5)
Intercept 111.66** 2.67 7.88%** 136.01*** 169.22%**
(5.18) (1.09) (9.34) (6.04) (8.03)
Fund Size; -9.31*** -11.39*** -14 .57
(-5.06) (-5.90) (-8.07)
Fund Size; * Fund_Size; 0.21%** 0.25%** 0.32%**
(5.26) (6.05) (8.24)
Fof; -1.48"* -0.18 -0.42
(-11.15) (-0.37) (-0.89)
Fund Period; -0.05" 0.02 -0.10%**
(-1.76) (0.53) (-3.16)
First Fund; -0.13 -0.39 -0.22
(-0.48) (-1.54) (-0.92)
GP_Size; 0.16 0.11 0.23**
(1.61) (1.18) (2.52)
GP_Tenure; -0.01 -0.02** -0.02%**
(-1.57) (-2.12) (-3.24)
GP_AUM_Employee; -0.00*** -0.00*** -0.00**
(-2.52) (-4.82) (-2.21)
GP_Ownership; -0.34 -0.30 0.02
(-1.59) (-1.57) (0.12)
GP_Executive; -0.62"* -0.64"* -0.18
(-2.03) (-2.33) (-0.70)
Fund Type FE No No Yes Yes Yes
Fund Purpose FE No No Yes Yes Yes
Fund Support FE No No Yes Yes Yes
Investment Area FE No No Yes Yes Yes
Established Year FE No No No No Yes
Adjusted R? 8.9% 0.9% 20.5% 22.6% 34.4%
Number of Observations 2,234 1,786 2,234 1,786 1,786

1) W] H o= (Table 2)8 #x.
2) %, e V7Y 10%, 5%, 1%0°014 Felghe Jehd.

A 7158 AAY B9 2T 4L 125 E
Aele] 8.9%%, A(2)8l GPEAL 0.9%% 49
S 99Tk A(3)e 239 44S dehe 24
T e 99 AR, 239 4Ao] 1)
190

NEsolE Aolel 20 5% Aden 9o B %

ek, e 2, QWA E(5) % ol FaA R

= 22.6%°0A 34.4%= F7¥ek=Hl, 4(5)& 4(4)
o

o 2% 24 A% DYEAE FH
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st Qs Aow gjald 4 9t oy e 2
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7VEE st it
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AR 2 /‘}5 e F(+)9] e
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AEAZT] AR AT AREAE EAlEA] &
U =) AHaAE 2 AU 2b)olgte
ot} olf g TAE HsliA= WA HAito

23 (t=n)< 2Hsk= 5ol A= olo}k ah=t,
2 REY 7MY A dEe
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(Table 7) BIRHRER/ARE 7|24 o8 0 =8 AT}

Dependent Variable: Multiple;

(1) (2) (3) 4) (5)

Intercept 0.87*** -43.14*** -1.84%* -6.42 -44.92**
(7.11) (-3.53) (-2.16) (-0.58) (-2.41)
Predicted Hurdle Rate; 0.05%** 0.17*** 0.05%** 0.10%** 0.12**
(2.87) (5.12) (3.16) (4.98) (2.20)
Residual Hurdle Rate; -0.03** -0.03** -0.02* -0.03** -0.02*
(-2.41) (-2.40) (-1.79) (-2.33) (-1.76)
Fund Size; 3.65%* 2.81%*
(3.47) (2.40)
Fund Size;* Fund Size; -0.08*"* -0.06"*
(-3.37) (-2.31)
Fof; 0.08 0.14
(0.63) (1.00)
Fund Period; -0.03*** -0.06™"*
(-3.15) (-3.70)
GP Size; 0.10%** 0.06*
(3.01) (1.75)
GP Tenure; -0.01* -0.01*
(-1.80) (-1.88)
GP AUM _Employee; 0.00 0.00
(0.04) (-0.74)
GP_Ownership; 0.00** 0.00
(2.51) (0.57)
GP_Executive; -0.02 -0.06
(-0.13) (-0.52)
Num_Years; 0.10*** 0.14**
(4.28) (2.14)
Mean GDP_Growth-o-n -2.63%** -2.71**
(-4.51) (-2.09)
Cum KOSPIi-p-n 0.14** 0.03
(2.22) (0.31)
Mean Econi-p-n 0.09 0.13
(0.85) (1.00)
Volatile Econi-g-n -0.09* -0.01
(-1.85) (-0.08)
Fund Type FE Yes Yes No No Yes
Fund Purpose FE Yes Yes No No Yes
Fund Support FE Yes Yes No No Yes
Investment Area FE Yes Yes No No Yes
Established Year FE Yes Yes No No Yes
Adjusted R 0.033 0.205 0.087 0.087 0.239
Number of Observations 451 451 440 432 421

1) ¥%¢] B): Predicted Hurdle Rate = 238 (1)ellA 338 £&8%9 & (a+ b*Economic Factors). Residual Hurdle_
Rate = 23 (1)olA F49 7218} (e). 71€} ©i4== (Table 2)9} (Table 5)& #=.
2) ¥, *F e A7 10%, 5%, 1%9A 5932 YR,
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