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This paper examines the relationship between co-CEO structure and management forecast. Using 22,221
firm-year observations from year 2002 to 2019, we find the following results. First, we find a positive
relation between co-CEO structure and the likelihood of management forecast issuance. Specifically, we
find that firms with a co-CEO structure are more likely to issue a forecast for sales and operating
earnings. Second, we find a negative relation between co-CEO structure and forecast error. The forecast
error for sales, operating earnings, and earnings appears to be smaller for firms with a co-CEO structure
compared to firms with a sole-CEO structure. Our results are consistent with co-CEOs having higher
quality of private information compared to sole-CEOs, and co-CEOs delivering more forecasts to signal

their ability in anticipation of future performance.
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Aol (MF 0D, AHel(MF EBIT), 121 %
710l (MF NDdl| tigh o S E FAARE F

o]
HeR dAste IAENE Arddnt. e &
B FxAN AR ASH R FA 7He
o] FolIthH COCEO tial F(+)9] AlFgkol
o= 7t
Lee & Yo0(2022)¢] 75 =3}
o 7§°§7<} dESHE AT dFE = AR 7]
= (SIZE), 94(R0OA), FA&(LEV),
ook-to-Market(BM), €4 5(LOSS), F7}
-’F‘i‘.%(RET) NFFAEE(LARGE), 959 &
A2} A& (FOREIGN%), #A193] AR ol
(AUDCOM), AF-24971e] )55 AT (ANALYST)
£ 2. AR i%‘ TARE 3 2
AA, 719 R (SIZE) & TR} 2545 B9A o
SHE A Aol %OVJ‘?}—E Aol whgt
skal 11 (Ajinkya et al., 2005; Kasznik & Lev,
1995), 719¢9] FelAo] ApA Aol FakS u)3
T A ATl wet s|AA 2 (ROA) 9 74 43
HREDE AWM= F7KItHLang & Lundholm,
2000). Fa4H]&(LEV)# Book-to-Market(BM)
o] A% 7193 2dd ol #AAY] Rl #ol
Ao o HAA}F SIS APEAQ] B EAF
o] Z7RItt= AT wet EAMSE gt
(Chow & Wong-Boren, 1987; Bradbury, 1992;
Kwon et al., 2009, Lee & Yoo, 2012). $=4oj %
(LOSS)& c&47199l 4 vig 43S d5shs
Zlo] o]g7] Wil o SHE FAd 77} Yolit=
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Aol wpel EhgitH Ajinkya et al., 2005:
Brown, 2001). Th&2 & 7Rl 7-Zdl] whe} 2P
A FA1Y] felo] Geixiths Aol Al 7]t
ato] hFFA RS (LARGEY), 951 RAA A &

(FOREIGN%), 779193 A= o3 (AUDCOM)
HM4E EXWHSERE 7181 (Morck et al., 1988;

Eng & Mak, 2003), AFEA4719] oS JE A|F
o] ARt ApA FAlof| gt F717F E 5 Tk
el whe} A 247} 2l E F(ANALYST)
¥t (Lang & Lundholm, 1996). vpA g}
o= g EAS SAlstA Agn g F1El

m\m rlr

on e RN Eeeate 79-dxY 2
2HY S B8 24

oow B 7o 74 22 A=y 98 o
o 29 (2)8 44d4

ERRi+1 = & + BICOCEO, + BSIZE,
+ BROA, + BILEV, + G:BM; + GLOSS,
+ GRET, + BZLARGEZ%: + BFOREIGN %
+ BIwAUDCOM; + B ANALYST,
+ BioHORIZON, + Industry dummy
+ & (2)

AEAY)
ERR

ERR _SALES = t7] 494 &Y oS24 t7]

A v x}ﬁd 71 Zx}

/\]—O i ]4._r« =

ERR OI = t7] A9} 3%101"4 S| A] ¢

o |

A3 gt

ERR EBIT = t7] A9A Aol d&AelA] t
7] A Aol S
T 2Alo R e glol Aizke

764

e 3k
ERR NI = t7] A9A Grlole] oS4
t7] AA BriEeld S At H t
71 ZApsko g e ghol] gk
< 3 3k
HORIZON = t7] A97 d2dyg 7] 2d

77}%1 Ao AAZIZ A G,
IEETEECDES

TEUFT A SR} A BE FEo
Gt o S RO Aol
7é°§z}7} d Sl Al 29k A
T2 ztel7t Athe A ovlditt, mEhA
A2 FRAA A5 H] FErrt Eod
COCEO® W3l & (-)<] AFakel UrEPL Ao=
gt 28 (2)dAM T dFA9] &
(ERR_SALES), 9%°1(ERR_ OI) A Z ol o
(ERR_EBIT), 3711/ (ERR NI) - o w&} +
wsto] dFeats 74] H TEUFE 4.
SANTFZE 4 BY (1) AHEHE W5 9
o BGAT} ASHBE AFsh= A7) whet A
ol gt & dthe AT At u o

A3} AAAe] o] (HORIZON)E F7t& %3
B Lee, 2015).

T g Ao
D)

-5

=

=

=3

o

ﬂ,

o}‘u

=)

Jfon
> R

— quoﬂ

.y

V. 45242

4.1 718EAI2F L AnA 2
B Ao Algsls W] 7|EFAHE (Table

D3 2r 1A Be7dgat 7zl g gl
COCEOS] %<& 0.34324] A 29| 34%7}
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(Table 1) 7I=&A2

HERE REF Bt FHA Ql 95 Q3
COCEO 22,221 0.343 0.475 0.000 0.000 1.000
SIZE 22,221 18.245 1.492 17.239 18.046 18.997
ROA 22,221 -0.020 0.181 -0.026 0.023 0.060
LEV 22,221 0.421 0.207 0.257 0.418 0.567
BM 22,221 1.218 0.949 0.553 0.970 1.599
LOSS 22,221 0.313 0.464 0.000 0.000 1.000
RET 22,221 0.152 0.722 -0.264 -0.019 0.329
LARGEZ% 22,221 0.396 0.174 0.265 0.391 0.515
FOREIGN% 22,221 0.065 0.112 0.002 0.016 0.072
AUDCOM 22,221 0.169 0.375 0.000 0.000 0.000
ANALYST 22,221 0.627 0.856 0.000 0.000 0.693
MF ALL 22,221 0.073 0.260 0.000 0.000 0.000
MF SALES 22,221 0.072 0.259 0.000 0.000 0.000
MF OI 22,221 0.056 0.229 0.000 0.000 0.000
MF EBIT 22,221 0.024 0.152 0.000 0.000 0.000
MF NI 22,221 0.020 0.140 0.000 0.000 0.000
ERR SALES 1,607 0.211 0.340 0.034 0.096 0.232
ERR OI 1,238 0.053 0.089 0.009 0.026 0.060
ERR EBIT 526 0.068 0.109 0.014 0.032 0.077
ERR NI 441 0.064 0.113 0.011 0.027 0.063
HORIZON 1,621 5.457 0.701 5.509 5.737 5.817
AgA)

COCEO = 718 F 1 o] oAt EAldhs A% 1, o ¥ 09 #hs ZE tr g
SIZE = t7|% A7V AR ZaE FHE g

ROA = t7] B7lwelol S v SARIOE Ui gl

LEV — t7] u} ZHZH t7]ul— X}*}‘OE \4——“3 %}\—;

BM = 1% AR AR FAE 1D AR o2 Ve A

LOSS = t7] @710l o] 49 A% 1, ofUH 09] gk 2t tn¥g

RET =t7] T7]")|:°—]|§ é%-’r“qg" o] &3} 2+=3 Buy-and-Hold Return):

LARGEZ% = t7]% Y53 A&

FOREIGNY% = t7/1% 94%@ Ex}z} Xl &

AUDCOM = t71'% 221193871 A9 7§%1 ofyd 09 #< 2= gus;

ANALYST = t7] AFEA7} B 2E Fof]l AARIE Fe gk

MF ALL = t7 034 dSHE(EY, del?], AFolY, BrIEeld & F shek= EAlste A9 7F EAlske B 1,
ofyw 09 #g Ze g

MF SALES = t7] A9AF dZH B (v]Z&9 dSA elgeh) 7 EAshe 45 1, o™ 09 #t& 2e Hops:

MF O = t7] B9A EFHE(FGolY ASA W dle) 7t EAlsh= 73%1 ofyw 09 #& Ze iul‘ﬂé

MF EBIT = t7] 292 A& (A do] < o] S35k 6H”aa 7} EABE 51, ofJ¥ 09 % ZHe el

MF NI = t7] A9A I SHE (7ol o SA T 33 b Z:—H e 451, ofUd 09 g 7;t =kl
ERR_SALES = t7] 497} v]Z& d|Z3]0A t7] AA| v]Z& 3 } S 5 71T FAOR UE gholl Auiaks A 3t

ERR OI = t7] BGA Ggel dEHelA t7] A GdoldE Adet H 71T FARNeZ Ui ghell Aoigh A Ak
ERR_EBIT = t7] 494 Aol d&2]01A t7] A4l Aﬂ%ﬂow = ek F 7S FAANC R v ghell Ak F ek gk
ERR NI = 7] B9AF B7leolY o SA A 7] AAl Bl & Atet fl t71% FApko 2 YiE ghol Aot 3 g

HORIZON = t7] 494 &Y RE t7] ZAarA71A] dRpeel] AA2a5 3
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T 1 o]Ae] HugPAE Add Ao Yelyith d 2 Al 7199 71 A2 AL wg et
7N1ATFR(SIZE) 9] Bighe 18.245, AZHROA) B Ao A ARE-g W4 7he] A= (Table
AU & (LEV)9 H#z#ke 33 2ty Fo W5ty ARAAE AujEd &

.
B
el FA) AW MF ALL  F733A
2 429 7.3%7F v olYdS
9, ggole, AHele], aga Frleeld F o frefd &
L gE AFAE AT AE gugn. 247k 7F Yegth 28 COCEO W% MF SALES,
o d=A] Al¥ FESE ERR SALES, ERR O, MF OI, MF EBIT ¥9}s #-2l3F % (+)9] 242

2l1 ERR NI®| ZE4ol AAIE A (Pearson #A4 242F 0.04, 0.03, 0.02)
ol At} AA & F wEdel| taf SHEE T 7 BEAH EFA G F28ke] 71GAA A
A 719-9%= 1,61070% §H, B7]ee]) & o]odF FA7t o] @ol dojd Aolgte ofuA
HEE A 7
o9 74 95 Ao et JgF

71 AHRE BT

(Table 2) &2tATE

ki m @ 6 @ 6 6 O © © W a 0 1) 04 a5 1)
1) COCEO 1 004 004 003 002 001 015 010 000 010 -0.11 001 0.07 0.9 0.0 0.09
2) MFALL 0.04 1 100 087 055 051 017 0.08 0.05 -0.04 -0.09 0.05 -0.02 0.15 012 0.25
3) MFSALES ~ 0.04 1.00 1 086 055 050 017 0.8 005 -0.04 -0.09 0.5 -0.02 0.4 012 0.25

)

)

)

) MFOI 0.03 0.87 0.86 1 059 05 011 007 0.04 -0.03 -0.07 0.04 -0.00 0.09 008 0.18
5 MFEBIT 002 055 055 059 1 063 004 005 001 000 -0.06 0.04 000 0.07 0.02 012

)

)

)

)

6) MF NI 0.0 051 050 056 0.63 1 003 004 001 -000 -0.05 0.02 000 0.05 002 0.10
1) SIZE 016 014 014 010 0.04 0.03 1028 -010 -0.30 -0.24 0.17 0.04 051 049 0.70
8) ROA 009 013 013 011 009 0.08 0.29 1 -027 014 -062 016 031 018 012 025
9) LEV 0.00 005 005 004 002 001 -0.11 -0.31 1 -0.03 023 -0.03 -0.09 -0.10 0.05 -0.03

(100 BM 0.11 -0.05 -0.05 -0.04 -0.01 -0.02 -0.32 0.03 -0.06 1 -0.09 -0.22 021 -0.07 001 -0.16
(11) Loss 0.11 -0.09 -0.09 -0.07 -0.06 -0.05 -0.25 -0.80 0.21 -0.15 1 -0.14 -0.27 -0.18 -0.10 -0.25
(12) RET 005 005 005 005 004 002 02 028 -0.06 -0.21 -0.25 1001 0.03 -0.02 0.05
(13) LARGE%  0.07 -0.02 -0.02 -0.01 0.00 000 006 026 -0.09 027 -0.27 0.07 1 -0.01 0.06 -0.01
(14)
(15)
(16)

FOREIGN% 014 012 011 0.8 005 0.03 060 024 -0.12 -0.08 -0.20 0.10 -0.03 1029 049
Aupcoy 010 012 012 0.08 002 002 041 009 005 002 -0.10 002 0.07 031 1 0.38
ANALYST 009 021 021 017 011 010 059 035 -0.05 -0.15 -0.26 0.11 0.02 047 0.30 1

1) 44E 7122 7899 3= Pearson B3ATE YehY Hotd 4= Spearman FHAFE Yebd. A ZAE 4
HATE 5% FolA frdEs el
2) W=o] JojE (Table 1)S 3z 4.
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4.2 3I7IEM 2ot Adtoltt, FAAsE AHRR, AR IHROA)
2 FAYHRED7E #1 2

(Table 3)& B9 F271 A4 AR FAHE(LEV) O] 231, 5T AEEo] FS5+5
FAA e vA e G 2 (1)< o838 24 (LARGE%), 1213 3% 'de] ~E(ANALYST)
A% A32 yedt, F585E & 99 7 225E 23 FA bsAol 5 Aew
ole], Alxol], B7|Eol d SR FEglel e
AR} dEZAE AP 1, ofd 09 @< <Tab1e e B3GR 727 497 A5
e Eﬂﬂl*ﬂ# MF ALLO] , WMRTFE Ee4Y AT A 1 1?]% FFs ASHE FFH - W

t}.

. =

COCEOA] EH@M 1/ oA wﬁ& FH)#* F :

= 2te 0 E UEyT. ols BEFAIAF T2 A 47} MF_SALES, MF OI, 28] MF_ EBIT°1
dSHEE FAStE 7ol @A FxAA AS EFAGA F2 Hu(COCEO) 9 tEl EA
1o} BoAE FAE AXG, 7H 18 AAe Fo® o3 F(+)9 AFHS 2AZY. ol&

(Table 3) STZYAtet ZIXt SHE SA0F

T&WE = MF ALL

&
e
of

Coeff. Est. t=4k
Intercept 0.244 0.39
COCEO 0.158"** 2.79
SIZE -0.143*** -4.38
ROA 1.458%** 3.71
LEV 1.295%** 8.27
BM -0.091** -2.39
LOSS -0.291%** -3.17
RET 0.155"** 4.14
LARGE% -0.468*** -2.68
FOREIGNZ% 0.561*" 2.16
AUDCOM 0.221** 2.92
ANALYST 0.813"** 17.84
el By
Pseudo R? 0.121
Observations 22,221

)7 e A7 10%, 5%, 1% $2AA9 798 tenin 719-958 Fe2H9% 5 549 3
e BN,

2) W] Hole (Table DE 22T A,

=51

FoAg 1FoR &

Korean Management Review Vol.52 Issue.3, June 2023 767



Jae Eun Shin - Gun Lee

(Table 4) STZ3Aet ZIX GISYE SA T (0FS=Y)

(1) (2) (3) (4)
505 = FE0% = Faus = Fams -
il MF SALES MF OI MF EBIT MF NI
Coeff. 1 Coeff. _L Coeff. 1 Coeff. _L
Est. b Est. b8k Est. b Est. b8k

Intercept 0.369 0.58  2.047*** 2.93  5.551** 3.63  5.625*** 3.55
COCEO 0.163*** 2.86  0.156* 2.46  0.196** 2.02  0.084 0.79
SIZE -0.149*** -4.55 -0.231%** -6.32  -0.481%*** -9.05 -0.474%* -8.36
ROA 1.482%** 3.76 1.445%** 3.29  0.899 1.23  1.466" 1.65
LEV 1.312%** 8.37 1.111%* 6.33  0.724*** 277 0771 2.57
BM -0.104*** -2.71 -0.132%"** -2.93  0.037 0.63 -0.127* -1.67
LOSS -0.292%** -3.17 -0.329"** -3.14 -0.693*** -3.90 -0.493** -2.55
RET 0.149*** 3.93  0.179** 4.44  0.319"* 6.06  0.155* 2.25
LARGEZ% -0.475%** -2.71  -0.387** -2.03 -0.291 -1.00 -0.055 -0.17
FOREIGN% 0.564** 2.16  0.046 0.15 1.097*** 2.82 0.626 1.32
AUDCOM 0.226*** 298  0.177* 2.05 -0.081 -0.58 -0.040 -0.28
ANALYST 0.815*** 17.76  0.826™** 16.53 1.124%** 15.66  1.064*** 13.59
SEEL 23 S 23 £¢
Pseudo R? 0.120 0.098 0.109 0.091
Observations 22,221 22,221 22,221 22,221
1) % 2 A 10%, 5%, 1% F5o1A9] f982 dehlin 719-A=d SYAHY S B3 248 ZFAE 702 &

& EAE

Ho] Aol (Table 1NE 32 A,

Zd3 ggeld, el Aol their e BF HE FHsHA ke A& IR T2 BAgle] 4
YA T2 sl A AGA dSHE ARG EA] AT HEsL ved 7|93 Ao g Bl ?
5394 2 AN EG FoRIE M 12 A (Table 5 B394 P27k 494 o240
Aghe Aotk ol Ws) FEWGIE MFNIQL 9 AEwd] WAL 932 2 (2% o|43) OLS
AFdlle COCEOA il frojmlgh Algto]l et 3|AEA g AFfoltt, wjEd, dio]o, Alde],
W g9tk JYEoRNE BYHE iEde]  Plielolom Tieel RHsglon, A2 o
U dgoldd daixe AdAEY dSe] 7hsst A7F e ASHNE o] &8 wEt (1)E-(H)ge
A, Brleolde] Aol A EAT £ 91 B2 A%} thadh $AEs, $505 BRR
© 94 8RA(dE 59, gy FAYYE F) «1 SALES$t ERR OIRl 7% 557392 7% tv]
TS Bol Wik Yol el fud A (COCEO) thal BAHCR fel% &) A%

A o ZZAE BAG ol FHAT (. Kim & Yoo, 2014: Kim & Oh, 2015: Lee & Yoo, 2022) ¢x= @7]<zo]e] o
Aol et HEe] A|FoZ wjZd oS E VFEoR BAATE AAsta glrt
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(Table b) STZ YAt YA} FHE| Y

(1) (2) (3) (4)

FE05 = F505 = FEus = F505 =
W4 ERR SALES ERR OI ERR EBIT ERR NI
Coeff. Coeff. Coeff. Coeff.
Est. t-gk Est. t-# Est. t-ak Est. t-#

Intercept 0.846*** 517  0.348™* 6.37 0.537*** 4.62  0.502%* 4.26
COCEO -0.042** -1.96 -0.008* -1.86  -0.003 -0.88 -0.012 -1.90
SIZE -0.041"** -4.36 -0.017*** -5.74  -0.024*** -4.12  -0.024*** -4.24
ROA -0.413** -2.52  -0.189*** -3.01  -0.147 -1.65 -0.231* -2.35
LEV 0.110** 1.14  -0.037** -2.74  -0.089** -2.65  -0.058 -1.89
BM -0.059"** -7.00 -0.020*** =734 -0.027** -5.61 -0.026*** -5.42
LOSS -0.026 -0.46  0.002 0.60 0.050* 1.70  0.044 1.39
RET -0.010 -0.88  0.003 0.13 0.011* 1.29 -0.002 -0.57
LARGEZ% -0.007 0.09 -0.042** -2.80 -0.031 -1.39 -0.021 -0.98
FOREIGNZ% 0.212** 1.99 0.017 -0.31 -0.015 -0.94 -0.022 -1.38
AUDCOM -0.010 -0.28 -0.000 -0.56 0.034** 1.81  0.012 0.52
ANALYST 0.027** 2.24  0.009*** 3.29 0.011 1.69  0.017* 2.76
HORIZON 0.026* 0.57 0.016*** 6.36 0.008 1.68 0.011 1.77
Aejeie) £ 3 3 xg
Adjusted R 0.069 0.196 0.180 0.245
Observations 1,607 1,238 526 441

D e A 10%, 5%, 1% 249 FegE el 199 20209 Sol 598 REeAE IE0E §
e EAT,

2) W9l ol (Table 1)E #Axd A.

e WP ole BFAGA 72 dlM BEA 19 (ERR_EBIT) Y B71<c0l % (ERR_ND |
dZgne AYwrt dEAGA T2 e AET  HAE BAA FolAo] detA] ggket P
ol the 71 28 AA sk Aot it Al

3) ¥ AFoAE 19T & SHQl AR FR(EFRIA 72)7F B ASYE B0 B YR vAe g AR
A ok, vk, & Aol ARee Y A3t B9t 7 71908 AR, ofe] el Aea T B Ad 49T Y
g JARIA| TR o AEE ATk oldl, B9t AedE efetat 94l B st AR ZE0)
A= AT, A, CRO, A, R, A9AL)E A o] B9 72 SellA diEoAlR Adeial Sle AREE F2
BRI, o5S HEAES AW AR FEAGT. AEE AW R AP BEAGAR Adele A, 284 ¥ 549 7
Zof] BJg) 2pEAQ] FAJR B e S HoleA] UMM Bl delg Ad BAleelE A7t gislent A9 HEdo] =
oiXe AiE 4t ols & A7 A F Bl e s HFAEGA 7o) Bl 71918 W, 5A)9] HeAdel o
e Brd9R 5 4919 Aol 199 Ao E pEn o, ARAdE Ad tiEelAek a4 o2 R TR 9
ol ool EAala, el 7 ddate] 7h&F Hule A AUR 7ldl alg AAE ¥ A7l EFeAE 2T

4) £ d7e 323 9 F29 PGS 24 W ol st ARH(E Y, A2 e FEske] £48 AsYd 29
| SHR AFoltel v dite v RRORVE, dSYE HYwd U dite Zaw RRORTEH Yehie A& gt
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ol =R AW KE A} G}, B4
% A 2 Zéi TH7t A
A7) vl o o] $-dajA|

dSHE FA| 7}~ A3} et

A9 #7F B2 dd 2

7} st yehg Aoz dge = 9} o]d, ®

AT AFRG (2 (1) ZF(2)) A tnisg

(COCEO) W4l 4 (COCEO_NUM)E °l&

& F7HEA S s
A3t (Table 6)°0 A= et FdHTFE 7]

A dEoAe] 5 UEhll= COCEO NUM

oltt. Panel 1+ ¥ FT&EWEF7E MF SALES,

MF OI, 2813 MF EBITS 2% ﬂrﬁcﬂz}

4= M (COCEO_NUM)l tial %(+)<] A

e e & gl ol %?73014 A7t 5

7%%?% dZGBE Ik 7ol EolAle
& JehU, AF FEEIE &Y, dge

aeja AlFolofd thek SR AF ThsAde]

olxth. E3, Panel 28 EWH FEWS7 ERR.

SALESS! % COCEO_NUM®l| w8 EAH =

e ()] A Yeht HuAdAe] £t

A
o:
J

2 Hr [ME o
o,
AW
L PN 2
ol ok by
2 fd
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of
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&
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&
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e
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O]
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e

770

o T2 uHZOH oﬂzﬁ _04 3 §J—52_7]- h:o]_z] A
£ 2P o2 @ FHEA AFe B Q7o
_]

Hd 15 7K 20 ti@ 74 SAE A

j‘g

N

5.2 e SH|

sAste 2 JAAE BAE FHEA S S8
o 54 719 S40] #5794 T2 ol st 39A

dSHHe FAloF 5l P FIF= nXvd
WA FAIE 7 A "t} & AFelAE ol
3k Aol gk 215 a A8kl PSM(propensity
score matching) WS =98t 47492 %
o F2F AR 545 Ad 1_%73"374 T H
25 ARska, 2 A3 (2)d vt 7Hd =
Azt ;Lxﬂ Ao Arena et al.(2011)%
Shin & Lee(2021)< st 4 (3)9 mjA =
g5 kL, 5% olul9] Aol (caliper) A &
TR FEH AR S Bole 9=A49A
FES A

Prob(COCEO=1) = B + BLNMV;4
+ BLEV, + BLNSEG + BiHHI
+ GFCF, + GLARGEPCT\4
+ Gi.CHAEBOLw + YEAR FE

+ INDUSTRY FE + g (3)

(HEA)

COCEO 71 Aol B4R G A 7
1, @547 EAlgte 45 09
HE ZE g

LNMV DR AN AR RAE FHS %

LEV DT FRAE T AR UsE 3

LNSEG DANY Rl AIEOE S #

HHI D71 HEAE o] 8 SHT -
A= Herfindahl-Hirschman Index:
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(Table 6) F7}2M: EZ AR} olelof M2 2M
Panel A: d|Sg K FA %

(1 (2) (3) (4)
FEue = FH05 = FEu% = FEus =
Her MF SALES MF OI MF EBIT MF NI
Coeff. Coeff. Coeff. Coeff.
Est. t-# Est. & Est. & Est. &
Intercept 0.086** 2.24 0.165*** 4.78 0.184%** 7.74 0.157%** 7.13
COCEO NUM 0.015*** 4.36 0.015*** 4.64 0.006"** 2.79 0.003 1.40
SIZE -0.008*** -4.09 -0.012*** -6.43 -0.011*** -8.88  -0.009"**  -7.96
ROA 0.040*** 4.06 0.037*** 4.04 0.011*% 1.74 0.017%** 2.67
LEV 0.070*** 8.30 0.046*** 6.04 0.011%* 2.22 0.009* 1.82
BM -0.005*** -2.59  -0.006*** -3.34 0.000 0.14 -0.003** -2.13
LOSS -0.014*** -3.58 -0.013*** -3.58 -0.010*** -4.83  -0.007*** -3.44
RET 0.011%** 4.33 0.011*** 4.58 0.009*** 5.43 0.004** 2.41
LARGEZ% -0.037*** -3.69 -0.021*** -2.41  -0.009 -1.57 -0.002 -0.42
FOREIGN% 0.070*** 3.20 0.015 0.79 0.035%** 2.69 0.015 1.25
AUDCOM 0.023*** 4.16 0.013*** 2.64 -0.003 -0.82 -0.001 -0.50
ANALYST 0.069*** 19.00 0.053*** 16.48 0.031*** 13.04 0.025***  11.47
SEEE S Ea =Y =Y
Pseudo R? 0.081 0.057 0.028 0.019
Observations 22,221 22,221 22,221 22,221
Panel B: d|&%3 o] A3
(D (2) (3) (4)
FH5 = FE05 = FEus = FEu4 =
H =g ERR SALES ERR OI ERR EBIT ERR NI
Coeff. _ Coeff. 7 Coeff. 7 Coeff. 7
Est -2k Est e Bst o7 Est b
Intercept 0.857%** 5.19 0.352%** 6.37 0.541*** 4.63 0.512%** 4.31
COCEO NUM -0.020* -1.81  -0.002 -1.76 0.000 -0.46 0.001 -0.31
SIZE -0.041***  -4.32  -0.018*** -5.69 -0.025*** -4.12  -0.025"**  -4.33
ROA -0.411** -2.51  -0.189*** -3.00 -0.146 -1.64 -0.229** -2.31
LEV 0.112** 1.17  -0.036*" -2.70  -0.088** -2.62  -0.055 -1.79
BM -0.061***  -7.16  -0.020*** -7.41 -0.027*** -5.67 -0.027"** -5.54
LOSS -0.025 -0.45 0.002 0.61 0.050* 1.68 0.043 1.37
RET -0.010 -0.88 0.003 0.11 0.011* 1.29  -0.002 -0.51
LARGE% -0.007 0.07  -0.043** -2.83  -0.031 -1.40 -0.023 -0.97
FOREIGNY% 0.211** 2.00 0.017 -0.29 -0.014 -0.94 -0.023 -1.46
AUDCOM -0.009 -0.23  -0.001 -0.56 0.034** 1.81 0.011 0.47
ANALYST 0.026** 2.22 0.009*** 3.25 0.010 1.67 0.016™* 2.69
HORIZON 0.026* 0.60 0.016*** 6.37 0.008 1.71 0.012* 1.87
REEE] z3 3 EX g
Adjusted R? 0.067 0.194 0.180 0.243
Observations 1,607 1,238 526 441
1) :;*o *11T55L7]- 10%. 5%, 1% FZx9] Folgs Uehin 719-ded SYAHYS 53 S48 BT E 7Fo2 #
2) COCEO NUM W& 71 3zl Ate] & Y= Mol UmA] Wge] H o= (Table 1)E #2% A.
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(Table 7) F7124:

Lee

L A

o

(1 (2) (3) 4)
FE05 = FEU5 = Foms = FEU5 =
Her MF SALES MF Ol MF EBIT MF NI
Coeff. Coeff. Coeff. Coeff.
Est. 4t Est -t Est. 4t Est. -t
Intercept -0.564 -0.74  0.780 0.89 4.639*** 3.65 5.220%** 3.77
COCEO 0.140** 2.06  0.129* 1.68 0.171 1.51  -0.062 -0.49
SIZE -0.187***  -4.56 -0.280%** -5.95  -0.558"** -8.20  -0.567** -7.59
ROA 1.516** 2.57 1.359** 2.06 1.364 1.30 1.199 0.96
LEV 1.722%** 8.56 1.608*** 6.93 1.198** 3.43 0.897** 2.26
BM -0.152***  -3.29 -0.189*** -3.39 0.011 0.15 -0.166% -1.77
LOSS -0.250** -2.08 -0.335"" -2.38  -0.396* -1.81  -0.465* -1.81
RET 0.180%** 3.79  0.215%* 4.16 0.325%** 4.88 0.101 1.11
LARGEZ% -0.438* -1.96  0.023 0.09 -0.332 -0.88  -0.210 -0.51
FOREIGN% 1.015%** 3.18 0.130 0.33 0.407 0.79 0.673 1.08
AUDCOM 0.290%** 3.10  0.152 1.38  -0.160 -0.87 -0.185 -0.93
ANALYST 0.841***  14.44  0.871*** 13.44 1.300%** 14.19 1.171%* 11.18
A<l %3 3 P s
Pseudo R? 0.126 0.094 0.116 0.091
Observations 13,887 13,887 13,887 13,887
Panel B: d|&%3 o] A3
(1) (2) (3) 4)
FH05 = FEUF = FEWS = FEU4 =
H =g ERR SALES RR OI ERR EBIT ERR NI
Coeff. 7 Coeff. 7 Coeff 7 Coeff. 7
Est o7 Est b Bst o7 Est b
Intercept 0.876*** 3.62  0.374** 5.67 0.595%** 4.13 0.559%** 3.64
COCEO -0.032 -1.53 -0.014** -2.48 -0.015 -1.22  -0.025* -1.78
SIZE -0.042***  -3.48 -0.019*** -5.29  -0.029%** -4.05  -0.029*** -4.13
ROA -0.412 -1.64 -0.189** -2.37 -0.178 -1.15  -0.255% -1.83
LEV 0.084 1.24  -0.040** -2.05 -0.122** -2.51  -0.078 -1.43
BM -0.052***  -4.46 -0.017** -5.51  -0.026"** -3.77  -0.028"** -3.98
LOSS -0.010 -0.21 0.003 0.18 0.046 1.27 0.034 0.93
RET -0.009 -0.75 0.005 1.44 0.013 1.28  -0.005 -0.64
LARGE% 0.069 0.90 -0.019 -0.88  -0.006 -0.17 0.001 0.03
FOREIGN% 0.187* 1.77 0.018 0.79 0.003 0.06 -0.042 -0.99
AUDCOM -0.003 -0.11 0.009 1.14 0.055** 2.41 0.041 1.57
ANALYST 0.031** 2.10  0.012*** 2.87 0.016* 1.78 0.022%** 2.73
HORIZON 0.015 0.75 0.015%** 4.29 0.013** 2.18 0.019%** 2.74
A el 3 E g
Adjusted R? 0.079 0.206 0.232 0.321
Observations 1. 053 765 339 269
1), ™ e A2 10%, 5%, Fol A9 freds vehiin 7]9d-dmd S AEE S B SHE ETeAE VEoR &

Y& BAT.

=

2) §49] o= (Table 1)E =
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