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This study examines the relationship between market uncertainty and tax avoidance. We can make two
distinct predictions on how uncertainty affects tax avoidance. On the one hand, uncertainty increases the
precautionary motive of holding cash, and managers may increase the level of tax avoidance as a way of
reducing cash outflow. On the other hand, uncertainty increases the value of waiting to invest and from
the point of view that tax avoidance strategy is one of many alternative investment strategies, managers
may decrease the level of tax avoidance under uncertainty. We empirically examine how uncertainty
affects tax avoidance and further examine firm value implications of tax avoidance. Using 9,687 firm-
year observations for the period from 2005 to 2020, we provide evidence that managers reduce the risky
and aggressive forms of tax avoidance under uncertainty, and that the negative effect of aggressive tax
planning on firm value is mitigated.
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511, Ellsberg(1961)¢] A@d ol m=1 7H71<l
& FAEE FE JAEA S dgle Aer
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7\}4 FAF AR 5 AT BT Chen et al.,
‘ﬂﬂ FAAY @5 FHAN e Bl FopA
Al71e QF & w2t Ui
o] #ote] 48 (worst-case scenario)
A EA & Hdtes SA7 Xﬂ"]ﬂ?i‘:}(EHsberg
1961; Epstein & Schneider, 2008). Epstein
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Alglon | Epstein & Schneider(2008)
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e & A AIJcE =3 Bonsall IV et al.(2020)
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Gulen & Ion, 2016; Stein & Stone, 2013).
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& Ion(2016)2 A2 2844 (policy uncertainty)

o] &FE 7| FA) #AsiH | 53] Fak9 v
7V A (irreversibility) A&7} =442 o8 &

()8 #ATL Zste = 235 Bvh B3 Stein
& Stone(2013)2 WAIH - (implied volatility)
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A BN StoAM FEHE AR Mg
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el o] el deAlol dalf 5 FAg= AT
ZA| we} A e, B R AuEe A5 7]
Aol v dasgol 2ol otstE ¥ o 7Y
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hoarding)3h= —’FL Ee e Aedva
At AR,
o ¢t FL& 25 2HAE FHLE B3
go] 2433 E } 5“‘1, Sl 717 FAE 74
A HE= A 2
gEo] F7} ani ojojzit}aL 3
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FEo| F5F duE e 234E E"M le% d 24
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AN E A 224G 71 A e
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=
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>
=
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e = 01—?§v— Kang & Ko(2014), Ki EH?SH T 7HA] 3nbE o o] Jheeitt. o s
(2012), 283 Kim & Ko(2016) ToA A3 = A7 2988 £9440] & AdA &
o} 7197 zte] #AE ARt Kang & Ko & 278 58 2o F4AQ 2439 ds
(2014)<& Desai & Dharmapala(2009) Z#e}  F88 f<lo] 9l Ao dde 4 v}, #arx
v 2y vt A5 derdo R AT et 7] | AR o3t ke A& o] MAskE A U
HU7HA] Zbell & ()9 #ATE des EATH Yoprk  Bi Agor EAE AT & 7] wEelt
A% mRANE AAANTE} EHHOR FEF I et al. (017NN E 71E B AEE
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A2 (CSR) *347} 7199 A2 B ddAe A e R daA ] dib|st
6) Kim et al.(2011)91A 2A15]9] ¢} AFEA (ex-post) 2 ZHE F7HE291F 719 #AE AvEgvid, E dFoA e FAAE]

AAA (ex-ante) &2 d|Z8h= Al B3}
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7) Nguyen & Nguyen(2020)0]4 AH&dr BE844 AxE ZA7

L34 23291 EPU(economic policiy uncertainty) @

Aol AREshe A B4 S8R0 VKOSPIS 2tel7h Slnh. FAIA 22, Baker et al.(2016)°] 70'4e EPUE 2 7]
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A gk d5o] Thsdel we et 2ol A%
7Hd gejz 7Hd 18 A

& 714} 2433 e
v 4] g

b}

Hobzt, & - *1 =

Ae G A =

ZA 397} 7194712 o] vl
SA40 wal Depd Aoz
71t A 2)9] 7} 71"\37W o P Gl o
i ARtd Aalzt EAgT o R XA 39
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S-S ete Ao AR A g Tk 3
Aol 9T e AA 2t b &S F
7713 7147 A of] B AR dEE A F 9
(Balakrishnan et al., 2019: Kang & Ko, 2014).
Balakrishnan et al.(2019)& 244 A8 97}
7199l AFA E344 (financial complexity) & &
olozn 719 EWAS oaAzltis ZAZ A4
3L, Kim et al.(2011) 2A4 3|3) ¢} F71E4219]
3 7t F(+)9 BAES HYo 2N 24397} 7Y
73QAe] AtA o]l FF(rent extraction) El ot £
< 2] 23( bad news hoarding) & ¥+ =7
U Ads Alzdaa st =y Z}E o
3 APAFoM = RAA =2 2/ 399} 7147}
A ZF ()9 BAE Hdown A g H R Q1 1]

ZA 8] & (non-tax costs)o] A A7tolgtE 59

P

Nt

N

2
Jol vlA= FAAQ G| FoEs AoR ‘/PF/}
tHKang & Ko, 2014; Kim
2N 332 frEE 2ol
ZA¥A ¥ H &S 2SR, 7 gA w27}
A4 Zfoe Aol w2 2AAES
At 229 A FFE S A 33 E ALS
&= 7}_~/H o] rolx ]‘:_ AOZ 35

T A—

rlr v

Z ATl e 7H 1eM Aol £& 1 7]

Q) 241515 Yol RelAE Ao ehtt 7
F. A A 1A #4939

x}a% uﬂuno}i al-mﬂo] xqal:o] 5} J:]oﬂ El-/q ‘:7"1

AR %A 83 Agko] v 9t A7

o} E3 Dyreng et al.(2019)e14= 7I9e] &
33 Aeks TR AP o Aoz g
A Jej S Meleta, g dejyt nawH B9
A3 FElo] 2A3]9] dkS gedtia AlA g
olel wel 7]Ye] et A A 24 3] 9]
PAE SRk ke AF Fule] 2139 A
CAA, FA, GAl) F bHg Feje] AA 917t
ofd AFEA AlFFA e o] 2 F3E P
(2] 45 IA) PHE =Y A= 3T
& ATy B4 slolM Tk 4o o4
o] Fhst]7] wiEol A B=el ofsf 24 719

ofl

o
R

N Hir

oo
=

AFA A

ek

Ag Ao zAF YA (tax shelter)E

e}, Sal, nRdNE Aol oz dgua &

25749 f1ge] =& A% 2A 3T gEAQ] dE= ZAFEA (tax haven) & &8 A50|d, 92, 1gla
ZA A (tax shelter)7} Atk ZAH9dA (tax haven) 241895 93 slelAg A WEgAL FEAEAE
AR ey &4 glo] 2AF9E

Rata 342

498 249
F¥ 220w ot A8 Et e 92

T ST

£33 Al 8 UTB(Unrecognized Tax Benefit) el

&l FASER sta glov, $eluele] A$-E UTBe tid FAI7F HER o] Fojx|x] geth
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R EEEDREE ERREEE]
)z F& 2% 98 59 vz &
2 7|t=]7] wEoltt, HZAH]E (cost) 2 A E 2
(benefit) E3= B wa] A48y ASS AQe=
7% A QRANE BGAA aA ol
& 3ele) 2859 29EY £ §
Ae g Aol ARege &
Al 39l ek 71471 b = ()9 BA7F
stthe APl uel Aol =2 dH 9
FEER LE oSS }_xﬂwa} QA 7 &

£ 9434 1t =1 7%’%% ﬁgi o

© H2AEE

L et
e o,
=¥ 18
A mlo
N

(<]

folr m T

= Jiﬁ-lErSL’o&ETI-N ol AN & rlr
= =
ﬁ =
1 e %0
o o
o in
) i
I =
%0,
i
fr
E_Ll
3 &
=
Qo
2.
=
0
jmn
=
jav)
=}
@

. 2019; Kang & Ko, 2014)°A &3t g
s 735 A 599 b

WE* =

A AW £E B A (202 23
S FaAATH 2430307 197
MAE 2RA gl 288 5 gk old @ o

of whg} the o] UM FeE JHd 28 A

Mol Ba 25A9 Pl 938 2
ok,

¢ VKOSPIE AH&-dlth. VKOSPI=
al

u]=] A7}
XA %(Chicago Board Options Exchange
Volatility Index) oA EEHE WEAAF VIX
(Volatility Index)] % A& Agate] I A
719 ez AN 5844 A Folth. TAA
o=, gxAidA %}Eé}% VKOSPI+= KOSPI
200 54 7HE S ol &3 AntE, FF 3043t
KOSPI200 Al ®sAol] tigh Fazte] 7t &
UERdT, o] AF7t 255 FF T 58F0
2 AoR BEAAE dAdte AS 9ujeg
o] &9 AT L A AFM VIXE AR

ol

I 9E o VIXZ $A7AES o] &3t uwet
Tz}x}E«I nlg) Al WEAed digk 71 E e

T A4 (forward-looking) A Eehs g4
o] 37| wjEo]th(Williams, 2015). A AT-ol|A]
I

N

A E3HA (firm-level uncertainty) A X%
AHEE o] B oy T EA, A e A7

9) A% =24dAE dell= VKOSPIE] A%

Fite olhst ek

A= 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
VKOSPI 0.20 0.20 0.25 0.36 0.31 0.19 0.25 0.19 0.15 0.13 0.14 0.14 0.12 0.15 0.15 0.26

1

t
A5}
=

]J— §L}\1Ho] .‘r_O LYH lz;o]_;(]‘—— 2=9

714

% T Egg Bl

uke} o] VKOSPIE= 2008-20099 vl AMlHzele] 9 glgtagr] s Ale), 2011-20129 Grexit, 20201
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7F A SR e ex-post SR WA, 74
Agd A#<Q VKOSPIE Az zHE0] A A .
2 7108l ex-ante S| 2h= oA VKOSPI
AFE o §FEA AACR ddse 9T A
& A sl 719 dgArEe] oW oAt
e WEed 248 0t

CASHETR, (%+ BOOKETR,)
= & + BVKOSPIL, + BSIZE, + BLEV;
+ BIROA; + GINVEST: + GDA:
+ G,0CF, + GLARGEPCT,
+ BFOREIGNPCT, + IndustryDummy

+ & (1)

L

VKOSPI © dapd VKOSPIS) %ﬁéﬁ'

CASHETR C7IFE 2717019 QA R
= t7]5E t- 27174%14 Vd 192
2 @ EAEY A7 diy
Lolgs Hdll -1+ i:}

BOOKETR @ t71%8 t-27174A9] ¥lAv &£
t7158 t-27174419] Al ﬂ dojojoz
e @ EAEA A3 A9 &
ojgS 3 -1 &

SIZE D EA AA RS HE gk

LEV D ERAE AR UE gl

ROA D7l AU Ao s U
T &

INVEST D EAE A fEAte] Wshil

g e

A7 ek ¢ 7H H S et
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A7] EAA o2 UiE 3

DA D 5% Jones ¥ o] & Ao
z}]al:z% Hl-/(gou

OCF 7] AU FEES AT FAE
o2 UF ik

LARGEPCT @ &5 193 5% ] Qe A e
FOREIGNPCT : 9=¢1 FA:4} A

r«m

FEUFE AV FES HLE}
GO & (CASHETR) 3 #4573

BOOKETR)°It}. CASHETR®] 73% 4
WS AN EAE ol o2 ol
at%, BOOKETR®] 73-% WA v &= <l
Aol o7 ro] S Y. CASHETR?
BOOKETR® 37 Al WA @

T o l:ILI 4
o
Fo
| A LA 7 wi)
= o

o,

=
=
fo

HA|7)9} o9 7H
) AAEAE statr] ffate] t7]15E t-27]17H4
o 4 F4L o831, AT FHA ALFSE
2A|3) 3] o] FIRIES (-1 A
ARt Kang & Ko, 2014). 21(1)lAe &4
W VKOSPIEA A 58449 55 ve
ek gkek A1 B8 o] Zutske A7l
CESER Mdcq Za@rhd VKOSPI W42
ofg &

ﬂﬂﬁﬂrﬁl (=) @& 7H ol

)l A Nﬂﬂu% o e BARER 7199
ﬁ“j(SIZE) A& (LEV), 71983 (R0OA), ¥
AFE(INVEST), o124 5(DA), 998+
529 EL71(OCF) T A& (LARGEPCT),
O EA A} AR (FOREIGNPCT)-S 1#id)t},

T3 AU S B TFele] 7199 24 A
oz g gHe EAHT. BAWZ0 VKOSPI
2427 42 33A0)7) R AE
a4 ersiet,
Beow @
el 57 o

dele 23

PO F WA MY A B
3

A E Ik 7197H] e AAE

Flﬂl r&
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B2 o A (2) 9k 2ot

TOBING, =

+ ﬂlCASHETRt( ¥+ BOOKETR,)

+ BSIZE, + BLEV, + BIROA;

+ 60CF, + BLARGEPCT,

+ GIFOREIGNPCT, + BRND,

+ BSALESGRW; + IndustryDummy

T AgAFAA gl tall ()] AFgE B
do =M AT} 797 E AaATE SA
£ AA A (Choi & Lee, 2014: Kang & Ko,
2014). A& B2l whe 24 3]9] 9 7194714 7t
of #A A zte]7} YeheA] AR Euat VKOSPI
o A7lel wt F JHe seEES 78T H 6
94 %}fo] oF 9 F B3t Aol 2 Hol&A] S

T

JollA BASE 719 R(SIZE), F-Au&
¥ YearDummy + & @ (LEV), 714 J2HROA), GAAEEE(OCE),
m2=7e) h5F A& (LARGEPCT), &)= %A} A &4
TOBINQ @ B%F 2 $4Fe] Alg7xe 285 (FOREIGNPCT), Q770%¥] AZH(RND), &
o #e 7IE TAte R v gl W57+ (SALESGRW) & AHe-8ia, 44 2 A=
RND : ‘?71 AHEE F AL 37 v Z o3k ;;_y)r_a, ER57] 95t Aeirin] el Aw
EOeE v i vg wo] T3
SALESGRW : wj&de] MgHtg A7) vigd oz
E #.
Ul wge] tig 3eE 2(1)% 59, 3.3 dTE=
21(2)¢] E5WTFE 71971 33829 TOBINQ 2 A7 MEASE AT 2EE (Table )3
2 REF 9 SAFY ARG FHAY ARa 22 7SS o] &3] AF . DATAGUIDE 5%
Ag T H 7Y FARe R o] Y. # o] &3] 20059FE 20208714 ZA8] 9 A
Avige 2A39 e 52 Yellle CASHETR 3719 & 3690 &&557 &2 719s 27
3 BOOKETReltt. =l 7I9& A o= o of HEowm AR 5, 2A389 SHAE 72 + 8l
(Table 1) FE2AMXIH
RS
EENH7)E (7]%4_;@
20058 20209744 23] 9 228 FA7I9 T el A5HA gL 719 34,861
(A9]) zA 33 24X (CASHETR, BOOKETR, TAXAVOID)Z & <+ §l& &% (92.458)
(Aol 2e] §4e1 A% E3) :
(A9)) 7131 A%l P MG (SIZE, LEV, ROA, INVEST, DA, OCF, LARGEPCT, (12.935)
FOREIGNPCT) & 34% F §lv Z& '
(A1) 7H42 AZdl Bad ¥4 (TOBING, RND, SALESGRWE 23 & & gl B (2,548)
HZFEE 9,687
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d 13} 71 29] AT R ALeH

“E‘ e'éjé%'l‘oi—,u_\_g ]ﬂ “4' js]%—le
o7 AFE FEL 9,687 719-A=olth AlF &
A4S JeEE VKOSPI 28AE KRX AR 4.1 7|54 Y Ay 24
golEA A8 & o] &8l FHPx, YA HEES
DATAGUIDE 5% o] &3 =43t} (Table 2)& ¥ AFdA AHSEE WG9 7&
SAES el E844 S4X<2 VKOSPIE
(Table 2) 7|2E412(n=9,687)

W Bt xTAz Q1 EaakE Q3
VKOSP. 0.192 0.064 0.123 0.153 0.237
CASHETR -0.229 0.127 -0.284 -0.214 -0.147
BOOKETR -0.220 0.081 -0.259 -0.221 -0.178
TAXAVOID 0.004 0.058 -0.022 0.006 0.034
SIZE 19.198 1.361 18.261 18.946 19.836
LEV 0.330 0.174 0.187 0.316 0.463
ROA 0.071 0.057 0.030 0.057 0.097
INVEST 0.042 0.059 0.004 0.025 0.062
DA -0.015 0.071 -0.052 -0.014 0.024
OCF 0.081 0.087 0.030 0.072 0.126
LARGEPCT 0.438 0.152 0.325 0.433 0.541
FOREIGNPCT 0.096 0.128 0.009 0.039 0.135
TOBINQ 1.296 0.824 0.810 1.040 1.469
RND 0.024 0.035 0.001 0.010 0.034
SALESGRW 0.080 0.216 -0.032 0.052 0.158
W4 o
VKOSPI DA VKOSPI =¥ H#aks 10022 Y 3
CASHETR CE715E -27170A1 9] HAAEFEAE t7]FE t-27]171A1 9] Aol e g YE gt

(S AL 45 oﬂ*u golghe g8l -1& #8):
BOOKETR D71 RE 271704 9] MAAE S t7lTE1 t=27174A€] M Fele] o2 Usr gk
(SAEA A dlAe] golgdhs al -1S F3):
TAXAVOID  : Desai & Dharmapala(2006)2] W& <& 3= ZA| 33 FF SH A
SIZE D E2AAk A2 O H 3 gk
LEV 2HAE Ao 2 U 3k
ROA D @B71Eel g AV FAMte R U 3k
INVEST D EAE AT fPApte Wil 77 Au o A Ee S @3 5 A7) FARNe R UE 3L
DA D9 Jones BEE ol &l ST AFA DA
OCF 187 °i°*fa%:u S A7E FARIeE UE 3L
LARGEPCT : WFF 193 & 4741014 A EE
FOREIGNPCT : 945#01 B2} A B
TOBINQ CEEF Y %*JTA AWWM Faje] & 710 FAteZ UE g
RND D7) A F A Ed S 71 njEd o »}T 18
SALESGRW  : wjZde] Wgig A7) &Aoo e gt
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(Table 3) AlZ ==&l mE 2| Xjo] &4

w B L g
o LOW VKOSPI ¥ HIGH VKOSPI e 2% <70
(n=5,348) =4339 Mo e
B CRiNN it CRINE
CASHETR 0228 -0.213 -0.230 -0.214 0.002 0.001  0.85 0.52
BOOKETR 0.213  -0.215 -0.228 -0.220 0.015 0.014  9.44**  11.89**
TAXAVOID 0.005  0.007  0.003  0.006 0002 0001  2.08" 1.04
SIZE 19.327 19.090 19.040 18.758  0.287  0.332 10.38*** 12,95
LEV 0314 0294 0351 0341 -0.036 -0.047 -10.30"** -10.19***
ROA 0.066  0.052  0.077  0.063 -0.011 -0.012 -9.64*** -10.58"*"
INVEST 0.038  0.021  0.047  0.030 -0.009 -0.008 -7.76"*  -8.02"**
DA 0.014 -0.013 -0.016 -0.015 0.002 0.003 1.3 1.55
OCF 0.079  0.069  0.085  0.079 -0.006 -0.010 -3.51***  -3.92%**
LARGEPCT 0.440 0435 0434 0429 0006 0.006  1.85" 2.07*
FOREIGNPCT ~ 0.096  0.043 0095 0034 0001 0.009 0.7 9.29***
TOBING 1332 1.067 1.253 1012  0.079 0055 4.68* 511"
RND 0.025 0010 0024 0010 0001 -0.001  1.29 -1.27
SALESGRW 0.064  0.037  0.101  0.074 -0.037 -0.037 -847*** -10.95"**

D e 42 10%, 5%, 1% wedld Feldhe vekd. ®se) Zee (Table 2)8 328 A,

H(FY5)E 19.2(15.2)0la, 2AH 3|99 =4 (CASHETR)Z -0.10(BOOKETR)®] &A%

% CASHETR® BOOKETR ¥4 9 (Pearson A¥AF 715) 7F ey 594793 A
-0.229, -0.220°11.17 ol E AN 3y FFEF FF ()9 FBBAS AT
PR o2 AAoleel 22 9% w3k 2A8F X9} 7197 (TOBING) 3t
w2 gnlgtt. gudsE Al = 47 0.16(CASHETR)® 0.13(BOOKETR)
44 489 1% A4 o ABAS7 vehY, Bl 9 1A
FPFo TN A G 5 &S AF AT 7RG F(+)e] BEHE

= 4—‘2,: zﬂlr/}

lo,
=]

winsorization=
A A7} 9
(Table 4)= B AT AL&E Wazte] Auyt

g et WA 24319 297090 CASHETR 4.2 i 2}
A9t BOOKETR #9} 7o) 2
22X 5% Tl Fodnh =E4d SHA (Table 5)% 4(1)9] ZEALS o] L8] 71d1S
VKOSPISH ZA1 93 237 W4 Aot -0.04  A%@ A4 2oele, (Qe 2A57 33

) 2A18]9) 244 CASHETR® BOOKETR| 247k (-1)& #3071 Wl a3 W] 71e A &42 7145 ot
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(Table 4) Atztatd|E
Variable o @ @ @ B e o © © a0 an 2 (13 (14 (19
(1) VKOSPI 1 -0.04 -0.10 -0.05 -0.08 008 0.10 007 -0.03 0.03 -001 -0.02 -0.08 000 0.1
(2) CASHETR -0.02 1 058 030 -0.09 -0.12 035 012 -0.06 019 -0.03 -0.03 011 013 0.15
(3) BOOKETR <012 0.58 1037 -015 -0.20 017 013 -0.02 010 -0.03 -0.07 008 0.22 0.08
(4) TAXAVOID 0.00 034 039 1 006 -012 017 0.2 -049 057 -0.03 -001 008 014 -0.02
(5) SIZE -0.12 -0.14 -0.24 -0.10 1 024 -012 -0.05 000 -0.05 -0.06 050 000 -0.12 -0.04
(6) LEV 0.09 -0.09 -0.21 -0.12 0.25 1 -0.24 006 014 -0.16 -0.07 -0.05 -0.07 -0.23 0.1
(T) ROA 011 037 018 019 -0.15 -0.25 1 030 -017 051 -0.07 016 041 018 0.35
(8) INVEST 008 014 016 013 -0.08 0.05 031 1 -002 023 -0.13 007 025 046 024
(9) DA -0.03 -0.05 -0.02 -047 001 014 -0.18 -0.03 1 -081 003 -010 -0.13 -0.08 0.02
(10) OCF 005 018 009 057 -007 -0.15 049 022 -0.78 1 005 014 029 013 0.15
(11) LARGEPCT <002 -0.06 -0.05 -0.04 -001 -0.07 -0.07 -0.16 0.03 -0.05 1 020 -0.14 -0.21 -0.05
(12) FOREIGNPCT -0.10 -0.06 -0.10 -001 0.56 -0.05 0.15 006 -0.10 0.13 -0.21 1021 005 001
(13) TOBINQ -0.09 016 013 011 -0.04 0.3 040 032 -0.12 029 -0.20 0.18 1 028 019
(14) RND 002 015 027 015 -0.17 -0.17 021 053 -0.06 015 -0.22 0.05 0.27 1001
(15) SALESGRW 012 018 006 -001 -0.04 013 033 024 001 014 -0.06 002 023 0.5 1
1) #F9o| e Pearson A¥AIGE e 1 #slhe Spearman A#3A5E UEh . Bold H2l¥ $3& 5% FFolM #2lgt
= UER. B4 H o= (Table 2)8 228 A,
(Table 5) AlE S=t4ADt ZAMS|a] Zke| ZHA|
(1) (2)
W F&Wae = CASHETR +4W4 = BOOKETR
A t-stat. 3| AAF t-stat.
Intercept -0.206"** -6.12 -0.079*** -3.04
VKOSPI -0.143*** -6.40 -0.140"** -9.13
SIZE -0.001 -0.78 -0.005"** -3.57
LEV -0.008 -0.61 -0.059*** -6.54
ROA 0.719*** 20.39 0.139*** 5.52
INVEST 0.011 0.39 0.127*** 6.06
DA 0.122*** 2.93 0.085*** 2.88
OCF 0.144*** 3.58 0.080*** 2.74
LARGEPCT -0.030** -2.11 -0.026™* -2.31
FOREIGNPCT -0.078"** -4.09 -0.043*** -2.90
ezl YES YES
Adjusted R? 0.152 0.125
Observations 9,687 9,687
1) 5, % R A 10%, 5%, 1% S04 s dehd. o482 79l SeaH3 s 549 239 2EAE 7|ee R
FAIE W] Jole (Table 2)5 #2% 2.
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ekl el Yol nek 2489 +ES

o .
B OHL«I 74 13 J& J&ﬁ 14 VKOSPI= (Table 6)& 725 7AZ3 3] A EA Alolt},

(DE3} (2)E BFlA 1% FaolAl FoId o (=) AlG B3 wat 241399 7197Hx 7H9
o Algatel Yerth ol Al B30l & #Al Aozt YEhtEA] A¥E A VKOSPIE]
A5, B0l v 7ol vE 2Ag T 5 A7) we F ol SEEe #4E FH 4(2)
o] YolA e A& onjsin], 71y AYAEe] BE o RIS o) & ARSI (DEH (2)
Aol &5 u] "wait-and-see” = Al dko] A d2& VKOSPI} T8t w2 3k £ (LOW
3y AFM® YA Yehte Aoz 48 VKOSPDel g 475, (3)47 (4)4S VKOSPI
T Ut F, 719 AeAES EEAUA dAe d 7 SRS 58 sHIEE(HIGH VKOSPD
a7 &9 dage A3 god H& % dig AAE HoFt WA, LOW VKOSPI 3t
gHow BE & JdE A o] AXE A YIFEES A& AF(1)LEH (2)9)S BH,

F&W 4 = TOBINQ

W LOW VKOSPI #& HIGH VKOSPI #&
- (1) (2) (3) (4)
AASF  t-stat.  FAASF  t-stat.  FAAF  t-stat.  FAASF  t-stat.

Intercept 1.148** 3.34 1.180"** 3.42  0.718"** 2.68  0.783"** 2.97
CASHETR -0.500***  -3.40 -0.179 -1.60
BOOKETR -0.514** -2.20 0.005 0.03
SIZE -0.058""* -3.09 -0.058*** -3.06 -0.015 -1.13 -0.016 -1.19
LEV 0.574"" 4.72  0.555"** 460  0.555*** 559  0.553"** 5.62
ROA 5451 10.87  5.155™* 10.79  4.178*** 11.70  4.055***  11.72
OCFS 0.754** 4.08 0.736™* 3.98  0.591%** 3.87  0.582"** 3.81
LARGEPCT -0.089 -0.71  -0.092 -0.73 -0.200"*  -2.01 -0.195* -1.95
FOREIGNPCT 1.033*** 420  1.048%** 421  0.850** 439 0.865*** 4.47
RND 5.252%** 7.29 5.323*** 7.32  4.858"** 6.69  4.831""* 6.47
SALESGRW 0.282"** 4.41  0.278*** 433 0.308***  4.85 0.303*** 4.82
Qadshl YES YES YES YES
Axgn YES YES YES YES
Adjusted R? 0.313 0.311 0.336 0.335
Observations 5,348 5,348 4,339 4,339
1) % e A 10%, 5%, 1% TaolA fo8s JeRd. fold2 719 S 2HY S 5 SHE ZFEAE VL

HAG. W4e] HolE (Table 28 228 A,
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CASHETR(BOOKETR) 1 dial -0.500(-0.514)
o] Algrgke] vt F(5%%F) A A
o fFo3d. ol mﬂﬂﬂlfﬂr 719714 2 =)
o] IAE Bl AM3AF(Choi & Lee, 2014: Kang
& Ko, 2014: Ki, 2012)¢} 438 A%z 92
ugkel A9 24399 Fgelro) vzAu o] ¢

2 A& 9njgt}, oz, HIGH VKOSPI 3+
FES A 2H(()EH DD)E B9, 24
33 2% ](CASHETRS’Jr BOOKETR)9 tal

om gt Alggko] YEhA] ghof, B0l e A
71l Yehvte 2A13]9] 8 7197k 7] ()9 #
A7F B840l T A7ldE AlgRE RS Bl

o}, AR 2, CASHETR Halx+= -0.179
o] Alggto]l YEREAIRE BAA f-2)/do] AtebRaL
BOOKETR W& A%<l 0.005 44 SAA
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(Table 7) therdel Mgl EHAIE AR2et =42t

Panel A: Al £33/ 3} 24139 3te] #7)

o AAASF t-stat.
Intercept 0.012 0.91
VKOSPI -0.049"** -5.23
SIZE -0.000 -0.54
LEV -0.021"** -5.10
ROA -0.188"** -8.68
INVEST 0.039*** 2.83
DA 0.031 1.37
OCFS 0.468*** 21.29
LARGEPCT -0.015%** =2.77
FOREIGNPCT -0.036""* -3.76
] YES
Adjusted R* 0.360
Observations 9,687

Panel B: A% 53] nh& 24399} 719714 3te] A

TEWS = TOBING

LS LOW VKOSPI % HIGH VKOSPI %2

3| AA t-stat. 3| AA 5 t-stat.
Intercept 1.229™** 3.58 0.783*** 3.05
TAXAVOID -1.498"** -3.89 -0.903** -2.50
SIZE -0.056™"* -3.00 -0.016 -1.19
LEV 0.567*** 4.67 0.547*** 5.58
ROA 4.886™"* 10.73 3.901%* 11.67
OCFS 1.347"* 5.45 0.999*** 4.01
LARGEPCT -0.086 -0.69 -0.213** -2.15
FOREIGNPCT 1.010™** 4.11 0.831*** 4.33
RND 5.357*** 7.46 4.970"** 6.72
SALESGRW 0.251** 3.77 0.290*** 4.51
s =l YES YES
ALt YES YES
Adjusted R 0.314 0.338
Observations 5,348 4,339

)" e A7 10%, 5%, 1% T4 o ds Uebd. A2 719 Sel2EE S B3 S49 EFAE VEeR
HEAIE Bge] Hol= (Table 2)8 #2384,
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(Table 8) AIE S=tddol|l W ZM3|ulot 7|7kA| 7Ho] TA| - WA ALZ
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o VKOSPI = ©v] " AR VKOSPI = 44 ¥4 Al
(1) (2) (3) (4)
AAT  t-stat.  FAAF  t-stat. FAAFT  t-stat. FAAFT  t-stat.
Intercept 0.870*** 3.24  0.915** 3.42  0.842** 3.16 0.886*** 3.33
CASHETR -0.493""*  -4.28 -1.253""*  -8.01
CASHETRxVKOSPI 0.520*** 7.91 4.969***  10.50
BOOKETR -0.450** -2.44 -1.427***  -6.38
BOOKETRxVKOSPI 0.623*** 8.39 6.237***  11.68
SIZE 0.020 -1.43 -0.021 -1.48 -0.019 -1.37 -0.020 -1.44
LEV 0.451*** 479  0.454** 4.85 0.443*** 476 0.445% 4.82
ROA 4,452 1249  4.311""  12.62 4.464™* 12.60 4.324*** 12.75
OCFS 0.775"** 589 0.763*** 581 0.768™** 5.86 0.757"** 5.79
LARGEPCT -0.154 -1.53 -0.152 -1.51 -0.152 -1.53 -0.149 -1.48
FOREIGNPCT 0.873*** 4.39 0.891*** 4.44  0.857*** 4.34 0.870"** 4.39
RND 5.121"* 8.12  5.120™** 8.02 5.176™* 8.23 5.189"** 8.15
SALESGRW 0.240*** 5.04 0.237*** 501 0.259** 5.46 0.259*** 5.49
At YES YES YES YES
Adjusted R? 0.284 0.283 0.288 0.289
Observations 9,687 9,687 9,687 9,687
1) % % e A7 10%, 5%, 1% Tl F98s ved. fo8e 719d 22 58l 338 1o Ve
FAE W] Ho= (Table 2)8 28 A 74
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