1187 Korean Management Review Vol.50 Issue.5, October 2021(pp.1187~1215) http://dx.doi.org/10.17287/kmr.2021.50.5.1187

Comparison of Quarterly Earnings Management Between
KOSPI| and KOSDAQ Markets: Focusing on Institutional

Reforms Related to Accounting Information
TAL7|YM0 FAET|HO| E7(0|YZXH0| Chet H|wHT:

QAN H=lE Sz

Moonchul Kim(First Author)
School of Management, Kyung Hee University
(kimc@khu.ac.kr)

Youngsoon S. Cheon(Corresponding Author)
College of Business & Economics, Chung-Ang University
(yscheon@cau.ac.kr)

Jungyoup Lee(Co-Author)
Department of Health and Medical Administration, Shingu College
(jylee @shingu.ac.kr)

Prior research finds that firms in the KOSDAQ market tend to manage annual earnings more than their
counterparts in the KOSPI market. However, there is little research that systematically investigates
differences in quarterly earnings management between the two groups. Hence, this study examines
whether there are differences in quarterly earnings management between KOSPI and KOSDAQ firms. We
also examine whether accounting reforms adopted to improve the quality of financial statements are
effective in restraining quarterly earnings management. The results reveal that the KOSDAQ firms manage
quarterly earnings to the greater extent than the KOSPI firms. We also find that the IFRS adoption has
positive effects on quarterly earnings management in both KOSPI and KOSDAQ markets, whereas the
auditor review of interim financial statements has no effect on quarterly earnings management.

Key Words: Accounting reforms, Accrual models, KOSDAQ-market firms, KOSPI-market firms, Quarterly
earnings management
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(Table 2) 7|&EA2¢

e A AR EES 7S AFN=82,416)

B TR 5 25% =95 5% = 84y
ABSDAI 0.03419 0.03567 0.00038 0.00974 0.02251 0.04526 0.17806
ABSDAZ 0.03358 0.03545 0.00037 0.00950 0.02188 0.04410 0.17755
ABSDAS3 0.03158 0.03151 0.00036 0.00958 0.02163 0.04225 0.15631
ABSDA4 0.03060 0.03079 0.00036 0.00921 0.02099 0.04075 0.15414
KOSDA® 0.58769 0.49225 0.00000 0.00000 1.00000 1.00000 1.00000
REVIEW 0.15305 0.36004 0.00000 0.00000 0.00000 0.00000 1.00000
IACS 0.89153 0.31098 0.00000 1.00000 1.00000 1.00000 1.00000
IFRS 0.58053 0.49348 0.00000 0.00000 1.00000 1.00000 1.00000
SIZE 25.71635 1.39360 | 23.30497 | 24.76408 | 25.46108 | 26.40818 | 30.33863
LEV 0.40004 0.19862 0.03357 0.23838 0.40011 0.55045 0.85593
ROA 0.00176 0.03812 | -0.19907 | -0.00482 0.00660 0.01850 0.08660
BIG 0.52151 0.49954 0.00000 0.00000 1.00000 1.00000 1.00000
CFO 0.00974 0.04775 -0.14908 -0.01250 0.00935 0.03353 0.16066
PACC -0.00092 0.05439 -0.22855 -0.02072 0.00195 0.02410 0.15802
MB 1.56299 1.51205 0.21690 0.66847 1.08376 1.84514 9.36023
LOSS 0.31817 0.46577 0.00000 0.00000 0.00000 1.00000 1.00000
OWN 0.27147 0.14167 0.05080 0.16540 0.24320 0.35080 0.70040
AGE 3.17844 0.63258 1.38629 2.77259 3.25810 3.68888 4.29046
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(Table 4) 27| AZFEE0l Hoyzto| chizieA
A A B0l AE thato] | AQ A - o] v
N WIAE g A WHE g & B i 9% vn
- e 9% P 9% Aol £k Aol 73
ABSDA1I 0.03138 | 0.02096 | 0.02834 | 0.01919 | 0.00304 3.70%** 0.00177| 3.11%**
ABSDA2 | 0.03086 | 0.02034 | 0.02796 | 0.01905 | 0.00290 3.56%"* 0.00129| 2.67***
ABSDA3 | 0.02977 | 0.02043 | 0.02627 | 0.01817 | 0.00349 4.70%** 0.00225| 3.89***
ABSDA4 | 0.02900 | 0.01996 | 0.02549 | 0.01758 | 0.00351 4.82%** 0.00238| 3.71%**
AU WESARDAE A A - 5 vlm
L [MrEAReAE A9 A [ uARAE AR 5 Bt 9% vz
TE TRz | 205 | @z | 295 | A r 73l 7
ABSDA1 0.03664 | 0.02417 | 0.03740 | 0.02561 | -0.00076 -1.14 -0.00144 -1.76*
ABSDAZ2 | 0.03580 | 0.02336 | 0.03655 | 0.02451 | -0.00076 -1.14 -0.00115 -1.71%
ABSDA3 | 0.03388 | 0.02335 | 0.03483 | 0.02492 | -0.00095 -1.61 -0.00157 -2.13**
ABSDA4 | 0.03259 | 0.02236 | 0.03359 | 0.02387 | -0.00101 -1.75% -0.00150 -2.46%*
JEC: [FRS & A - F9o] vl
" I[FRS =¢ A I[FRS =) & Bt vl 94 v
T e 9% e 9% Aol t2k Aol 73k
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(Table 5) FATAIRD FACHARRS| E7|0|xH
Faus
T ABSDA1 ABSDAZ2 ABSDA3 ABSDA4
Intercent -0.04806 -0.05943 -0.02041 -0.02866
cep (-2.45)** (-3.05)*** (-1.15) (-1.66)*
0.00201 0.00195 0.00182 0.00175
KOSDAQ (6.35)*** (6.20)*** (6.36)*** (6.27)***
SI7E -0.00366 -0.00352 -0.00315 -0.00294
(-31.07)*** (-30.13)*** (-29.64)*** (-28.34)***
LEV 0.01863 0.01766 0.01634 0.01538
(30.36)*** (28.98)*** (29.55)*** (28.46)***
ROA -0.22338 -0.22514 -0.13787 -0.13918
(-54.94)*** (-55.76)*** (-37.61)*** (-38.86)***
BIG 0.00037 0.00046 0.00020 0.00024
(1.44) (1.82)* (0.85) (1.07)
CFO -0.02367 -0.03226 -0.01281 -0.01688
(-9.14)*** (-12.54)*** (-5.49)*** (-7.40)***
0.00341 0.00621 0.00427 0.00485
pAce (1.52) (2.79)*** 1D)* (2.46)*"
VB 0.00093 0.00107 0.00071 0.00085
(11.20)*** (12.91)** (9.41)*** (11.61)***
LOSS -0.00716 -0.00684 -0.00364 -0.00335
(-22.00) *** (-21.17)%** (-12.39)*** (-11.70)%**
OWN -0.00219 -0.00209 -0.00184 -0.00179
(-2.59)*** (-2.49)** (-2.41)** (-2.40)**
AGE -0.00416 -0.00414 -0.00373 -0.00358
(-20.05)*** (-20.07)*** (-19.92)*** (-19.58)***
AN ARG =3 =3 %3 3
ER =R w3 w3 ¥ ¥
53 R? 0.1288 0.1304 0.0925 0.0929
Fgk 642 .2"** 651 .5 442 9*** 445 2***
RES 82,416
1) W] &= (Table 2) 3%
9) 2% obe ge gL vl
3) *er wom ve Azt 19 5% 2 10% o[l $I%
ABA = Al o] F 437149 E7]o] 2ol {Table 8)dA & IFRS E4°] 7141 £7]0]Y
LRl WBel gk mARIQY S A% B 240 nAE 9FS BN 99 4(8)% 33
ZlolelzAol 2718 Ak dEAT 1 AT @ 298 2adn dd Ax WARES daes
e 2wl vigeit, 3 Ane HdBe 0= 47 2ads|g 2ag
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(Table 6) 27 |MFHE HE7 27101

A AARES Fer & FAEA

ZHof| ozl &

TE ABSDA1 ABSDA2 ABSDAS3 ABSDA4
0.00023 0.00011 -0.00083 -0.00104
REVIEW (0.19) (0.09) (£0.74) (£0.94)
A% FT) FT ET %
A=l ET) ET) % %
21 ET) ET) % %
2 R? 0.0608 0.0627 0.0542 0.0515
Fzk 11.2%** 11.6%** 10.0*** 9.6***
BEs 4,416
A9 B ZATEES oo @ 3754
TE ABSDA1 ABSDA2 ABSDA3 ABSDA4
20.00052 20.00074 20.00086 20.00122
REVIEW (£0.37) (-0.54) (£0.68) (£0.97)
A% 3 3 T ET!
A=l ET) ET) 3 BT
21 ET) ET) ET) ET)
4 R 0.0718 0.0719 0.0633 0.0596
Fak 10.4%7 10,5 9,07+ 8.7
PERS 5.416
g O AGERS oo 3 3754
T ABSDA1 ABSDAZ2 ABSDA3 ABSDA4
0.00354 0.00331 0.00008 0.00014
REVIEW (1.27) (1.21) (0.03) (0.06)
A% ) 3 ) BT
A=d] T %3 T %%
2719w FT0) FT0) FT0) =3
74 R 0.0510 0.0562 0.0345 0.0292
Pk 2.9 31 9.3 21
P 1.000
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(Table 7) HEEARZIHTZ AlZo| 27(0lZ=Hof| o|&l He
d Al AARES AR ¢ 384
T2 ABSDAI ABSDAZ2 ABSDA3 ABSDA4
TACS 0.00065 0.00050 0.00111 0.00090
(0.99) (0.77) (1.89)" (1.57)
SARE X% ¥ ¥ 3
=715 x3% 23 Ay 3
% R? 0.1194 0.1232 0.0861 0.0881
Fak 121.3*** 125.6"* 84.5*** 86.7***
2T 12,416
sd B: ZASEES R o 3FEY
T ABSDAI ABSDA2 ABSDA3 ABSDA4
TACS 0.00043 0.00020 0.00078 0.00046
(0.53) (0.25) (1.04) (0.63)
SARE A, =3 =3 iy
w=71tH] B B B A,
% R? 0.0667 0.0688 0.0553 0.0562
F#t 31.9*** 33.0%** 26.4*** 26.8***
REF 6,060
Hd C: Z2ERES o= & 7184
T ABSDAI ABSDAZ2 ABSDA3 ABSDA4
TACS 0.00150 0.00146 0.00185 0.00166
(1.46) (1.44) (2.01)* (1.86)"
SARE xE xg xg ey
w=71tH] x3 % x% xE
4 R? 0.1260 0.1320 0.0837 0.0883
F#t 66.5"* 70.0%** 42 4™ 45.0"*
qEF 6,356
1) W9] Hol= (Table 2) 7.
2) Z3 gkl gk tghs omig
3) g *re A7k 19 9 5% ool 2 g
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(Table 8) IFRS Z&o| &7|0]¢

ZZof ojzl g2

ol
o

0.

T ABSDAI ABSDA2 ABSDA3 ABSDA4
[FRS -0.00393 -0.00373 -0.00288 -0.00259
(-8.46)"* (-8.09)** (-6.85)**" (-6.30)***
AN 3 3 3 3
bl % % % %
T4 R 0.0812 0.0827 0.0602 0.0589
Fek 118.4*** 120.7** 86.1"** 84.2"**
EEF 18,600
i B: 22 REE e § I
T ABSDAI ABSDA2 ABSDA3 ABSDA4
RS -0.00504 -0.00494 -0.00374 -0.00359
(-8.56)"** (-8.44)** (-7.08)*** (-6.93)***
AN % =g =g 3
2719w % =g =3 =g
4 R 0.0730 0.0715 0.0549 0.0548
Fek 54.8"** 53.6*"* 40.7%* 40.6***
EEF 9,564
Hd O FAHERLS HFoR & AR
T ABSDAI ABSDA2 ABSDA3 ABSDA4
IFRS -0.00241 -0.00204 ~0.00152 -0.00105
(-3.27)*** (-2.80)** (-2.21)* (-1.62)
AN =g g =g 3
bl =g g =g £
4 R 0.0743 0.0815 0.0507 0.0523
gk 52.8"** 58.2"* 35.5"* 36.6*"
EES 9.036
o] Ao (Table 2) #2,

1)
2) 23 <k e ik v
3) Bl A7E 19 B 5% oluldlAM el
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