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This study examines the relationship between investor recognition and firm value by looking at the
process of KONEX-listed companies switching to the KOSDAQ market.

According to this study, the stock price showed a statistically significant rise due to the expected positive
effect of transferring the listing of its stocks even before the announcement date of its decision to
transfer, whereas the stock price actually declined when it was really transferred to KOSDAQ market.
These results are similar to those of previous researches at home and abroad. In particular, given that
the share price increase shown when the switching decision was announced was offset by the share price
drop after the actual switching, the transfer of the listing of the company did not lead to an increase in
the firm value due to the expansion of the investor recognition claimed by Merton (1987). This study
made a contribution to expand the domestic research limited to the study of transfer of exchange listing
from KOSDAQ to KOSPI, giving us an opportunity to look at the effect of transfer across all markets of
KONEX, KOSDAQ and KOSPI.
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(Market-adjusted returns model)
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(Table 6) FHAT|9| O[T T 2o TE A

(90 %)
N Mean Median Max Min SD
(D-5, D-1) 30 (fl?;) 4.01 42.36 -43.93 16.58
* %
(D-25, D-1) 30 1(22'%32) 11.10 78.73 -44.67 28.38
9.29***
(D-5, D+4) 30 ('2 89) 5.21 41.36 -27.52 17.62
5.94
(D-5, D+24) 30 (1.95) 3.65 68.43 -54.01 26.07
* ¥k
(D-25, D+4) 30 1?:_';629) 13.05 77.53 -31.00 26.12
13.31**
(D-25, D+24) 30 (2.59) 10.73 60.37 -34.49 28.10
4.63*
(D, D+4) 30 (1.92) 0.20 50.65 -13.04 13.24
1.29
(D, D+24) 30 (0.96) 0.45 63.87 -96.36 27.58

T M2 A 1%, 5%, 10% FF) TAA FAAE UL () tgh

[}
- |
= |
=
=
[}
- |
=
T
30 20 -10 0] +10 +20 +30
(Figure 1) O|T&H Aol SA|L(D) M=o FAIMT}
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A Study on the Relationship Between Investor Recognition and Firm Value: Based on the Effect of Switching of Stock Listing from KONEX to KOSDAQ Market

(Table 6) AT dAlstY TF FAY

(%91 %)

N Mean Median Max Min SD
0.47

(P-5, P-1) 30 (0.28) -0.49 29.86 -18.93 9.07

(P-25, P-1) 30 0.23 1.93 62.37 -20.67 18.14
' (1.58)

(P-5, P+4) 30 3.07 2.11 38.62 -14.90 11.04
' (1.52)

(P-5, P+24) 30 0.62 -0.46 63.83 -82.63 26.92
(0.13)

(P-25, P+4) 30 7.83™ 5.00 57.76 -25.98 18.39
’ (2.33)

(P-25, P+24) 30 5.38 8.35 76.62 -87.00 29.97
' (0.98)

(P, P+4) 30 (21'.6:)7%*) 0.80 22.17 -11.10 8.01

(P, P+24) 30 0.15 1.79 34.42 -83.45 24.27
' (0.03)
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(Table 7) ZEAT|Ho AT M2 FAMD
(910 %)

N Mean Median Max Min SD
-16.62***

(0-5, O-1) 30 -10.96 59.24 -76.44 28.57
(-3.19)
-15.17*

(0-25, 0-1) 30 -2.12 54.68 -120.03 43.48
(-1.91)
-24.75***

(0O-5, O+4) 30 (-4.75) 23.58 49.73 71.39 28.54
_ kK

(0O-5, 0O+24) 30 28.28 -28.76 40.30 -141.93 42.19
(-3.67)
_ ITT)

(0-25, O+4) 30 23.65 -22.65 59.29 -109.34 41.32
(-3.09)
-26.83***

(0-25, 0+24) 30 -20.85 57.47 -114.80 47.52
(-3.09)

(0, O+4) 30 -8.13™ -6.03 19.20 -45.34 16.32

’ (-2.73) ’ ' ' '

-11.66*

(0, 0O+24) 30 -10.27 48.34 -128.64 36.32
(-1.76)
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(Appendix)

(Appendix Table 1) FYA AXNS|ALY O|FAXNZCY O|MAALS I Axo|HATY
714 Aa9d AAHE T T
opzl o 28] 2014.01.09 2014.04.25 2014.07.24
Htjoji} 2014.01.09 2014.07.23 2014.10.07
g 24l 2014.06.03 2014.08.28 2014.10.30
BRI e 2014.09.17 2014.11.07 2014.12.16
sto]2Y 2014.08.08 2014.10.31 2014.12.17
ofo]E] Al 2014.07.31 2014.10.24 2014.12.23
WA 2015.03.19 2015.05.07 2015.06.19
F 2qim]t] o] 2015.04.16 2015.06.29 2015.08.05
A2 2015.06.03 2015.08.28 2015.10.22
ofo] 2l 2015.07.28 2015.09.25 2015.11.16
uj A upo] A2 2015.08.27 2015.10.16 2015.11.19
= 2015.07.21 2015.09.25 2015.11.20
AR = (A7) 2015.07.27 2015.09.25 2015.11.20
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