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We investigate the insider trading behavior before the disclosure of negative events. Specifically, we
examine whether insider sales increase before a negative event occurs, when they concentrate, and
whether corporate governance plays an active role in monitoring insider trading.

The major findings of the study are as follows.

First, the stock prices of firms with negative events decline about 10 months before the negative events.
Insider trades by executives and largest shareholders show significant net selling behavior at least 24
months before the negative events. It is interpreted that insiders with private information about firm's
future negative events sell stock in advance to avoid losses. Second, foreign investors or institutional
investors do not play a significant role in monitoring opportunistic insider trading before negative events
such as accounting fraud detection and administrative issues designation. Third, insider sales of '10% or
more major shareholders occurred much later than those of ‘executives and largest shareholders’. It
could be due to the different ability of the insider to access the inside information of the firm.

This study extends the scope of related research by analyzing the insider transactions that occur before
negative events such as detection of fraud or administrative issues designation in Korea. In addition, the
results of this study show that insider trading occurs two years before the negative event, which provides
useful insights for the regulatory authorities in charge of preventing unfair insider trading in the capital
market.

Key Words: insider trading, negative events, corporate governance, information asymmetry

Submission Date: 01. 18. 2020 Revised Date: (1st: 06. 03. 2020) Accepted Date: 07. 04. 2020

Copyright 2011 THE KOREAN ACADEMIC SOCIETY OF BUSINESS ADMINISTRATION
This is an open access article distributed under the terms of the Creative Commons Attribution License 4.0, which permits
unrestricted, distribution, and reproduction in any medium, provided the original work is properly cited.



Moonchul Kim - Sungjoon Huh - Mun Ho Hwang

ApAle] Aato @ FAL ujnjsls qqyrzmaﬂg 7o
A7 DA WRGHE R dddhe 7o F
ggrogm Al FrHYS %ﬁvm (Leland

and Pyle, 1977: Beneish and Vargus, 2002:
Boyer et al., 2006) 3, AGA7} W54 Ko
Astel B Adelel S AT 5 glons A
Aol A E 27| = e th(Seyhun, 1986:
Chun and Choi, 1998). ol TA|¥ =& *“}7]
§ Aol ForrEe WEAANE A8

Sty o] B =E3] ZASIEE At n27) %
48 o180 Ad 949 BAsa o) o

]”} WEAA» ] 715 243 AP AF(Lee at
, 2013)= vt WiAAY e HEAde
]bi‘ﬂrb TR AGAEY Aol &7] 9
THoR FEHI s Wela it
olgigh w7 & e vt 437199
WEAAYF B4 S U7 ofd PEE B
ol Ao &l BAstmal @} ? FAHoR F7)
o 44 4= A F e 54 AR dAst
i, o5 Apde] WAsAL o Fo def|7]d %
A WAl F4E mjrdhe @de] #EAEEA],

o= Al7lell R s vehteA], o3 g WiAkA

g AASAY E5he
=4

3 AR $EL olm@ B +98

A 5e 2R

o% 93 ¥ ATE Fbl $YA 9% |3
% e ARlezA] SARA] ARE AL 27
o 20135 43¢ ¢ @o}ait‘r w2

AR A& 0431 "*3304%1 EEH B3
AtHFeroz et al., 1991: Dechow et al.,
1996: Sohn and Park, 1998: Park et al.,
2001). R, BEFE AGE ] 2ol
oF @ Hadel 454 254 RAdAY 994
A ojg S0z $40] Azt

AR 28 B2 3 A

e
=
O

1«] 7 }—%0] FHE T (Pyo and Kim, 2002:
Kim, 2004). webA o5 ARl W7o A
Aol AA AU &5 4 e HF 494 4
ol T AR A A - o U S
39s7] flal mlE] WA vi=AHgE s

2 o9,

2 ATE 20039dFE 20149704 A 2]
A A BelEEeR AFE 7217 JY-d%
g Wdem o5 ¥4 Abzle] W] 24709
ANEH 2 AR WEAAY T P
A8 2 23e v 2o AR, 784

.
dol WAF AYNAE ALY % 1049 A

D) "ARART SERARdel B WE ALTAZ(NBHE 2R o &9 FA) Fold=
Foll skies ol FePHE TS oM T B AT

3l Sl izl BEE 3% 3

stal gtk 53] H& 5

*rz]'ﬂ e

1164

AR AR A A WFAE 4
93 A 39g &4 ~.°ﬂ w}fj)r 1 7], £y Fo9] bufd ddets EFFES FHTE 5 ¢
5 7t ARe] ALtez Bake] 412 A vlgo2R AHEAIAY
= AAZAIA 28] (http://dart.fss.or.kr/) ol FA1g o]},

71999 glglelut a5

A} ot
AEAE £88 ARE T Y Al
z9 wprlE FAE A4S T
sl $4A9 A B o F #} aletel whe £AE 9

£2 4%k e

Korean Management Review Vol.49 Issue.5, October 2020



The Insider Trading behavior before Negative Events for Stock Prices

FE Fog Frkete ddol wEuglon] yRat
52 o2 ¥ 4L Iusiun #AA ARl
LA Ha 29 ARE Fo9 o FEE B
ol Ao® YT tit AR 13 dREE
WA s ok 9l Rl A e S7hE
o wet A e Pefe] FAH fde A
gtk 5 WEAER e $HA Apde] 2
& = e 7 E A dSeta A4 24704
ARE FAE edte ¢ B AR Aol
duisire ke F7b Bt A V19EE T
& Adfrelol B oz g3 neh d#d 3
= AdFEt TAEA e doi EH“FJE} =

A, NGANTE 5

83 AREAAAREE 287 AL A A
Adlel 18 9GS nIAA T Aoz ek
ohoER, FA5Ee AT QuAPge W
FHoR 23T ARHY FEE WAL
FFE v144 Fahe Ao vt ol 43
Q7o ARG sk AR, B A
I} #elEBY A4} o] ul$ $4H Ao
WY APAAE QAR 80l A A%
2 528 YA Rohe Ao BTk A, ¢

9 9 A FF JEAAHE FAA Aldo] ¥y

[

a7] 29 A(24ME~1271€ #)FE +vl= S
7F e @9 10%01% Fa579 WEAAH
= B ARlo] wAEly] 1d A (1218 ~2AY)

AAof el Pejrt wEE AT, o= 7199 W
781'10“ A2 F e Y Aold wat WA
FHZ A7t Dl Yehte o M En
Ao R AFRES AT A #YF
59 A o E ol £4 ¢ ARelMe F /A B
FollA dd e WA AdEe 7 EAE A

a7k e AFAE A2 (Agrawal and

Korean Management Review Vol.49 Issue.5, October 2020

Cooper, 2015: Badertscher et al., 2011),
SECel ¢Jgt 2l A 2] (Beneish, 1999), F=A
(Seyhun and Bradley, 1997), £7]¢]¢] Z7}¢A
S (Ke et al., 2003), AF2°]3 (Beneish et
al., 2012), A%7149 2844 94 FE(Stanley
2009) T3 o] thFd FHA AHE &
5 Aol A A - Fo WHEAAY @

& T4 uh ok, ARk feveke] B AT
2] 24 (Yoon, 2005 Lee at al., 2016)
gk A olt}, o, E ATt T 22 AP
1 ek AA, felvet SAAE 5o

oA TAetE EAQ FAA AldosA B
AAEAL] 9 e 2A) I A F
P ael 22])'F AP, oE A
9 AAYNE theke BHeA &

et al.,

|o
fi
>
i
T
H o2
= o
re
-4
Lo,

o
3&_&,
O K

froa o= %O

=

o O g o e X ome o
oty
L
2
(T
o\

o

ol
&Y
=
2
o2
o g T
-
il
1o,
h !
—o
Hz
o2

lo
dm
ox
e

2

£
e —IIN‘
3l
ol
=2
m,
ofN
B 5oz
i yo
iy
T,
g

123

=
i
_>;
=2
t
)
=
o?‘_.é,
u)
_\|L
N
E=)
U?‘J
o
.
£
;X
32
lu)
ith
=

O

2 A7 A 157989 Adaes ¥4
A A7i0] wAls] ARue B4 o] X724 A)
2H AT 98-S HAFE A%E AN,
ol AN BFPANE ARl FEUE
7189 AR5l YoIq B P W} o7
A AFAQ 2R B o, Mg o2 A7)
of ARAA IS AAQ Eqaa AEEEY
oge AQY 4+ 9 Aoz Bt A, &
AT 199 SRR DA AN E
Atk AR Ae] ] WRAEY
WEAY} SR ATATE gArelSe] 4L
AL Bl gelX rke] WEAAY FeS

z&o

r_‘

Aee ¢

1165



Moonchul Kim - Sungjoon Huh - Mun Ho Hwang

218 BeAL A7 9] BRele, s ee.
2, B Qe $44 A 0 A RAAE 9
o 9% v 2902 gAuTE 2 Bu

AZAGD WA 2 2 $AA

(B
o
10

o 18 o

AHel £ WA Fef7t ol DA 2eA
EAE F7H o E43 e 2%E A4
sk,

2 =19 #Le e 2o AlEA A= A
PATE HESfL A77HS AAG A
AMe d7EE 2 AFEEY S afsta ANEH A
VAN F8 AFEA 7o} 27 A T o
& 72t =olgitt. mA o2 AVIddAME d72
}e 2o%stn 228 At

WA s 7199 AR RE o Fo] HAEet
o2 f - JEAZE HEEA S gATE o
& FYshe Ao delA Ao #H AFEA,
Leland and Pyle(1977)& 719 W52t} 952}
s Zqﬂﬁ]“zﬂi]o] EAshe 7ol WA 71l
5 BYoEA RFAA A 71H
7%] o EH B AFA e ATE B F 0SS A
Alsttt. ®3F, Beneish and Vargus(2002)+&
ol 57}"] 7] S A A &AL o] FA F
WEA =AY} e A didez von bt
H=Z o] FA] Fol| WA ALY} A A5
de AdAoR e Ag st WFAAH}
Hpga o] 2 &A o tigk HRE AlFete s 2l

1166

, Boyer et al.(2006)2 FAAE©] <
T AE ThFet gl A A xbe] g Hat ”HJ‘
= duAes A ‘JrE‘r‘/Pﬂ A= Al

7 1o threl AT
a7] Aalnei) ks

FHoR &89 9]

A7E 95 é HE A
Hael Abgoelel g et

= Bastal o A
=

(1986) & WHEAAYE F53 ﬂaﬂa o] &8t FA
A e 2holole AT F AdE 25T
FoANE 2oe0le 94 RaE A%E Hus

o, WEAARE FRAE E3be vokek v, 1]
NG R o] &3t #do] UFE AANG. ¢
gt d724 Kang(1994)2 WEAAHL A -

i)

T 2 &S vuek Ao A=
ofgt 2o, WAl Ee fofdt 4395
B¥ste A2 B3gtgon . Chun and Choi
(1998)= WEAAL o] & <k 1d Feko] 24149
g w4 28E B WFAEC] dRHREARAl

S A%ty oS Hustn o

oM BAt el A $92 et 5
AAVHE Adtolt), T3 Lee et al.(20 3 F
A Fol o] FAR WFAANE Eall HFAA
Aol w4 5718 wAGdEd, vdd e @
Q1 Aol FAE o Fel WiAEe] mjeAHRE

Zggtogn 2AA HEHAGS g}é}{—x], Elae)!
2 F715E 713 Ao} ieAde a2
A A3el|d F2 mj=A g7t yebdE gl
o=2H Ve AYAELS FRAY FrIEvE
N89F94 $719) <Jd WRAAdE P9 A
o7 Huaitt,

Korean Management Review Vol.49 Issue.5, October 2020



The Insider Trading behavior before Negative Events for Stock Prices

S, B AFLFA Y FARH, Tt 9 m|
A e B4 ARE st g Aol EAlst
7] A - 3o WEAANE B4 AT24 Seyhun

and Bradley(1997)& 342 213 e 32470 714
S B3 Ao T 5d ARE Ak A
} ] IH‘I‘Z]' WA 8] STkt BEe
°m Summers and Sweeney(1998) ¢}
Benelsh(1999 = AR AFE 719E0] 3
AT & AAE 713 < WFEA vz e 7} frof
oA YebdE Bausiith. Ke et al.(2003)2 &
710198 /A TeEE AR S A AR
o] AT Ao R At 1 o] WFAAH
P S T AN, £7]019Y /AL F
TE = A 9%7] AFH 387 A7 R Ul
2w eA )7t ehe As stk o= W
A7 7199 mlE BB el that AP HEE wt
gog BHAQ AR FA A =AY E Faotn
T A¥elt}. Ling-Chi and Tsai-Yen
(2011)& AFAE AN HE HEOE A A
F A7 24708 AR WEAAY A E
SAZIA T Bl A AelA BE 7|7A
o At si=AY Fefrt vephds dasiith
53] AFAIE A7 A= 24709 A FE 1374
4 A7 7P FEeR iRAk si=A et
vetstedl, AAHEE ol sl WiAEe] n
ol9je] HrE U]ﬂ 01]?'3}j ol x2} ARE
Ab w27 TYPshe AR Mt ¢
t—fﬂﬂ‘ﬂ?‘iﬁ Yoon (2005 )—c 271949 54%1A
kAl A 670E E-F WA sl AL frel st
A UEGS solgto 2a yEASo] AAARE
o] &3to] A A £4E F9etu Yas B
tdom, ol 4H 5(2016)2 HA% Ak
g FAA 7o g 8HFE At o

ol
mu >

mln 12

=]
n?% OH

Korean Management Review Vol.49 Issue.5, October 2020

of AbAA A A P
AR S e Vs
7] Aol A2 w2 Wizt
u =1 Eﬁo}

o|AH I - & oY MPAF= 7199 A7
FAFFE] WFAAHE Sl ALE9] A o]
= F7oha e Aot ot sl =
AN EAE A2 (Agrawal and Cooper, 2015
Badertscher et al., 2011), SECe] 9]g+ AlAj x|
(Beneish, 1999), 3417 (Seyhun and Bradley,
1997), #7101 S71A T (Ke et al., 2003),
ZH 01?53 Beneish et al., 2012), A&7 &3
¥ (Stanley et al., 2009) &3} Zo]
"/}%k:_ -r@zq AE 2AR o] F ARde] TR
1 - 2o YRAAN defE 24 AF=2 2
3 e v sue d3E obF &4 (Yoon,
2005: Lee et al., 2016)° 2|1 Slt}t. o],
B Oiq-‘:_ 7]0401]/&1 HLAgs]—b Hx%z% Ao ‘HN
SIA A A FE AR S A, old A
Aol W] A9 LHTX}HEH" ohekek Akl
A Aoy B A7) YAE st gt

38k

= 47 Fo e 7199 B Tt F
= AR Aol Ao oA AD7

o 7187 A I WFA A YA E
Ao EE Zloltt o deiMe F44 Al A
Aeke Aol 283, 2 A+ o8 A A
2] #) 5 AH = AF At

A A2 7199l AR AHE ARle
2 37 B AR Gk A= 7MY dEA AR
o|th(Sohn and Park, 1998; Park et al., 2001).

1167



Moonchul Kim - Sungjoon Huh - Mun Ho Hwang

5}

W S AL BAEE 5 Fk A
7k oA 2 2-2-3tH(Pyo and Kim, 2002; Kim,
2004). old] ¥ AoME BA3A Ay} AF
5 2o w2 AgS AFE 7R Aw £

2.2.1 BA3A Ao] AJgRg
Sohn and Park(1998)< 1991d%E 19961
o

A () 2ARELe) 2=l AAE 827 719
Goz 7eAHd fe ANee HESU,

#4235, g4 BEY oF 4943 &)
Basegel wanddon, oozgd sz ¥
$5%, FUARRAY 247} FH Y5 ur} o

Zo| /AL olsigitt. e Park et al.(2001)
< 1991d5E 2000 Aol SAM =L
A ZARIAA S He 1470 719E dge R o]z

T =
4 523 FeS BAGdT
%

A WY JeAA A3} BE 19 F) 371
WeE $HF A3, gy IAdEE AR
wyele] F7he uao|ojo] ool wet A E
5ol gol Jegon delA4 Anst BEY
o|Fo] FAEAGYEE oIS HARS B
2 9k ole@ AATE g Aol A%

2.2.2 BE)F5 AH 9 A

Pyo and Kim(2002)& 1980 5E 1999W7}A]

3) f7led A IaE el el E A ed e vet 2

75 A A% =29 0%
na | AR AR Al w1, W] AREA wAE
| gz W, ¥ wad oAz A5 AFAE P59
e | TS PR 29 AT W AEE IS AESA 2A4, SIOAR
@ | AEside] BAg mE odARY B EE 3392
AL 507018 BAAAFAEAGEA
JUBE | FH IGLEAA EE 29 Y 30 22 337k 28] o4
A2 499 39
A= AERAE 50% o8
y {RPARA G
AN 2007 wlgk -
zqpe | SEITT IR M e 20157 2009 PlT i AAFEAR 20% w1t
FAAE | DRAN] e Aol 1% T DR S ferand 1% "a
AT oIAFES) 174 vl
ATz | s naA e AT 2ase AEERVACEEREREE
2/3 vl
AT | 190 A FAT AR 158 1A% 53454 U4 154 o9
WEd | ACARIDE 5094 mY AARIEE 30999 WIT
o | FPF AW 20% 02 3097 A% N
FHAREN | iza 5009 ng 3007 4% BEFAZAEY 40909 gk 3093t A%
SR | A A TR e ABAA A

1168

Korean Management Review Vol.49 Issue.5, October 2020



The Insider Trading behavior before Negative Events for Stock Prices

HeFHel AFE 11074 7199 FA5dEe &
Mgt A3, B8 Y A5 2099 717l A
HFE =) 2HFY ] Yebds Z8itt
T, S s AR %%—’&‘ﬁ W #eFEeR
ARH A B 7199 Frrol® FAAQ FeFe v
A= % HolH (information transfer) F7}
< A8 Y. A9 (2004) 20004 5FE 2003
A7k #FE AFE 719 705 ddez A
T2 QR vAFA eQloR Fiate] BeFE
AR A5 FAFd S AP EYTE T8,
AFA ald g #eFE AT = A
Y 189 AFH 2#FEo] ()9 #& BY
o|F FFe] otEtstal v ACE UEwten, H|
AFA ald g #eFE AT = A
Y Ao Yehw® F7teteto] o] % 7|3t 41
FE2 35y E Ao yeht #2E5 AR
W2 Aol @) whgsta & gelatsih

2.3 o7

AYATAA AR ket 2ol WEAEL 719
o F8A Aol FAIR A F7} steto] e
7 ARE Ale] HiF S vjmske
b B =3, el Aol A3 A
Aol BAAY HFE NG 22 ARlo] 24
st 7194 o) theld wadol ARt FAld F7b
frolshl shetele Ao® vepdtt. 20189 74

1294 E2437 ol 2 2247} o] Folxl 4

52

1) N _m rlo

foh o WU o od o mx (Z B AL
Jm oo 2
_0|L4
3
_EL
o
0{
N
o
X
=
=O£
OXL N
ol
e
E
o rlo

O

o> o

4
b4

rl

ol
Y
t
Y

ol
>,
M,
PN ot
Hz
o
R,
o
>,
o
23
oo
o,
W
Y
-
=
L
K

Vé OW F7el 20% FE7HA stErek Ao
et ojxd a3 A #e
AL Y A% 7ol ddolM A
F7HEE op7|8l] Wit WRAE
s|9]517] 918 Aol Mi=AYE T
& FAQ A St
Me 784 AR 2 A &2 713k
WEAAY JeE AR EgE 2
< Wes AHE A gt Ke et al.
710199 S7FA7E FeEE AlA 9
7] A5E 327 Xd”W ol gk WAt v = 2
7} ‘/}E]r‘/}% AL #Ad9 2, Ling-Chi and
Tsai-Yen(2011)& AFAZE A7 2470€
AFHY 1349 744 7P FEHZ WEA o
=AY Gei7t debde A sk ok ARE S
oA ® WA Wi=ANI} BlwA FAHA AR 2
QAT Yehde olfE A7A Astge] v
Ehb7] o] RE o]E HEFHE uEOE AR
d&sty % 2ARE At ok B AT o

A BAEA AR BB AGH 2 YA

i
o
<

i

e

)
FOﬁFEOZiH

ox,

- HPF o

=2

Jo O
ox M2 r% o o
e o

o
fu

[

o3

N
rlo =™

il

/\
®)
o
S
w—l

= T
vl @22 20] 7k A W] 6.29% AEFE Aol WAT Aoz dZuE JIge YRAEe
120189 11€ 29Y =ga=do] THEe 1070 &g ARdo] BAshy] L e Ak 42 v
vlole 1ol tie A Aol HE old o) MEFoRM £4E Hand F glong e
4) (3=74) 2018.7.13. " Gk % 1070 "lel . 714 A, $A =)
5) (FEAEL 2017. 3. 2) “FIEANY A2 5 BFE A% 2 FHA
Korean Management Review Vol.49 Issue.5, October 2020 1169



Moonchul Kim - Sungjoon Huh - Mun Ho Hwang

I 22 A7Hd s AAsta 24713 B A AL
A9y A 2dor dysg”

M RAA AR (R A, BIFE A
Aol a] Qe WA H=AN} &
Japl Z718 Reltt,

71999 BG4 Aol FAE 7] Aol WEA =
A #8) 55 A9 E 9] APAF= thFsH
EAtE v el A e 7199 7ol 2 etete
THAE T8 FAA AR g iR 240
FE3] o] FolAA ekt & dFME FldT
oA A FRE FHA ARICRA 243

A} el Es A= o= s, oS AR
A WRAEe] FAA dHE AAE 2 g
Ao Ty EMshe ol 24 & RFax) det,
Il 22 & o7
3.1 7122 Y HFA2H el

2 d7e Ak 8 2aY A7 e RA
200398 20149 Fol| LA AL AL (A%
gl )Y B F R AYE rge ¥

A Aoz AHegeh. FY71dA B
2 Alzdo] F8 gl Aol FYPAAS A 93t
Au ZF A bl A 2d0] EAlete S 2 ES
2 Aol FARAL] RAA G mA=
FFE ALY 1 A, B A 24 )
o FAE 72T 82 98970 714-

(Figure 1)& EZ4A J AS T A o5

o

9897 EES it

2
B B AUFR)G A=A
S AR A5 A o) 3
3912 Aol
(Figure DelX] 8918 5 9i%o], 252 ARlo]

T4 71l g 2

sl eyt yeldth Hee] 12 JehiA &
GA T 717 =AY EAA S-S ol
g A M e FHA A B 24709 AR 8
M A7) 874 713ke] BT fefgk Ao s e
won, o] 71ZHE8NE A~21¢E Al oA
o] Attxtht B84 Abddo] wAlEty] A (270€
A~agd)el Al frole ¢z 7 H2E9
o} o]#3 Ae WEAEY APdAQ F2u 3y
7t BAA Abdo] wAsE] HA 2d HFE o] F
oA & LR A (R

A% 387 A

6) 7199 R-FAAE

7 3% 24 BOHE AdEe] 27 BelF
Azte] oj3e] BEE7] A A o AHE WA v
7) A 242 2
o 87z 2X2n
Arkn 1] 957
§) & QA7 23 A}

rki a"é

ol FEelA Allegitt.
o] &

1170

FARBAAS gelen) BEY FEAY e e ER APUES 5o
AR SARAS AR FARN FEUSAG Y2 A48 S vlel AN ¢
7] Ak A GOl o188 A A7 e e A
Foz A3E e o AT S 9

Lo #2719 5 AdAA 8ol &F, br%}
jl -]

HYsh7] 2@ AR WRAA S

#4933 ed, 289

RS QRS W AR
don fanes A4 & e
Sol, 24 9% A} waslE A3 AT A
ol AT FEATY ¥57

01] AR oﬂ

63?5]-/“010 Aoioﬂ %1;}
T 5
1A 7 Aok 2d oo vehd /19 B9 A AAR 242

ool v *}Tri 42 71, 2A7F H3d A=

I gt A FAQ 9FE |

2 w4 71708 2d oz Agsdc

Korean Management Review Vol.49 Issue.5, October 2020



The Insider Trading behavior before Negative Events for Stock Prices

0.10 0.004
c
N — TNS ——CAR
0.00
R
0.10 0.003
0.20
0.30 0.002
0.40
0.30 0.001
I
0.60 ]
INRARARERERE NN NE I e
0.70 0.000
-24 -22 -20 -18 -16 -14 -12 -10 -8 -6 -4 -2 o +2 +4 +6 +8 +10 +12
period({month)

*INS= a9712e) RAAN(HEA A 34 % -
.

AR=F874%9

=
235

Azde] il

= o

(Figure 1)

Fogt WiA =AY A"t
(2003) 2 frAHE 23tolet,

33 B4 A By 24709 ARE YRS
=7t froletA Uehde 2ge 2 ol F 7]
e FAFGE FoldME A0S S F o
(Figure 1)= 29EH, 244 Azlo] 24 7|
HollA = oF 20708 A ARFEH =09 F459
Eo] et glom 10708 AR e BAH0R
TP} sketely] AlEbsto] FgA AR R 274
o] F AI-7HA] A& b
A WFAE 2 vl o] F7tete
A7Vs8 & wle] A&k oldf

Ke et al.

A v Ry Wi AR e FEE Ao F
&8+ stk
3.2 #2794

B oo3e Bga aldo] HAE 7] 2R3} old)

Korean Management Review Vol.49 Issue.5, October 2020

A oA 2 5) / (FRBFAS);

M- % SR el 3 FASE (n=989)

gdte BARES A% T ol ] Yiat
AYE vlw (G o)A 2 i 374
go g AFHdE AFstaAt dvh Tak E
AAY ] EA7ITHEEA A T A 2470€ 7]

e 2 12702 299 271 717H2470E AR
12709 A7kA], 127049 A5E AR Ad L7t
2oz Faste] 43t} (Table 1)9] Panel A

£ oled 42 918 TEARHYE nlFn o
o WA, ER71E T SHE 2 ARE

ZA) N9-Aee 310, dFE AH 7Y
I

AR 1,233700]5). ©|F $44 S| U@
71900 FEalo] WA Ao 2t A 2ol 3
& 29 7IRkE Kol HAF Aol o] % Aldd|

A & =S sy dE =

TE 7190l 2011
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(Table 1) Z27A

Panel A. % X413

FEARE #H5A
20039 1€ 194%H 20149 12€ 319714 SEAENLS A <& £43]A 374
A (7] 2A)E 719-d%
we)Es AH 719-d= 1,233
A7 Al BelFs AF Aol 2d B¢k FES] BT V9= (618)
27 989
O - 7899 Sare 19 (35)
ATAZ 9 F7AE7} AR 2k 719 (129)
129 A1EQle] ohd 714 (56)
FUA U BA7IG0] EASA e 719 (48)
AZEE 721
Pancl B, A% £E74 49

44 A
224387 A2 FE . FA7IY HAFRE
7] ¢f 2714

548 Ak A AW 12~24704 146 575 721 721 1,442
34 A A AAdEE 12709 A 152 494 646 646 1,292
29 ojdlel =& A (61871 & A9 & (Table 1)¢] Panel B= #4778 HFx 2]
AT 712HEL 989/ 71H-A=oltt, vy, & FAUYGS BT vk B4 AR A 2470€
At ASEAE A3 X2 989719 VxHEE HE 1270Y A7A Y] BAEEL 248 HdY]
oA uv?j"ﬂ *—?

SAG(3570), 129 2iIdel ¢ 14670, #elE AH7IY 575709 EAY
T+ T210= 789 1.44270 714-A=el™, F44 AL

Aetn FAsith = A AA 12708 7Rk BAse 2Ee 437
L& A7 1527, A5 A7 494709} A

L A3 dx Y
g AR el AREAZE 7P SAE 19S5 719 646702 AR 1,2927 71-Axolt? &
AFEOR MAstglon o Fgor H-g 54 A BA3AY ﬂﬂ‘(%ﬂlm #HFE AH, WF
FES T 5 Y 4870 7190l F7tE Ay AAY FEE F5A59Y] AR ZE (http://
o] AFEXNd| ALH HEFFEL 1 44270 (44 dart.fss.or.kwﬂr 3733 A A 28 (http://kind.
AAREE 9 EARE 7 72170) 719-A=el) krx.co.kr) oA Y8t on, AFgEe} FIEHE

WRAAY ol F 19 Fte] F4FYE(FRET) & SAMTE Z3dka 21‘; g A Abdel 2R 1Y ol
3 & AT §E 7IAT5) ] 8l olE F7hE Alefgte] we BgA A A
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%——8— S g3l ALd o] 5] 9] TS- 2000 o] Lol 7}o] =
taGulde 1 NICEH7PY E.(55) 9] KisValue
T8

3.3 91Ty

B Ay
3 2,

o

ASsl7] S A7

rlo

(D)

INS; = By + BiBN; + BSIZE; + BsMBR;
+ B4PRET; + BsFRET; + BsLOSS;
+ B;LSHR; + BsRND; + BoROA;
+ BioKSDQ; + XYR + XIND + & (1)

o} 7] o] A,

INS = 7L F9] UFEA eulEAY (=
(5A m=AR-EAE w=A)/
FH 724,

INS BUY = #4712t 29 W5A wigA» (=l
Fap v A /L T4 4

INS SELL= #2712t <9 U5a vjz=Az (=1
Fap v =AY /e 4 4)

BN = 234 A (B A AL, YT
5 X))ol wAg 7ol 1 Foidt
=Rl

SIZE = 47|17 AAAE wo] AabgAld 2}
ARZIE A @

MBR = EA77 AAA e wo) A AR
7k de] Al7EE HE

PRET = BA7IZF A 12709 Bt A4
g

FRET = BA7I1ZF 3 12709 Bt A4
TYE

LOSS = BA7IZF AAdRd Pr)esds B
13 7S 18 Folgh v

LSHR = B/ A wel HuFs 2
SFHAQY FA B A&

RND = BA7IRE AAdre] A (=4
TR 7T DA A) |

ROA = BA7IZE AAARe] FARkeo|dE
(="7150] /71 2R EA])

KSD® = I PG 12 Fofgh yis

YR = dAxgn|

IND = g

DolM FEWS(INS) & 2 £47|7F Fof 2

*M mfx} Tl EFoRA 3]Ake Jd 9 aﬂﬂ%
F7F A 2 AN E EoH ﬂﬂm 74
EFA G- E T )5
Bath 10 B A7 g
44 A (AR A

BZ A A8k BNelt w}aH TEHFRA U
AA el disted BNo| freldt & (+)9] #t< 7Hlth
W 544 APd %}E ol el WAL wi=A Y7t
UrE}Uu 91eS oulsts Aoz sMet 4 9},
S H%—‘ﬂrz}ﬂalﬂl Jee v

]
Exﬂ NPR 2o 9ﬂ

= A 5’4‘?} @-?O]E}(Lakonlshok and
Lee, 2001). &4, 474l WFAAH A nA=
°§ g BAR] Aal A7IAHE e tib] A7t
F99 v &Ql MBRE TRt 1474 7194
2 5z} w = A7 sl Jepdthi= Rozeff
and Zaman(1998)] m} B3 F(+)9] #& o

2 Aol WRAANE W¥AES] A2A il e AdE
& AT ANFACAN, TN, B30, FA0HE o

3} e YEAAGE 244 At

*}Wé  ol&3p] fg F7ldA v REQITaL 1Y) o]
A} /\]_ﬁ'— 1\101/5101 __
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et AR, WRAAYE S A A - F 717
FAFdE ot = g Aol BRE (Rozeff
and Zaman, 1998: Lakonishok and Lee, 2001:
Ke et al., 2003), °|& E#13t7] & W5FA-A
AT 1dztel #4498 (PRET, FRET) S 44
EANSE TR WA, SA83]99 Y
A0 WiAAN S FAlsk] e WHAA N
ARAZ &4 Bag Afd 18 F¢ o
W (LOSS)E 28t th(Aier 2013). ThAlA,
LSHRE #5739 7€ FARFZFS SAS
g Wepolth, 7]1E FHEAGZ] BEFS WFA
o] AR F Jleng BT H(+)9 o]
gttt AR Aboody and Lev(2000)2 W+
AANZ A Aol 71949 R&Del widt F
Agde] BEE S7RITe AHE AAsta 9
t}. oldl, 7199 R&D H2(RND)2 EA# o]
T3elglon, ©ed] Fdgd el AEat] vEhe
e WiAAHE FAlstA ROES 371 £
Fotsieh, Ao s AAY 7]go] 23 7|9
el AbAo]e) g Hslr] 93 713727 717t
FEAAA vepd £ JoBR o2d 7S F
Atz A1 FEAF(KSDQ)E F7Het 3T,

2w 4

V. 45242

4.1 JlzSAl

1174

Alst 2ol A A3bolH | Panel Be 742 A
WA AR EH 12708 AR 713k Vs B A%
I} Aol iEA A po|tt,

(Table 2)¢] Panel AdlA £ AR 2A1F
of WA ol =AY Hit gk 0.01692A4 A2
9 Btk 0.0054¢0 vl ot H& e
< BoFa )t AR R AR EH, iAo
FANE F 15 T frele Aelvt e ARy
et glov, Wi vimAd e A AR 2
Aage] Hgke] 0.02430. 24 A5 Hi
7t 0.011690 ®laf 2u) o4 W& 27} vehva
Ack, wg, A AR S IFH FALF el
PAGFAE(PRET)S 42 0.03049F 0.0581 24
o gk Aol7h glovt, wg49 & (FRET) & 244
(-)0.2818%} 0.02812A4 HA2 AlA T 159
TAFGE] A3 oA e BES HoFa 9l
T}, Panel A(F84 A1 24 Ad 12~2471€)
¢ FRETE & 74874 ARdo] &Asy] A4 7]
te] FAFAES |ttt ¢ Ao 74
Aol WA A o g IR 7] AFE F7F sk g
o] #AHH o2 Qg AAA A& 3|Isturt
ote WA FA e = 24 ¢ o] & AlA
FE A A1 &S BoFa Sl

" (Table 2)¢] Panel BolA 44 Ak &
AaFY] WA e =AY Hda-2 0.0098EA4
BA 259 Hak 0.006090 vl3] =& FXx]o]7]=
AR FAA 0 BE o3 Ao} gl Ao E U
ehdth. opA| Rt W FA; A e ok WAL o =
E 747 Yoo Aud, T APE Tl
T34 b A 2FY A o] SAIFET
o B AR yepdtt ole A= 74
A AR TE W 714 o BegAe Ag
7ol olg @ WRAAY P fFdete AR of

o
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(Table 2) #8854 Al 24 7|0 & SHY|Ye| 7IeSalz

Panel A: 32 AR @A A 12~2471€

N BAA A W 7)Y EA719 o wilcoxon

e . . . . y y pvalue” 3

N Mean Median Std. 5% 9% N Mean Median Std. 5%  95% p-value

INS 721 0.0169  0.000 0.060 -0.025 0.162 721 0.0054 0000 0.041 -0.024 0.057 (0001 0.1817

INS BUY 721 0.0075  0.000 0.025 0.000 0.051 721 0.0065 0.000 0023 0.000 0.041 04374 0.2405
INS SELL 721 0.0243 0000 0.062 0.000 0.190 721 00116 0.000 0.041 0.000 0.074 (0001 0.0376

SIZR 721 178993 17619 1.319 16.284 20.719 721 178981 17.644 1293 16.334 20.579 0.9%1  0.9123
MBR 721 11633 0874 1.017 019 3471 721 12025 0877 1.052 0.169 3222 04724 0.5462
PRET 721 00304 -0.177 0833 -0.732  1.581 721 00581 -0.116 0.754 -0.718 1415 0.5081  0.0224
FRET 721 -0.2818 -0.383 0.601 -0.896 0.741 72100281 -0.092 0670 -0.775  1.289 (0001 €.0001
LOSS 721 04993 0.000 0.500 0.000  1.000 721 0.3440  0.000 0475 0.000  1.000 (0001 €.0001
LSHR 721 03469 0315 0.191  0.081  0.701 7210378 0.380 0.178  0.089  0.682 0.0011  €.0001
RND 721 0.0086 0.001 0.016 0.000 0.043 7210009 0.001 0.018 0.000 0.051 03505 0.4970
ROA 721 -0.1159  0.001 0.306 -0.686 0.133 721 -0.0582 0.024 0277 -0.621 0.141 0.0002  €.0001
KSDQ 721 07503 1.000 0433 0.000 1.000 721 07517 1.000 0432 0.000  1.000 0.9999  0.9999
Panel B: $34 Abd 44 AAYRE 12709 A
AR A A 1 Gk wileoxon
Hgl - , - - - - - p-value” 3
N Mean Median Std. 5%  95% N Mean Median Std. 5%  95% p-value
INS 646 0.0098 0.000 0.058 -0.046 0.115 646 0.0060 0.000 0.044 -0.019 0.047 01835 0.4286

INS BUY 646 0.0111 0.000 0.035 0.000 0074 646 0.0057 0.000 0.021 0.000 0.036 0.0009  0.2803
INS SELL 646 0.0202  0.000 0.057 0.000 0.145 646 0.0117 0.000 0.043 0.000 0.087 0.0026  0.0298

SIZE 646 18.0125 17660 1363 16.348 20902 646 18.0157 17679 1340 16418 20.853 0.9660  0.8622
MBR 646 1.2421 0917 1.047 018 3.297 646 12773 0.99% 1.020 0232 3.353 0.5405  0.2054
PRET 646 -0.0351 -0.209 0.692 -0.737 1.289 646 0,049 -0.094 0673 -0.692 1377 0.0260  0.0004
FRET 646 0.2025 -0.077 1501 -0.946 2194 646 0334 0036 1246 -0.617 2139 0.2902  €.0001
LOSS 646 0.6115 1.000 0488  0.000  1.000 646 0.3262  0.000 0470 0.000 1.000 (0001 (.0001
LSHR 646 0.3438 0311 0.120 0.075  0.749 646 0.3857 0.380 0.169 0.109 0.684 (0001 {.0001
RND 646 0.0094 0.001 0.020 0.000 0.047 646 0.0100 0.002 0.017 0.000 0.046 0.5890  0.0190
ROA 646 -0.1446 -0.049 0288 -0.723 0.124 646 -0.0340 0.029 0233 -0456 0.151 (0001 (.0001
KSDQ 646 0.7368 1.000 0441 0.000 1.000 646 0.7368 1.000 0.441 0.000 1.000 09999 0.9999

1) W9 1 INS ¢ BRI 3o WA el EAY (R deAd - AL vleAd)/(FEBFASF) INS BUY ¢ 2471
o WA AN (A AN/ (FEBFAS): INS SELL : #4712 g daa =) (hra =)/ (G
AFAF): SIZE © BV AR 2e) AAFA AAR2E A3 gk MBR © #4713 ARAE B 2R gR s}
ou] A7} Bl & PRET @ 24713 A 1209 B¢ke] rA 34508 FRET @ E47IE § 12709 <1 FHF4 58!
LOSS : #4712t 4w @71e&d s Hugh 4% 15 Fold vulds LSHR - #4713 4Ad% 2o Ag+5 9 5
FEAL Z*‘E%H]%: RND @ #4713 HAAze] @Mmﬂl o4?7Hﬁ‘ﬂ1/7 2R ROA - #4713 AAd e %

ofj _!|

Aol E (=37]eol /712 EAD) 0 KSDQ © 245 /‘“o}7]‘§°ﬂ 1< o GuH S,
2) p-value : 1'%7@51 A EA7I4 T BAZIG 1E tftest( FEA%) At

3) wilcoxon p-value : ¥42 Ak @A7|4 BA7G 1t choxon signed-ranks test(¥=7%) A3},
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(Table 3) A2 24 (n=1,442)

INS  INSBUY INSSELL BN  SIZE  MBR  PRET FRET LOSS LSHR  RND ROA  KSDQ

INS .16 0.90 011 -011  -005 000 010 001  0.03 0.02 0.02 0.10
(0.000  (0.000  (0.000 (0.000 (0.0 (0.000 (0.000 (0.000 (0.000  (0.00  (0.000  (0.00)

INSBUY  -0.52 0.27 002 -011  -004 -0.00 007 003 -007 005 007  0.05
(0.00 (0.000  (0.44)  (0.00) (0.000 (0.000 (0.00) (0.000 (0.00) (0.0  (0.000  (0.00)

INSSELL 065 0.5 012 016 -006 -0.00 -013 002 000 005 -0.00 012
(0.00)  (0.00) (0.00)  €0.00)  (0.000  (0.000 (0.00) (0.00) (0.0  (0.000 (0.0  (0.00

BN 003 0.3 0.05 0.00 -002 -002 -024 06 -009 -002 010  0.00
019 (024 (0.04) (0.000  (0.00) (0.00) (0.000 (0.000 (0.000  (0.000  (0.00)  (0.00)

SIZE <006  -0.03 007 000 036 003 007 020 015 014 020 0.5
(0.04) (030 (0.000 (09D (0.0 (0.00) (0.000 (0.000 (0.000  (0.000  (0.00)  (0.00)

MBR 005 <002 -009  -002 036 005 016 -014 02 017 017 0.4
(0.04) (044 (0.000 (055 (0.00) (0.000  (0.00) (0.00) (0.00)  (0.00)  (0.00)  (0.00)

PRET 004 -0.04 002 -006 004 -0.02 000 -013 010 0.00 018 -0.07
(0.11) (017 (045)  (0.020  (0.000  (0.00) (.00 (0.00) (0.0  (0.000 (0.0  (0.00

FRET 01 -002  -018  -030 016 02 011 009 014 002 014 -0.09
(0.000 (0500 (0.000  (0.00) (0.00) (0.000  (0.00) (.00 (0.000  (0.000  (0.000  (0.00)

LOSS 0.00 001 0.01 016 024 -018 024 015 032 012 059 013
(0.98) (0.7 (0.67  (0.000 (0.000 (0.000 (0.00)  (0.00) (0.00)  (0.000 (0.0 (0.00

LSHR 007 -0.09 003 011 018 02 01T 02 03 011 034 -0.06
(0.0 (0.000 (0200 (0.00) (0.0 (0.000 (0.00) (0.00) (0.00) (0.0 (0.000 (0.0

RND 002 0.6 008  -002 -008 014 000 -0.04 006 011 <012 010
(0.37)  (0.02  (0.000 (0500 (0.000 (0.0 (0.00) (0.000 (0.000  (0.00 (0.000 (0.0

ROA 003 -0.03 002 -017 02 01 027 020 -08 038  -0.04 -0.09
(0.29  (0.200 (05T (0.00) (0.000 (0.000 (0.00) (0.0 (0.000 (0.000  (0.00) (0.00

KSDQ 0.09 0.00 0.10 000 048 -029 013 -016 013  -0.06 0.08 -0.10
(0.000  (0.99  (0.00 (095 (0.000 (0.00) (0.00) (0.000 (0. 00) (0.00)  (0.000  (0.00
1) W9 @ BN @ 744 A (Z23A 9] A, #2FE AH)o] BT 7ol 12 o oudg, 1 9] W] Heole
(Table 2) &z,
2) 4#BA S Pearson ($4H), Spearman(#a). 35 oke] FAE p-valueE 91,

CiRzh= A GolH FsPH & ~ulojnk(Spearman) A4
(Table 3)& FAA A 24 12709 AR Aot}

2408 AR 9 71E EXehe 1,442 285 (Table 3)°llA WH2k o= (INS) ¥

WO R 7t Wigs 3t AHAFE #A Aol FAA ARdY] B o RS U= BN HFE

o 12 S 71Eo R $AHLe Joj&(Pearson) 9@ F(+)9 ARAAZ Yehdan glon E

ot

]

11

—r7}7} #As] "ojxlttn AekstAY F44 A HE 59E A” Ao Jfehe 4-%ole UiAre] vk
e, —r7}°}%} o] A% &Ei ddstAY B84 A BRE FFsh] oldE ACR ddehe

9 UH‘:EBEWP FAE 4 9 Aol

Hre] 12 yepfr] & P UARE, FAA AR Ay A 120EFE A AR Y] 713k BA E(1,29270) 9 AEATE

(Table 3)¢] Az} vl AL}

vl = e 7}
Sole WHA

it _q
oﬂ,

12
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WEa mf=A g (INS SELL) ¢ BNzt &2 4
Wo] TAAT, T WHA Sl =AY (INS) &
ng2) & (FRET) 2He 913 ()9 A#dAE
ol, WHAEE o] F7H9Ec] Ho
= Ziﬂi d detAv BA3 A A, B FE]
g S 2ol BFA Al WA o dESE
=AgE s Fgste o= ofsd). ¢
BN ¥4E $94(ROA) 2 #7149 & (PRET,
FRET) 3 olg &(-)9 ZdadAE
]_

>

Holx 9]

RAgrE 2YH Ale] Wy}
o]
A

rir

T
=3
o
of
oX
&
N

L%n:

(Table 4)= & d+H& A5
= TA¢ Aot} Panel A®
12709 ARE 24709 A7 7130 38X A
o|H, Panel B= 34 Abd A AAL4TH 12
N A7 717be] 39 &AM A otk 2 Panell
Me E5HFE WA Sl 2A (INS) 9 WAt
=72 (INS_SELL) ¢} W4} vi<= 2} (INS_BUY)
E o] &3t Al 7K BE S BA s

2+ d7e A Aol MAsy] Mol Ui F-Ae]
e ez g Folgta oAt o] &
A3t (Table 4)¢] Panel A9lA BN9 FHA5=
Wiz e eA g ot WA =AY E 5T R
o] &gk TA A BF o3 F(+)9 Fhol et
A= ) 1441"%74 EARE FEHFE o] &
& EAdAE fFrolaAl @2 FHAT7E e
Atk ol #7109 FTEAtE FHEE AA 9
w71 AFE 3871 A7 g A e 27t
Yehdth= Ke et al.(2003)2 71 55 1071€
A WH2 wi=AR 7 7 Bo] Loy F2 4

s 98l 4 (1)

#37 A 2y

o

.{

Korean Management Review Vol.49 Issue.5, October 2020

A FAsH AT Marin and Olivier(2008),
AFAZ A2 713 24709 ARE 130E 27t
2 7V FER At sjeAd ezt verdt
£ Ling-Chi and Tsai-Yen(2011)¢] A4z}
T dAgt S, FAEe] FA3A Aoy #
2S5 A3} o] FAA Aol B B o
b AFE wlefel] 3 Apde] AT 7k o]
o didsta A AAA £ 3)9etaat
S mg WEsls Aoz HAe S gk T
S Yeile SIZE e} x}‘”*‘?%‘%
msk= FRETY 4% 798 +(-)
Ao HjFF E’;l = 1

o]

SHR¥} FAkikee]

-Noxe >
o N
o o )

NI
s
=T

I

[e]

ru
1o

ot F(+)9 gko] YEha ?\l‘ﬂr °ol& 7]
FATHE A dhe AHEA 7GR} ’(—h—i,
FHFd g0l v, A5
FAERH o] 1 FAPAIL 3 el
WS Yehta Sles ojnlgktt

3 (Table 4)¢] Panel Boﬂﬁ BN F4A+
© Wit S EAY(RE 1)E SEUFE o] &3
AN FoskA] @A ‘/PF/}‘/}.TL AT}, HE3 23
o APAE v & Ao E Yehta glent, o
Hot Ate B A7 B3ekA] e AolH
FAA Aol ] A4 713kl WAk &
=S e 7F FolskA] @ ASR olad & 3

SpAI T Al s A ok WAL v

TEUTE o] &g EA 1% LRk
of ko] e glom, Ry A =
O foHo] dE BEEE EO]J‘ it} oleg 2
e A Aol BAsy] AA 7|3t e iRt
A Rt ofygt WA A gdaA
o|FoARE Aoz T} FgA ARzl wAo

QU e WRAANE $AA A B A &

g
%

Eo
= T

o >~
ET%

o HH >{'E

(<]

b

&b
(e}
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(Table 4) 785 At 24 & LIFAA HEH

Panel A: #32 AR @A A 12~2471€
28 1

23 9 _1}'_833

° =%
g (FERF=INS) (F4WH4=INS_SELL) (44 =INS_BUY)
Coef. t-value Coef. t-value Coef. t-value
Intercept 0.0545% (1.87) 0.0886"** (3.01) 0.0355** (2.63)
BN 0.0109*** (3.88) 0.0114*** (4.03) 0.0004 (0.28)
SIZE -0.0035** (-2.48) -0.0052*** (-3.61) -0.0017*" (-2.62)
MBR 0.0002 (0.14) 0.0006 (0.41) 0.0005 (0.65)
PRET -0.0006 (-0.30) 0.0001 (0.04) 0.0009 (1.00)
FRET -0.0056** (-2.43) -0.0073*** (-3.10) -0.0015 (-1.36)
LOSS 0.0011 (0.31) 0.0003 (0.10) -0.0007 (-0.42)
LSHR 0.0186** (2.31) 0.0126 (1.54) -0.0060 (-1.61)
RND 0.0734 (0.89) 0.1386* (1.66) 0.0617 (1.62)
ROA 0.0113% (1.84) 0.0085 (1.37) -0.0029 (-1.02)
KSD® 0.0048 (1.22) 0.0042 (1.06) -0.0006 (-0.33)
N 1442 1442 1442
Adj-R? 0.0319 0.0574 0.0278
F-Value 2.48%** 3.74*** 2.29%**
Panel B: ¥44 Atz &4 AAUFH 12714 &
21 23 2 23 3
g (57 =INS) (F4WH4=INS_SELL) (F5H4=INS_BUY)
Coef. t-value Coef. t-value Coef. t-value
Intercept -0.0007 (-0.02) 0.0310 (1.05) 0.0362** (2.19)
BN 0.0032 (1.07) 0.0071** (2.43) 0.0047*** (2.89)
SIZE -0.0006 (-0.43) -0.0022 (-1.54) -0.0019** (-2.32)
MBR -0.0015 (-0.91) -0.0019 (-1.15) -0.0005 (-0.51)
PRET -0.0010 (-0.45) -0.0025 (-1.10) -0.0012 (-0.92)
FRET -0.0003 (-0.32) -0.0006 (-0.53) 0.0003 (0.57)
LOSS 0.0062 (1.60) 0.0060 (1.58) -0.0008 (-0.39)
LSHR 0.0147 (1.68) 0.0030 (0.35) -0.0107** (-2.24)
RND 0.0133 (0.16) 0.0819 (1.04) 0.0941** (2.12)
ROA 0.0066 (0.92) 0.0040 (0.58) -0.0032 (-0.81)
KSDQ 0.0029 (0.70) 0.0045 (1.11) 0.0015 (0.66)
N 1292 1292 1292
Adj-R? 0.0001 0.0285 0.061
F-Value 1.01 2.19" 3.62%**

1) Wl tigh AR (Table 2)9% 2+
2) ¥, e AR 10%, 5%, 1% WA BAA R Folhe ou(FEHA).
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4 gastele 187 A FRT oet, 7
Fol Wb e WolA 248 FF] A W
A whe el g1 oI hRAAY 2UE

q2 s8] 9 UFak Al & o
ZAAA el of8] UFAAN S} AT F 9l
gt WA s A 2 o i EAF a5 A
Mﬂ EAATAME BAA fre/do] TAA
Wiz feA e mjeAYE BT 2Zste <l
= e IR e ko] AR ¥
= 0= olgldrt,

Soket, WEAAY =
A& 24708 AHE 3 &l
33
Fei7F Jepr|Boke Tzt Frlske 9 ikt
ZAAA fele] BHog Agste] ial A
g g gAY Zzte] gt Aefyeizt #
zLE]J—_y_ 1q..

rl

4
&

A Aol BAs
=gEL BEE e

244 A wae] Qe A8

= 0o
BF 7o

V. FI2MZ

5.1 7|X|u-rz=el ot
AAG A2 A9AE s34 er A

A - Agte A AR ol 2R ol Aldele)

FTYPY S JA s A g Ea¥th(Bushman

and Smith, 2001; Chung et al., 2002: Klein,

2002: Park, 2003: Kim, 2004: Choi et al.,

2008). 53|, dd=dFAAte o] Agsdd S

o X

28 AdAE A4 ¢ 9eH (Jiang and Kim,

2002: Pa

rk and Lee, 2006: Kim et al., 2012),

NBEAAEE 7197399 e Aol B4 o

2 AIAE A e

+ 3E Aew gA gt

(Lipton and Savitt, 2007).*¥
B Agel #HAo] =& HAPATZA Lee et

[(2016)=

= ATl E2 7IdLs= ¥

zm Al BE FeAT WA =AY 2t
o Bgo] Fae FAFe A I3 FAR

o 2UEY &7E
FHEAAAE QANTE &
Ao} | BEAAL] 27 $HA A b
A9 A E £ o R et
shan B o2 919

s won,

FA4 A o 79

INS;,

Az W

et olel, & A9
IR

LH%"

78 BPAFE IGANTE Wes
e

(CGXBN)® <ot}

= By + BiBN; + B:CG(FORE, INST);

+ B3CG; XBN; + BySIZE;+ B;MBR;
+ G;PRET; + B;FRET; + BsLOSS;
+ BoLSHR; + BioRND; + B11ROA;
+ B12KSDQ; + LYR + XIND + & (2)

o 71elA,

FORE =

INST =

(Table

7|17 AAA R T Z1gA 2 WS

BA717 AAAE wo| 9Tl TEA A} A&
o] ZEV|e] HitgpEY =& A9 1
£ %oig v

B AAAR 2 @A) 7| B} A&
g0l BRAAqe BARET Ee A9 1
& Folg guus

a9 MEgeE 4 (1) F=x

e 4 (2)8 F4% Ade|tt. Panel

13) WA NBEAGEE AGENE 9
71943} olsteAel g1 W
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A8l el 719l FARsaL §
2Ql A7} Yehdths A= EA18THPound, 1988; Bebchuk et al.,

7] 2o A3l 2

39aA1e] felo]

4g & gon FAuy
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(Table 5) 7|YXHITE EM0| 2N

oA Y N AR dEtol ol A

Panel A: 44 A #A A 12~2471€

P 29 1 C19#H 7284 =FORE) 2 2 (1Al 725 =INST)

Coef. t-value Coef. t-value

Intercept 0.0643** (2.13) 0.0572** (1.96)
BN 0.0112*** (3.55) 0.0105*** (3.47)
CcaG 0.0050 (1.03) 0.0036 (0.59)
BNXCG -0.0015 (-0.23) 0.0018 (0.24)
SIZE -0.0042%** (-2.74) -0.0037** (-2.57)
MBR 0.0004 (0.27) 0.0003 (0.18)
PRET -0.0006 (-0.33) -0.0006 (-0.32)
FRET -0.0056** (-2.40) -0.0057** (-2.47)
LOSS 0.0011 (0.32) 0.0012 (0.35)
LSHR 0.0190** (2.35) 0.0192** (2.37)
RND 0.0739 (0.90) 0.0700 (0.85)
ROA 0.0111*% (1.81) 0.0115* (1.86)
KSDQ® 0.0046 (1.17) 0.0049 (1.23)
N 1442 1442
Adj-R* 0.0315 0.0312
F-Value 2.38%** 2.36**
Panel B: F44 Al A AHdRE 1271 A

W 2 23 1 C19A 728+ =FORE) 2 2 (1A 72 =INST)

v Coef. t-value Coef. t-value
Intercept 0.0005 (0.01) -0.0007 (-0.02)
BN 0.0037 (1.10) 0.0043 (1.30)
caG 0.0018 (0.34) 0.0042 (0.67)
BNXCG -0.0023 (-0.32) -0.0060 (-0.79)
SIZE -0.0007 (-0.47) -0.0007 (-0.46)
MBR -0.0014 (-0.85) -0.0015 (-0.90)
PRET -0.0010 (-0.45) -0.0010 (-0.45)
FRET -0.0003 (-0.31) -0.0003 (-0.32)
LOSS 0.0063 (1.61) 0.0062 (1.60)
LSHR 0.0148 (1.69) 0.0150* (1.70)
RND 0.0136 (0.17) 0.0150 (0.18)
ROA 0.0065 (0.91) 0.0066 (0.91)
KSDQ 0.0030 (0.71) 0.0030 (0.72)
N 1292 1292
Adj-R? -0.0014 -0.0009
F-Value 0.95 0.97

1) Wyl digh A2 (Table 2)9h 2+

2) %, e A7 10%, 5%, 1% el SAA R FoFS owl(F5AA).
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B RgA Ak 24 1208 ARE 24702 Ant
A 717ke] 39 EA Aol Panel B F34 A
21 AAGRE 1209 AR 713k S AR
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AR F2 EAAMTZ AMESFA T WA Panel A
oA BN FHAFE el H(+)9] #ez v
Elua glen, o] (Table 4)°l|M Uehd A3}t
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0E 2FAEA, AT 7| HFAAS] EA
7b 23] A1) Aol #ejFEe] A H T o] vl
+ A AR E dFa FalA e YEAEY] )
EAHE EFHA R AASA EFS Ak A
o2 dMe 4 gl ole B AT BG4 /1Y
o] URk7Ido] opd FHA APAS FAIG 7]§)0]7]

o2 getEnh dx A il LESd IS
AN F2 b B TE A 9 F7F B4
2 #YFE7L FAIFE ASE st 4
Ao Z AFE A7t BAY T 52
golate] M} Fste] HAe] 2AE W 7
I& Ao Yehue 5 71gAtRE bl s

A0 2 HaHrh. o|Fx 7GR 27}
F 7199 Bl d=Ad TG 7| HFAA}
gt ZdA T SH

& =g
dliel 9= ¢ AFAY Aoz Yzdnh £
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5.2 YEH|chE e et

A 7 qA w27} AR 71359
FAANE deprge 9EE 74T 5 3
= 7199 of - 952} Zhe]l A Buj A o]
2wl 3 FAEA AR A Ao
Ae WA eARE BHoh F3AE
Aoz dada. = - o AFAFE HEAHA
o 245 WiAEe B zakdll o A
B33t 9Jom (Frankel and Li, 2004; Aboody
and Lev, 2000), Lee et al.(2016) % &1t
Aol 2 LTS HHA A ] 3R

of el Ak Mi=A 7} Heh ddeiA| o Foid]

Yo M oEp Lo
i ab rlo r2 o
o ko Hy o M £

(VOLVAR) & A3},

INS;, = By + BiBN;
+ BASY(RETVAR, VOLVAR);
+ B3ASY; XBN; + BuSIZE;+ G;MBR;
+ GsPRET; + B;FRET; + BsLOSS;
+ BoLSHR; + B10RND; + B11ROA;
+ B12KSDQ; + XYR + XIND

& (3)
47114,
ASY = A7 ARdE Do) FRH|gA W
RETVAR = £47IR A% 19 gete] dd=
Al E EEUAT BE71de W
Ho 2 Aol 18 Fofdh Hupse
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VOLVAR = £47]
A

(Table 6)< 4] (3)& #4138 Aot} Panel

© FAA A 2 12708 ARH 2470€ A7t
2 717 AR A Bolw | Panel B F44
A “L"ﬂ AL EE 1270 A7A 717k 3]

7} PanelolA 23 13 29 2= 7t
EUEA(RETVAR), FAANTFHEA
(VOLVAR) ; BB ] EFE ARSI
BAA3E 245 EW, Panel A9 Panel BY &
EPoA ASYXBNS fofatA] @& Aew et
gt ol= EA3A 9] Aoy #elFE] A
2 Ao A o] FofA= WFAES mj=A Y
© AEH A o uheh 2pEA o ® YehA] o
&< dujghs Ao Ad Y

il

5.3 LA Rl 24

£ APl qEAAY e sjake g
HE ASY sFedol wE ddT AT of
BAARR 28ttt YEAR BREX ]uLlEﬂ A
oz YRS FHE3 01?43- gx=
(10%°1%4 F2535)'9] A$-dE 244 }4,] o
A oARE AR oS3l o%a:lg 2 9)7] wW2o]
ok ARk FrhEE olde] YRAAN P
AT E Kim(2017)€ Aoz 2 9 289

Gl A A2 718 Wiabse] ARt 29

i)

)75 f=AR BT FEAA Yerd
= ARt Qi oo, ¥ Aol FrHEA | 1
A9 B HFFe ofyAW, YRAR £y
10% °139 Fo77E59] F44 A old Ul
FAAY P E EA A (Table 7)& 1 2%
& A8k it

HA, FA A A 1271 A E1 2478 A
A 7178 BA3 Panel AdlME 28 3( 54
wf A ) AT fref et F(+)< Fho] VERdT, of
= (Table 4)9] Panel Adl] Vehd Azls} Aty
© B5eu, F8A Aol wAsty] A 12789
Bl 2470€49] 717F B¢ J9 B AT E Ul
F2 = A7t FostA vehd vhE ) 10% 1%
FaFFAME 2388 WEA wFAR 7L fol 5
Uehta gle Aot oz 44 Abd 2
A 12709-& 43 Panel BaldE ZE 230
A folet F(+)9 grol Yehe Zhd WA
=AM 4 & Fe FHAFIE ehda 9l
t}. o83 A3E (Table 4)9 Ao} vlwald,
d9 9 HFF i eAdg s 744 Ak
o] MAE] A 2470E AAFE e 12784
AREE raste vl 10%018 FLFFE
A A A o] dutg A of WAL s A 7}
oA YJeERG= Aoz gokE 4 9t} o]# 3t A

e e ¥ %

galel Aol 1) YRR A2E ¢ e
80| o] & 2% @ ﬂtﬂ_&tﬂoﬂ 13;3}% Ao
2 ojdEy. 2, 99 2 HujFFe A% 71 o
+ Fagus ki ol Ea H=a o
o WA SAen 24 A7ie) wale] gl

14) ¥w=e 2 YehlA] ST, A58
o QERFRE sfol F7HEG ARAE 'ASYXBNS 5

B BAME F shtel AFoEH](RND) st =

g AR (KSDQ) Was FEHNA

DAL Gl R Ao etk
15) MG SEEAIA BT D A A FRPULS YA, A T 20207 ) 4UT 20 5
A A€ 9T, I deAe i 9. 4Y e FRFFAFES Er 2 '

), Tl el Be et A7 A - 1 el A9 K AR EA
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(Table 6) MEH|C)E $Fo0| SHA

qpS| A|-7-| HFAH

- =20

The Insider Trading behavior before Negative Events for Stock Prices

H=AIH2H etof ojxl= Fe

Panel A: 744 AR WA 4 12~2470€

W o 23y 1 (FEugAHF=RETVAR) 23 2 (FEugAHF=VOLVAR)
Coef. t-value Coef. t-value
Intercept 0.0475 (1.60) 0.0515* (1.74)
BN 0.0107*** (2.83) 0.0104*** (3.03)
ASY 0.0034 (0.81) 0.0011 (0.27)
BNXASY 0.0006 (0.12) 0.0013 (0.23)
SIZE -0.0032*" (-2.23) -0.0034** (-2.35)
MBR 0.0004 (0.26) 0.0002 (0.15)
PRET -0.0008 (-0.42) -0.0006 (-0.34)
FRET -0.0056"" (-2.41) -0.0056** (-2.43)
LOSS 0.0005 (0.14) 0.0010 (0.28)
LSHR 0.0194** (2.40) 0.0195** (2.37)
RND 0.0801 (0.97) 0.0745 (0.90)
ROA 0.0121* (1.95) 0.0116* (1.87)
KSDQ 0.0047 (1.19) 0.0048 (1.22)
N 1442 1442
Adj-R* 0.0315 0.0308
F-Value 2.38"** 2.35%**

Panel B: #437 ARl 24 AAdRy 12704 A

W5

iy

29 1 (BHEAHEE=RETVAR)

29 2 (JEHYYHEE=VOLVAR)

Coef. t-value Coef. t-value

Intercept -0.0041 (-0.13) 0.0076 (0.24)
BN 0.0052 (1.24) 0.0056 (1.54)
ASY 0.0028 (0.63) -0.0014 (-0.30)
BNXASY -0.0039 (-0.66) -0.0076 (-1.24)
SIZE -0.0005 (-0.35) -0.0010 (-0.64)
MBR -0.0014 (-0.85) -0.0018 (-1.06)
PRET -0.0011 (-0.45) -0.0011 (-0.47)
FRET -0.0004 (-0.34) -0.0005 (-0.42)
LOSS 0.0060 (1.52) 0.0065* (1.67)
LSHR 0.0149* (1.69) 0.0106 (1.17)
RND 0.0156 (0.19) 0.0083 (0.10)
ROA 0.0065 (0.90) 0.0061 (0.84)
KSDQ 0.0030 (0.71) 0.0029 (0.69)
N 1292 1292

Adj-R? -0.0011 0.0016

F-Value 0.96 1.06

1) W oel ek AbkE (Table 2)9F 2+

2) e A2y 10%, 5%, 1% Wl BAACR fodE An(FEAA).
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(Table 7) F85 Ald 2l ™ HEXA #EH(10% Ol FFF ChA)
Panel A: ¥4 Abd A A 12~2471€
21 23 2 23 3
W (F5HAF=INS) (4 =INS_SELL) (F4W4=INS_BUY)

Coef t-value Coef. t-value Coef. t-value
Intercept 0.0048 (0.13) 0.0904"** (2.99) 0.0889** (2.16)
BN -0.0043 (-1.24) 0.0021 (0.72) 0.0067* (1.68)
SIZE -0.0008 (-0.46) -0.0048*** (-3.24) -0.0042** (-2.09)
MBR 0.0013 (0.69) 0.0009 (0.52) -0.0011 (-0.50)
PRET 0.0030 (1.29) -0.0013 (-0.68) -0.0055"* (-2.10)
FRET -0.0001 (-0.02) -0.0072*** (-2.98) -0.0065"* (-1.97)
LOSS 0.0004 (0.10) 0.0049 (1.35) 0.0064 (1.29)
LSHR 0.0208** (2.09) 0.0146* (1.74) -0.0057 (-0.50)
RND 0.1252 (1.23) 0.1559* (1.82) 0.0079 (0.07)
ROA 0.0033 (0.43) 0.0003 (0.05) -0.0001 (-0.01)
KSDQ -0.0021 (-0.43) -0.0047 (-1.15) -0.0021 (-0.38)
N 1442 1442 1442
Adj-R? 0.011 0.0192 0.0227
F-Value 1.50** 1.88*** 2.05""*
Panel B: #3424 AR A AHdRE 127012 A

2y 1 23 2 23 3
W5 (F5WAF=INS) (F5WM4=INS_SELL) (F4W4=INS_BUY)

Coef t-value Coef t-value Coef. t-value
Intercept 0.0331 (0.71) 0.0421 (0.94) 0.0224 (0.44)
BN 0.0097** (2.09) 0.0168*** (3.79) 0.0086* (1.69)
SIZE -0.0021 (-0.91) -0.0027 (-1.26) -0.0015 (-0.59)
MBR 0.0005 (0.20) -0.0029 (-1.19) -0.0045 (-1.61)
PRET 0.0010 (0.27) -0.0003 (-0.08) 0.0001 (0.03)
FRET 0.0023 (1.36) 0.0026* (1.67) 0.0017 (0.93)
LOSS -0.0002 (-0.04) 0.0091 (1.60) 0.0067 (1.02)
LSHR 0.0266** (1.98) 0.0163 (1.27) -0.0056 (-0.38)
RND -0.0810 (-0.64) 0.2300* (1.92) 0.3825*** (2.79)
ROA -0.0006 (-0.05) -0.0033 (-0.31) -0.0080 (-0.66)
KSDQ 0.0014 (0.22) -0.0081 (-1.31) -0.0103 (-1.47)
N 1292 1292 1292
Adj-R? 0.0125 0.0294 0.022
F-Value 1.51* 2.20%** 1.91%*
1) W eel tieh AbkE (Table 2)9F 2+
2) * e A 10%, 5%, 1% WAlA BAACR fod2 n(FEEA).
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M
~

=

H

(Table 8) FEA At LM X T X2 HEH(FEH A 7dd

Panel A: 744 AR 34 A 12~2470€

2y 1 2y 2
W (n=a23A4 A% 719) (n=3F5 A% 719)

Coef. t-value Coef. t-value
Intercept 0.0736" (1.79) 0.0469 (1.25)
BN 0.0091** (2.03) 0.0110*** (3.31)
SIZE -0.0033* (-1.69) -0.0035* (-1.86)
MBR -0.0013 (-0.59) 0.0008 (0.39)
PRET 0.0008 (0.29) -0.0007 (-0.33)
FRET 0.0010 (0.25) -0.0068"* (-2.46)
LOSS -0.0115* (-1.90) 0.0042 (1.02)
LSHR 0.0021 (0.15) 0.0235"** (2.46)
RND -0.1230 (-0.84) 0.1226 (1.27)
ROA 0.0043 (0.36) 0.0139** (1.96)
KSDQ 0.0049 (0.85) 0.0051 (1.03)
N 292 1150
Adj-R* 0.05 0.0341
F-Value 1.49* 2.27%*
Panel B: #44 AR 24 AHARE 127012 A

2y 1 23 2
b (n=23A4 A% 719) (n=F5 A% 719)

Coef. t-value Coef. t-value
Intercept -0.0914*** (-2.73) 0.0150 (0.36)
BN -0.0041 (-1.11) 0.0056 (1.48)
SIZE 0.0037** (2.35) -0.0016 (-0.77)
MBR -0.0023 (-1.30) -0.0013 (-0.57)
PRET 0.0046 (1.45) -0.0027 (-0.92)
FRET 0.0017 (0.97) -0.0009 (-0.70)
LOSS -0.0015 (-0.30) 0.0072 (1.50)
LSHR 0.0055 (0.47) 0.0161 (1.50)
RND -0.2266"* (-2.03) 0.0548 (0.55)
ROA -0.0138 (-1.09) 0.0106 (1.25)
KSDQ 0.0093** (2.00) 0.0009 (0.17)
N 304 988
Adj-R? 0.0468 -0.0004
F-Value 1.48% 0.99

1) Wl tigk A (Table 2)9% 2+
2) %, e A7 10%, 5%, 1% WelA AR SR fods owl(F5374).
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e AT EAAY #d A g
APAE = Q—qo}JJ} Uﬂd—ﬂiﬂ | fHaste W,
10%°1% F7o 4
7 2stet O] l‘%ﬁ "FOP’\]L /\5}7\1?} |kt
g A AN AHrEE 58 784
Ao FAR A7 el WiEAYRE st
< gystuz e Aoz A 4 9l

b

M

5.4 £HH AlZio| REY 24

B 7ol Fo e $AA A g iy
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48l AVFERA) BAFS A9E S

AA Aoz A sl
‘jr 2 7:%9] DWE} FIHEAME 2 ATEES
7t AR AP E o] A sH g E 43 A
© 237 JeYEAE g9atsith. (Table 8)&
a3 A3E AASk A
(Table 8)°l4 Panel A= F44 A1 &4 12
N ARE 2409 A7 713 WHA =
A (INS) & A& AFeln], Panel B& 44
AR A AAAEE 12709 AR 717k g
A S =AY (INS)E w4 ¢ Aot} &t 7}
PanelolA] 29 12 3] =4
7197 BAZIH R FAAE B T3 Aol
= 1

r
-[11

olglA] o w
L%}LE} o] (Table 4)91A veht Ztet

EEogA, 144 ARle] Ae] 2470
AFE WA el =g ezt Yehue 99 74
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