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STUARL Azt REER ol FI|Ynol| ojxls I

(E 2) RSA 7|0t BISA Mol ohet 71=&8A

422 719(N=9,158) 3454 719 (N=2,105) % 3#3}o]
W ) 9 % | i 9 9 A%
TRG 1121 7.993 -0.141 0.000 0.200| 2.674 13.053 -0.361 0.000 0.331]  7.10%+
TRSV 0.101 0.229 0.006 0.031 0.097| 0.261 0.450 0.019 0.085 0.279| 23.44%+*
Tobins@ 1.256 1.696 0.522 0.855 1.471] 2.279 3.935 0.757 1.387 2.573| 18.65%+
ROA 0.015 0.154 0.004 0.037 0.079]-0.234 0.322 -0.390 -0.133 0.014| -52.83#x+
LEV 0.415 0214 0.250 0.410 0.560| 0.544 0.276 0.354 0.528 0.699| 20.24**x

ILLIQUID | 0.810 0.906 0.365 0.639 0.956| 1.109 1.230 0.470 0.807 1.254| 12.84#*=
CAP EXP | 0.031 0.592 -0.009 0.009 0.050|-0.023 1.228 -0.054 0.002 0.068| -3.04%*=

FCF 0.023 0.142 -0.035 0.030 0.092|-0.082 0.258 -0.177 -0.053 0.042| -25.93***
BETA 0.797 0.406 0.496 0.774 1.074| 0.868 0.415 0.570 0.876 1.152 7,34 %5
LOSS 0.228 0.420 0.000 0.000 0.000f 0.690 0.463 0.000 1.000 1.000| 45.29**=
SIZE 11.739  1.377 10.802 11.473 12.414|10.708 1.193 9.997 10.536 11.188| 32.24%**

Market 0.530 0.499 0.000 1.000 1.000] 0.790 0.407 1.000 1.000 1.000| 22.28%xx
1) %, % v 247 10%, 5% D 1% FE0A EAR R fo8hS on|dt,
2) W] Ao
TRG : 71979 t-I19% ESHAA AY 7+
TRSV : 71919 t-1A%~¢t-3AE2 Z49 S5 Age HEA
Tobins@ - 71412 ¢-19=T ARIIA ) A|A7FA] 8] &
ROA : 71479 t-19% ZAke0] 2 & (F7]480] <) Jéﬁ»ax}’*)
LEV: 71919 t-19% 71N 9] R0 & (2 FA - A5
ILLIQUID : 71919 t-I19%= 50 &9 @4(%%%11/%%1}*&)
CAP EXP: 71919 t-19x=9] A&7 Xlgﬂl°<<A%ﬁéz}*¥+&!f—ﬁéz}*&+%ﬂ FZ]) /e E )
FCF: 71979 ¢t-19%9] JoddF5E( ﬁ“%l%ﬁd BE-AFG A A TG A7)
BETA : 71979 t-19% F9to] dd42] &3} *l%ﬂ—*r?%‘%{u HﬂEM]T
LOSS : 71917} t-19%=9) “7l¢%a§ Adgod 1, f’ﬂ o (
SIZE : 71979 t-19%9) 714FE(AIEA A AAZIE AT 3h)
Market : NZER (F7H5AAE 24719019 0, Z2HAF &&7]9]0H 1)

JARFEE(FCP), G9FRSIZEE )8 & 4 Uk
g% BAS vehith odd At FUHelt  (EAE ATRY 19 Bd 242 IARAY
ARBEUGFTO] WL 2FBAYY S 55 ABR EFWAR AYES o] §3k] 4UFAE A
WA ARE SN 0] 5 ASR A B3] A stolr). A7UAE
AYATL EFUAR ANZ o g3lel NFFAAY W ELBAR AY F7HE(TRG) L 0.008,

B9E 1 % Sl 90 £& Aow FEAR A4 Ad AEATRSVE 03158 1@ A
4) B 479 d7RY1E FISAE ddste 7190l S oJdd ke SFAAAANE ol Thl 2HE WEI Sivk. whebA

2 1e
§43 B} APRR1e Faue} Ho ¥ APNE NFAIAE AT AEGAD) t1UE, ¢+ IdEd $45
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AASIT H45H M2z 2016 4Y 417



(% 3) 7d3A We S7|9 eedet HySo| JueA(N=11,263)

LS SEO TRG TRSV ~ Tobins@  ROA LEV  ILLIQUID CAP EXP  FCF BETA LOSS SIZE
TRG 0.067*#=
TESV 0.215%  0.077***

Tobinse) 0.172#%xx  0.045%= (.035%

ROA -0.444++ -0.058*** -0.366%** -0.196***

LEV 0.219*=  0.002 0.133**x  0.085%** -0.393***
ILLIQUID | 0.120%+  0.004 0.174*+ 0.015*  -0.308%*** (0.505%**

CAP EXP | -0.029*+  0.037*** -0.032%** -0.026*** 0.066*** -0.016* -0.027%***

FCF -0.237#++  -0.050%** -0.203** -0.065**  0.388*** -0.196*** -0.118*** -0.327***

BETA 0.069*  0.011 0.004 0.122#** -0.036**  0.045*** -0.017+  0.020** -0.032

LOSS 0.391%+  0.058*** 0.251*** (.146*** -0.668*** 0.267*** 0.190*** -0.034*** -0.283*** (.075%*

SIZE -0.290%+*  -0.037*** -0.174*= -0.108** 0.372*** 0.033*** 0.050%** 0.047** 0.166*** 0.078*** -0.318***

Market 0.205%  0.032%**  0.094%** (0.118** -0.184*** -0.057*** -0.045*** 0.027** -0.117*** 0.186*** 0.196*** -0.571***

?«1 B (& 2)5 Fa.
8o 11,263 (M% 1}71"* 9,158, 7354714 2,10570)
JM* BHBAE nlae, e A2 10%, 5% B 1% FdlA AR fodhe onlE
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STAR Helot FASA o] ZA7|MTtof| ojxl= FE
(£ 4) ETTAR Helet FASKE MELS] ZT[(N=11,263)
W 74 1-1 7Hd 1-2
Y T
Coef Wals Coef Wals

Intercept 0.994 5.060%** 0.931 4.446%*
TRG 0.008 10.614***
TRSV 0.315 12, 525
Tobins@ 0.034 11.847 % 0.035 12.173%xx*
ROA -1.717 103.691 **= -1.612 89.245%**
LEV 0.039 7.493%x* 0.040 8.056%**
ILLIQUID 0.067 5.532%* 0.059 4.089#*
CAP EXP -0.108 8.21 3% -0.101 6.976%**
FCF -1.306 55.090*** -1.255 50.446%**
BETA 0.292 15.851**x* 0.296 16.318%**
LOSS 0.943 167.013%** 0.948 168.571***
SIZE -0.338 102.724 %= -0.334 100.351 ***
Market 0.297 15.220%*+* 0.300 15.449%xx
Industry Dummies Yes Yes
Year Dummies Yes Yes
-2 Log Likelihood 8459.56 8456.84
Cox$} Snell¢] R? 0.208 0.209
x> 2650.30%x** 2653.03***
1) g9 Hole (X )5 #Fu
2) *, % e A7 10%, 5% 2 1% FEAA FAHCRE Fo3E on|g.
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EA

=T

L=

o

TRARE ATt 7

N

QKI
T o

ool njxlE

(E 5) STEARX Helf HsMel Zo(ol| e FASA o|F ¥7|Mn}
T % CAR240D CAR450D BHARIZM BHAR24M
B -0.191 **= -0.330%*** —(0.182*** -0.253***
Low(N=526)
ks -0.090+++ -0.179+++ -0.259+++ -0.455+++
Bt -0.280*** -0.532%** 0,211 %*= -0.364***
Med(N=1,053)
=95 -0.203+++ -0.349+++ -0.349+++ -0.545+++
. Ez iy -0.492%** =0.94 7= =0.407 *x* -0.624***
High(N=526) [t
T -0.397+++ -0.806+++ -0.520+++ -0.764+++
HiAteldE 2ol -0.300 -0.617 -0.225 -0.371
(High-low) t-value 5.446%** 7.673%** 5. T25%** 8.190#*+*
29570142 Aol 2k -0.308 -0.627 ~0.261 20,309
(High-low) z-value 3.299+++ 3.823+++ 4.070+++ 4.563+++
DL e e A7 10%, 5% 9 14 72N $AACE 7agE A,
o SFEAAAY HEAE-S $A AT E kR0l H (& DA &4 ¥d5ER 3o ZadAE
FTANG Bk 2 0.2619 #& /A, AFERE dERd 94 FEUEQ B 2959 F
P4 (Opacity) & 0.58379 #2 zZtett. #4%  (BHAR)O #9d 9&< njx& WFERE EF
A Aol 210958 -31974419 FAzIF  BAAAY HMEAH(TRSV), AF-EF4/d (Opacity),
& (PriorR)& -0.07¢ #= Ze v ZAd HEFE 7He4 (Leakage) HIEHA <+ (BETA),
-30YHE -697HAY FAEL 0.0729 w2 WY AHIE(LEV), Fd5ATR(Offersize), 3713
Eiflo] At tigk Aol s FA] o]Fe  HlEE F(0)9 #AE YEhH, FA AT E
2e] Ae o 89 shge glold Ao s ddd (PriorR), #tFF A|#&(Owner), ?‘ﬂl*é(ROA),
o E=g a FASAe] FAERE O A7V JJAFER(FCR), NPFRESIZE) & H(+)9 &
2ol FAlo|dd FAHZIFAEC] F(+)Y e AE YERY. ol2d A= 5 A o|F 37}
et 352k S el e AR FUERE S APddTEY A} 2 Ao
(Offersize) 9 32N H & 7+7F 0.204, 0.1999] 2 FgAolY dFEAFTe] B 799 A
His et A% o L?(Market)L 0.790 I F& v B Eold fdo] & 7IHY
o Bgks Hepllol 354 B2 F 19%7F 2 A7 E Bk sHEe] SeEAA A WE
2GA ] &3 7S ‘JrE‘r‘Hq FhAeE & AF(TRSV)E 47183 f98 & ()9 #AE ¢
TE 71golv WA 2 A7 GelA FASAE B Bllo] WEde] #2555 A7V} stget =
ol AAlsta U&= & T Ut gk 7Rl A F-E R A (Opacity) & 471424
7) ARe] FASHA] kot HlSA|9e] AFEFE (Opacity) e Hoak 0.3052.2 F ezt Aol 0.276(t-value: 30.510)

2 %93 Ao)2
8) 7Z+41(1998).

Epe,

A4 - H3(2005)

Aostod

T ™45 HM2% 20164 42
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(E 6) SFTAKA7t RASK o] MMt o|xl= Y& @ 7IEEA(N=2,105)

HoF Bt EEAUA} 25%0°]3} Median 75%°1%%
BHARI12M -0.253 0.686 -0.674 -0.364 -0.008
BHAR24M -0.402 0.787 -0.896 -0.573 -0.141

TRSV 0.261 0.450 0.019 0.085 0.279

Opacity 0.583 0.576 0.242 0.414 0.697

PriorR -0.070 0.715 -0.484 -0.093 0.331

Leakage 0.072 0.351 -0.131 0.032 0.217

BETA 0.864 0.417 0.565 0.872 1.150

Owner 0.275 0.157 0.150 0.243 0.370

ROA -0.234 0.322 -0.390 -0.133 0.014

LEV 0.544 0.276 0.354 0.528 0.699

FCF -0.082 0.258 -0.177 -0.053 0.042

SIZE 10.708 1.193 9.997 10.536 11.188

Offersize 0.204 0.329 0.073 0.179 0.454
SRS Bl & 0.199 0.364 0.000 0.000 0.180
Market 0.790 0.407 1.000 1.000 1.000
1) W] <
BHAR : #7834 AYFH 1212 (240€) 2 349 Bf7I7 29059 E
TRSV : 71919 t-1~t-5%% Z%3 EFAAA Ao Wi
Opacity : AFEFHA
PriorR? : 427 849 A 2102038 -31278] FA 285908
Leakage : /352 3L A -304FH 64749 2T E2ZH MH7199] 34 A JEFZF 7FeS Uehlle %4
BETA : §73%7 3A1Y -2104 5 3101;?—_ 239 Weks

Owner : AWFF & E—’ﬁﬂ-?ﬂ]x} A&
ROA : /1979 (A= FAE0] & ( "‘7]4\50]"‘ BHFAL

LEV: 71941) (% 712 Al & CEAFA AEA)
A FEA- AR YA

FOF: 719719 (A5 YAdFo (9L edTaE-
SIZE - 7192 (A EA ) A= aE % 3h)
Offersize : §3%A 1EE JeEMle HE4E A9 &
SAIE S 3ANEED [/ {35 FFY

Market : A73Em| (F7H5AA% /K*7]ﬁ°]‘ﬁ 0, Z2GA%

422

b))

A7) SRR el A,
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ol® 1)

dAE FAHE(LEV)® F(+)9 BAS
=t o=

rehd
W ARAY S A E AT
ok = Stk T3 3z
H1&9] A A 774 E& (Owner) H =
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(B 7) STEARA

SR Heh RUB 0% 7Nl olxls FH

2t FESAL olF FI|Yuol| ojxls A - HBEA(N=2,1056)

A5 |BHARIZM BHARZ2AM  TRSV  Opacity

Priork  Leakage BETA  Owner ROA LEV

AT

FCF SIZE - Oftersize o
S

BHAR2AM || 0.696%+

TRSV -0.106%* -0.113***

Opacity -0.159# -0.179*++  (.269***

Frior? 0.062#* 0.078% -0.107# -0.118#+
Leakage | -0.039* -0.042* -0.042¢ -0.020
BETA -0.046= -0.037*  -0.070**+ -0.019

Owner 0.150%#*  (.159%= -0.107# -0.211%*

ROA 0.156% 0.193*** -0.256%** -0.473%**
LEV -0.056%* -0.076***  0.082% 0.145

FCF 0.069** 0.070% -0.130% -0.191%+
SIZE 0.067*#* 0.131%= -0.161% -0.253**

Offersize || -0.037*  -0.108x**  (.152%** (.229%**
IRGEE | -0.101### -0.12T#++  0.078#+ (.066++

Market -0.039*  -0.046*  0.020  0.121*

_0072*%

-0.041*  -0.004

0.191x# (.059%#* -0.110%+*

0.270*+ -0.009  0.030  0.282%

-0.098#+ 0.015 -0.023  -0.062% -0.439%+

0.084*+ 0.007  0.023  0.105*** 0.329*** -0.335%*

0.046%+ -0.120%= 0.138* 0.251*** 0.413*** -0.085%*

-0.018  0.112#+ -0.032  -0.174%** -0.479#  (0.323%**

-0.056%# -0.113#** -0.057*** -0.086%* -0.055** -0.002

0067+ 0.047=  0.142#%* -0.128%** -0.126*+* -0.039*

0.169#+

-0.123%%+ -0.426%**

0.010  -0.065% -0.075%*

-0.070% -0.438=+ 0.109*** (.044x

1) W9 Foe (F 6y L
2) Foj= ARBRAE Aniain, ¥, e 42 10%

AASIT H45H M2z 2016 4Y

5% B 1% FEAM SAALR feldhe gt
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EFAA A RSP (TRSV)ol 354 o] W SAE Z2e 7I9o] oud Wie Hdeahe=A
= %71*3?%011 e ges AEy) e drn o #Ad" APATFE vvud Aoy, F4S5A
29 A= (E 8)d AT}, F8 AWl WAo] AT nlA = el tig AT EA
SFHAA A S (TRSV)S BHARI2M  3HA etk & A7 F8 FAGS ofyx|wt
£ -0.046(t-value: -3.102), BHAR24MelE 3z} v]&o] A7|dztel Fo3k & ()9 A

O
o

044 (t-value: -2.623)% Yehfo] A<l o Ztethe AL Yxats on)rt
A

=
255 PP} dech 3 M 200 AN B fAFA BAd 12 ARAYY WS A
Axol SFUAA Ao WEAdel 2 714 4 B AAD 9(2010)¢] AFolAE 3R Aol
A A7) F7Ed el a%A B 7l Hst @A vRga ok (+) 9 B S Ze 2AE Al
o d agghs oulete Aoltt. s ASA At a2y 2 A9 2] IAHE AT
o B4 24 WAl 34y, FReAER o o 34 WAl ode § Re S()e 23
MEE 5 1 el EASE Rolth, a2t o] 58S UEhlE 08 Fle MEE] 43
(% 8) STEAXNA L RYESA ol F7|dntof ofxl= Fe(N=2,105)
W % BHARI12M BHAR24M
Coef t-value Coef t-value

Intercept -0.171 -0.750 -0.810 =3.107**=

TRSV -0.046 =3.102%xx -0.044 -2.623#*

PriorR -0.015 -0.706 -0.001 -0.041

Leakage -0.127 -2.988#xx -0.139 -2.863%**

BETA -0.047 -1.227 -0.113 -2.588xxx

Owner 0.423 4.136%** 0.393 3.37h5%xx

ROA 0.135 3.484 %+ 0.144 3.251 *#*

LEV -0.041 -1.184 -0.023 -0.586

FCF -0.012 -0.356 -0.002 -0.056

SIZE 0.004 0.237 0.043 2.242%*

Offersize 0.066 2.295%* -0.014 -0.437

SR EH] & -0.154 =3.67Txxx -0.220 -4.600%**

Market 0.009 0.216 0.071 1.458

Industry Dummies Yes Yes

Year Dummies Yes Yes

F-Value 6.443%** 7.481%**

Adj R? 0.070 0.082

1) M Fole (F 6)S B

2) 2 A 10%, 5% 2 1% FEolM SARCE FATE v

424 ZYSAT H4EH H22 20164 4%



STEAR Aot 7

Fe Juign.
NYEE 3% PP FIFAE 250
249 §4374 v o

o83 A= HHu|A
A o
ANPHE o

o] o
3L .

o
AT

7] o] FAje) FelS 7] el Ak
Aspoltt.

WA (E 8)% Fole] SRBAA Ade] WEY
(TRSV)ol 24% 4434 o% 471437t s
@tk 298 wasdd. 28y og @ Aue
2 ol d A SJstel P71477} e

A& Awslr] ofgoh. wetA £ dFM = 3T
A S AL & o] &5te] SFHAA A A4
(TRSV), AFEFH4 (Opacity), F35AF o|F
4718 #F(BHAR) 2t= AI7HA] We] AsaAE
A i wpgARAe A7ATE e (3
9ye} Zom HUAE 121€8 2HY Betx
49 & (BHARI2M) & ©] &3 A¥joln sjdBE
24NE R 2HE A7) 234Y & (BHAR24M)

4ER 0

EKI
- S

ool njxlE

3eA A w7 EQl OpacityE 23 stie o
TRSVE -0.039(t-value:-2.570) 2.2 A+ 79
=9} t-valueZt #4ads Yo wiZi &7t 9
< & 4 9l E3 Sobel#d S Aroiant 5"

3 i ol ASe AFE HEA
oA -3.225(-3.202), HdBellA -3.473(-3.449)
] z3k& VERAo] s EHIE 1%FelA] frelatet,
olgigt Ade SEFTAR A WEde] A=
FHAY S7H8 7HA% AR 719 w2 A EAES
T, mEkA S ARl EAsEE
w F7144 3] st o ojojxitte Ae ongitt

ke
=]
o B
=2

of gt Azfolt}t, WA 194 BYS FalA 5+ F Y 3 2
BAA Ao WEAe] wHed AFEEYY B AAS /R B A E A A &4 7hsA
(Opacity)ell freldt 9& nAeA] AHE 43 7 F24] 22 Adlelth. mehA 49#7} oY
E TRSVE AlS#ke] 0.083(t-value: 7.589)2 3 EAL 7N 1 e EFBAA AgES o] &3l
Uehdt. ole SFaAAe] AYE A9 AL 7199 T8 AR S deA AEshe AL g
Aololg F7a] ot AHEE A% AR A FeAo] Atk & £ Slt} o] B AFAE
FREAS AT  dvke AL gttt 2dAgE 7199 T8 JAEA F U] FAEA ALELE o
ST B & Folo] AR AFATE 29 &ate] SFTAA At FEEA 9 TRt
TRSV7} -0.048(t-value:-3.193) & Budtglort  Hof ojujgt G323 n|xeA] A Bokrh, #4140
) B Ao (GE TyelA Anugize]l AuultiAe] tel#s Opacity® 3AHIEH & F(+)9) fold AAAAZ epfo] 3

Bl Aol & 71gelr] 3z il ettt & 4 Sl
0) WNEdE ASste A AT A4S Sobel teste Aroian test 7} 9lo™, o33} o] AlAR)

ab

2 2 2.2
\b7s: +a’s,

Sobel test : Z= Aroian test 1 Z=

9714 a%} be 4
axb & ¢ & AAatait

BESAT m45A FM2E 20164 42

ab

22, 22 22
Vb's, +a’s, +s.5,

wysl SR A4 A% @4 ole,

ZF(standard error) & <jn|ttt. wisfEle] ALk

L M 20
sT AT
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(£ 9) SFEARAet SAIZFYY0| RUSA ofF

Panel A : BHAR12M

toll ojxl= o

ool

£ oirhelFIEAE ol&et 4E(N=2,105)

. TSRS Opacity W BHARIZM & BHARIZM

T Coef s.e t-value s.e t-value Coef s.e
Intercept 0.530 0.147  3.593#*= 0.202 -0.278 0.001 0.202
TRSV 0.083* 0.011  7.589#x= 0.015 -3.193*** -0.039¢ 0.015
Opacity -0.107" 0.030
PriorR 0.018 0.016  1.126 0.022 -0.151 -0.001 0.022
Leakage -0.023 0.031 -0.740 0.043 -2.417%+ -0.106 0.043
BETA -0.009 0.027 -0.324 0.037 -1.483 -0.056 0.037
Owner -0.248 0.074 -3.340%** 0.101  4.928%x** 0.473 0.101
ROA -0.452 0.027 -16.526%** 0.037  4.137*** 0.106 0.040
LEV -0.073 0.025 -2.9671#*= 0.034 0.279 0.002 0.034
FCF -0.043 0.024 -1.775* 0.033 0.262 0.004 0.033
SIZE -0.009 0.011 -0.811 0.016 -1.071 -0.018 0.016
Market 0.027 0.031  0.877 0.042 -0.530 -0.020 0.042
Industry Dummies Yes Yes Yes
Year Dummies Yes Yes Yes
F-value 30.198#x* 4.123%** 4 457 #xx
Adj. R? 0.273 0.039 0.044
|7} & 7} -0.009
Sobel test(z-value) -3.225%#*
Aroian test(z-value) -3.202%**

426 LA ®i452 H2% 20161 4%
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SR Heh RUB 0% 7Nl olxls FH

(E 9) SFEARA et 2AIZFYYo| US4 0lF

Panel B : BHAR24M

[&ztof| o%|

= 045t
— oo

ol EAS ol8et HE(N=2,105) (Al%)

g 5 Opacity & BHAR2AM T&AE BHAR2AM

T Coef s.e t-value Coef s.e t-value Coef s.e t-value
Intercept 0.530 0.147 3.593%#* -0.747 0.230 -3.243%** -0.676 0.230 -2.938#xx
TRSV 0.083% 0.011 7.589%#* -0.05°¢ 0.017 -2.951 %= -0.039° 0.017 -2.282%*
Opacity -0.133P 0.034 -3.890%x*
PriorR 0.018 0.016 1.126 0.013 0.025 0.520 0.015 0.025 0.618
Leakage -0.023 0.031 -0.740 -0.095 0.049 -1.953* -0.098 0.049 -2.023%*
BETA -0.009 0.027 -0.324 -0.078 0.042 -1.848* -0.079 0.042 -1.882*
Owner -0.248 0.074  -3.340%*** 0.52 0.116  4.496%** 0.487 0.116  4.215%x=
ROA -0.452 0.027 -16.526%** 0.188 0.043  4.399%x** 0.128 0.045  2.823#xx
LEV -0.073 0.025  -2.961%*** -0.007 0.038 -0.185 -0.017 0.038 -0.437
FCF -0.043 0.024 -1.775* 0.001 0.037 0.025 -0.005 0.037 -0.126
SIZE -0.009 0.011 -0.811 0.032 0.018 1.770% 0.03 0.018  1.706*
Market 0.027 0.031 0.877 0.024 0.048 0.501 0.028 0.048 0.578
Industry Dummies Yes Yes Yes
Year Dummies Yes Yes Yes
F-value 30.198#x* 4,499 5.383#xx*
Adj. R 0.273 0.049 0.055
vl 7} &2 -0.011
Sobel test(z-value) -3.4773##*
Aroian test(z-value) ~3.449%x*
1) W59 = (F 6)S 1
2) %, FF e A7 10%, 5% B 1% T BARLE fode o

BUSAT MubA M2E 2016 42 427
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The Effect of Related Party Transaction on
Long Term Performance of SEQOs*

Jin Hwon Lee** - Yun Sung Koh***

Abstract

Since related party transaction is confidentially made by insider agreement, the manager has
possibility to use it in decision making with his own arbitrariness. Therefore, to explain if the
manager make a decision with related party transaction which has this particular feature is
highly important in the academic field. In this study, we consider that how related party
transaction effect on the information asymmetry and wealth of investors through the cases of
seasoned equity offerings: S.E.O which is a main business decision of firms. We specifically
study that if they increase related party transaction before their S.E.O as an opportunistic
behavior for their advantageous S.E.O and how this kind of related party transaction effects on
their long term stock performance after the S.E.O. We also studied the structural relation of
the causes through the three-step mediated regression analysis method when related party
transaction influence to the long term stock performance.

The result is as in below. First, the firms which do S.E.O increase related party transaction
before the year they do and they are the firms which have high volatility of related party
transaction. Secondly, the firms which have higher volatility of related party transaction report
lower long term stock performance than the firms which have lower volatility of it. Thirdly, we
verify that high volatility of related party transaction causes the increase of information asymmetry
as it raises financial opaqueness and it makes depreciation of long term stock performance after
S.E.O.
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These studies provide implication as follows. The existing studies regarding related party
transaction have examined the earnings management from related party transaction and how
related party transaction effect on management performance. However, in this studies, we
examine that related party transaction not only effects on reporting earnings but also exposes
the investors to the information risk. Moreover, the results explain that the information risk
causes serious loss to the investors due to the sharp falling of the stock return after S.E.O.
Therefore, related party transaction can be used as a tool of the manager’s opportunistic behavior,
and the investors need to be careful about this. Through this study result, it is possible to
investigate if related party transaction has the right function which improves business performance
or it is just a method for the company's private benefits. Moreover, it can fully support the

social issue as a evidential data.

Key words: related party transaction, seasoned equity offerings, financial opaqueness,

mediated effect
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