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o0t
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ool 2 o %o

71‘£3i xj_z,zg]
E7)7S AALL
T3l ofg] PR FE ol FE ATE
(Early information leakage)® Q1&] AL ©]
Ao sl AHIF Fotel wkedd hgAde] 7] o

woln], gk FH R Apdo] FiE ojFdx F7}
of SA] BIEA Ge AAdTWL TRE 7 E

7] wEeltt, F717he Abde] FE oA &d
AR} el AFgFE 7AA Fdkvkn AZE = 7
tog o] 7|7kl dolelE Bl drIde] A%
FAES FH o

22421 & (Normal return) 2 89 Abzdo] A
A Foke wo] £ ES FVINY HEE &&

ot} 4 sh= Ao, Al 9 & (Actual return)
B AR5 Aol & Ao 2N HH YT E
(Abnormal return)<= 8% Ut & A7
+ Mikkelson and Partch(1986)94 WHES
&3te], CAPMdl| 7]Htete] Aol g2
o ARdel Fagh olE 422|F 34717  Estimation
period)& AHA oA 258U FE 11¢(D-258 -
D-11)749] F7telo|HE &-&at5it.
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A
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T =t Birage T €y
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0:17]/‘1 T-,E‘ 171049] tAPHOHHJ THE=S -/]U]
3, vy e AR AN Y FES oEte
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°{u™ ZS0| 7|7kxlol ojxl= Yol wet A7

Ay

3 mge o9 2},

NReti,t = &i + Birﬂm

0
3
N il
é
_,d
ol
ol
£
o
9,
=
fo,
o
m
o,
=
ox
ox
-
19,
i
o

ARet, , = Ret;, — NRet, , = Ret; , — &l *Birﬂﬂ
AA A% el Bl AR T E(Cumulative

Abnormal Return, CAR) 919 23+ ES

TRt tek oz, AR ol e} 2ol

T CARE 5% o[MEZ} 717K ol mlA| &= <

= 9737] S5t gt thekst Foko A &4

¥

#7138
h Oﬂz'%k

g i o]
T
CAR, ;=Y ARet,,
B Aol M= TP EEA (Multivariate Regression)

o
5?

ol
o
o

tol A& Adsisit
ZZW4=(Control variables) 2+ LN(FA#F
%?—ZH/%XW EBITDA/ZAF, Tobin's Q
ottt Aol v gk de o
CLN(ZEARH & 71909] o] et 24
CFHA AR 71999 A E (]

2 Be3

?"}:o

o

Hwﬂ

r® o XN R oo m > AN gl
S
m o
_Q

) 325 Jujahn| Eold 42 71ge AR
o] T7Fttal & & Slth. EBITDA/FAMIE 7]
o FA S s 9Ig W4=2A, ROE(Return

AESHATL a7 HM1E 20184 28

AI=(THAAD) Hix|of 2 o|F& FAo=z

on Equity)"t ROA(Return on Assets)$t SA}
slth, oAt o 2 Tobin's QE 719 Al A <]
Wb JERd, B3 719e] e84 2 A e
HoFE HeEe g8dr

V.

>

Py — |
SE4 Zut

f

Aol e daa ddzo] wet F=ze] 9
250l AT 7197kl mA = Gl thek
A= FAh. olE Ash ZA Wl 7HAY
S B Ey A#LES FHsnA 9
Ztel A e ofgie 2t 1) £ AFdX e
A Y A& E (World-input-output Database)
HEY dEadHLE o
ato] e dHdE7t =2 Al &3 e 71d9E
o] AARE 71979 stehs HoleAE HFdt
b ettt 2) & ATl E EVI9Y] d8s #
Aste] Ao R #g 7199 H 22N F

Hel Aol AeAE Rlstgion, ol 2
Ado] 7197119 stetel|l deFs nAleAE A
TFoM e Ak BA 3
A8t Y] A

=

>,
> olN T

AN o

£l

3 71471 el dEE nAleAE dEetual
ek 4) E3 B Aelxe, MY AF
(Risk) & #43td, 7199 AE=7t =255 9
WA 25 9 AFAA o] ofgk FAo] K} A
UehteA] 9] o F5 gelatazt sttt 5) npA 2t
o7 ¥ At HdE Web-scraping 71HS &83
of, oA 75 o]Ae 7199 FT A=} ¢
WA A5 o]F Al=g) A 7|de oo Hle

77



T20l| WE 7|7k HEt

A AR, FANGARRE o] &3] TE3 4t
9] dg= AWAH 71971 Wste] #AE
sttt Y FAAdA#EE The World
Input Output Database (WIOD)ol|A 7jgtet A
o® 2870 EU 3= 3 167 o718 5
Tl ek ARE ZAbet] Wt QloH, A
A9l 2 5] U2 Timmer, Dietzenbacher,
Los, Stehrer, and de Vries(2015)4 &elg
T A BAE A8 7P F2e A" WIoT
2014 dlolH & &&stglon, = 74 Aol &
& (Total Output)elA F=ro] A8k H]5o]
S Al A&E 719 ES] 7I47HA] Wigkd] o

__]_—-IL_

L
J

nl=o] AR ot HEE 2o
go] o FAAEQ S5 n5S
BozH duz Aded w2 7149 71
Bt} Weks) gola) B A} o Aolth

7hdel wet fEle dEs ddnrt 2
o &l 7195l AdA R tf 4gt 7
7 xl?% ;} < As AR At ol F
F WFZARE(%) 71F 29 104
o 9491 J%*OE wrol F aEe FARAA

#o) 8¢ vma B, Aohe (F 5)% 2.
At gel 3% BAE B 49 107)
o pgEel &3 U NY9EE JRHoz we

(12.04%), 217H(24.13%) 9k 22 Aol el 4
Fo] dlgE = AHT A7) WEo® Y 7h53

(& 5) tHHzFEM (CAR)
= = u al

i i 1?;?; 1?21%*{ el 1?%?4} 1?%]13?;& i
AR+ | 0000 [ 0.002° [ 0.000 | 0.003 | 0.006™ [ 000177 | 0.005"
’ (0.952) | (3.021) | (0.928) | (3.083) | (6.025) | (-2.312) | (5.529)
ARy | 0001 0,008 [ 0001 | 0.0027 [ 0.013™ | 0.000 | 0.004°
| (3.379) | (3476) | (1.673) | @111 | 9.075) | (0.339) | (4.535)
CARCL+1) | 00027 [T0.0047 [ 0.001 | 00037 | 0.006™ | 0.000 | 00067
' (3.606) | (4.090) | (1537 | (2683 | (6.025) | (0.115) | (5.266)
CAR(S 4 | 00057 [0.0097 [ 0.004 [ T0.005° | 0.013™ | 0.001° | 0.012°
' (6.861) | (6.057) | (4.081) | (3.143) | (9.075) | (1.740) | (7.403)
CAR(S 45 | 00077 [ 70,0137 [ 0,004 0,009 | 0.0197 | 0.002° | 0.017°
/ (1.850) | (7.609) | (4200 | (4.390) | (10.800) | (1.920) | (8.536)

e 13149 | 4046 | 9.103 - 3.990 | 9.159 -

F: *p(0.1, "p<0.05, **"p<.0.01
14) 9] A1 42 9 242t SAkRelA ) vlstel A MFE ¥5el (E A9 Bk
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T 2S0| 7@7kKlof ojxl= Faol TE AT ALE(THAAD) B0l T2 0j48 Aoz
19 o]5e F2 FAA HEHoE IS g o7 g d W Aoz J|dHE ynla o9&
) 8 Bed NS BRI 19E] S8 ) Be 4970l B AL T WAE 1
MAEZA, T o] Ed gt AE 71 S S dAAH R HoFE Aot} o)} e A
U7 ¥ ollE SE7IdEAE FEA o (% 6)9 g33AEY Aoz LA Y
&S = F 7] Wzl 3111510 TA7E o9 d ehdc}
Aoz wvd 99, dzdoz qui dzx W 9o A% wee] Ao 2 ATNE
7} =2 Akl e 75‘ o[t Abzlo| s Fdo 27 sldlA 134 (74), 171€(30¥), 370
A AR B FYES 7SS o3t 4(91%), 6701€(183%), 114(365¢)9] 5714 =
AE S s AAAEE J|FoR o) tafA Buy-and-Hold Abnormal Return
sto] B8] 7 ol $ AS HoF3} FAld o (BHAR)S Z%3l9itl. BHARE oHIE o]%9
4 250 9@ A7 el Baled Ad A AFRIASAES 2Hee Ao A1)
(E 6) CHH2HEA (CAR)
)=
(DEP: CAR(0.+1)) Model (1) Model (2) Model (3) Model (4)
, -0.001%** -0.001%** -0.001*** -0.001***
=2k
LN(ZA) (-3.382) (-3.754) (-3.175) (-3.314)
. -0.004* -0.004* -0.004* -0.004*
EX=RIWE IR
FA/EAA (-1.823) (-1.927) (-1.894) (-1.937)
. 0.006 0.005 0.006 0.005
EX AR
EBITDA/ZAE (1.232) (0.977) (1.144) (0.941)
Tobin's Q -0.002%** -0.002*** -0.002*** -0.002***
(-8.722) (-8.895) (-8.481) (-8.353)
. 0.021**
Z Zol) /ZALZ=
0.002™**
ZLALO [e)
Z/4$110%] (Dummy) (2.778)
o= 0.055***
Zoll) /=A== .
0.004***
AN [ .
P 491109 (Dummy) (4.203)
Adj R? 0.0077 0.0068 0.0085 0.0076
H= 13,093 13,149 13,093 13,149
= %501, *p(0.05, **p{.0.01
15) 3keakiel A9 (0, +1)717H5<t 0.024%2] HAA5-AES 7]153ke] Bj@dAR]d Hlgid o =2 HaA5 B9on Hakkg
o] 749 CAR(0, +1)717F B9t 0.49% 2 Ao =& o] v FFdES )
AEstHE M474 M1 20184 2¥ 79



= PEE Fe3 A 3
4919, BHARA 1 Lbﬂwﬂéﬂ WoOMBEA e (1540620 08 #AL Bl 1% 7
Avhe (E 7). (& 8)% 2t o wzyas FIve] ARYS 2P

4.2 7| Ois= ot I fiTol 2t =M 3

ME 719 29 e die B4 s ddMe A, B AFdAE %i“ﬁ‘dOM 7714l
3 A 5

T RS Fxein. A MAR ARIERY dd AR E FANE AT 719 T
e 7199l A8 At Al=EAE dEE] dREE SAT F e AeR #deild. o9
o]Fel 20169 oA a1 719 =] WAE 2L FH = 8 20158 AR A AL
FAIAT AQELAG] 1G] AgE R Al B3 AR FEesit. AR EAE
o gAY o] Fo WEARY, AN HMF, T 2ol TS2000% &85k, (5) #ASAY &
FLEI Bdd T AR v, e & (61,56971) 3 (6) EPHAEAAS (16,9547)
&, 9T w7 daoE SR < AR stof S| A Oﬂl‘%é Azt
of ¥ & AFdMe BEHAE ALl 7k 1A itk (1)-(6)74A19 Z3E EF Dummy
gol e 242 T 7= AFaisid. ok = Uehfslon, 7tz g5 EHOH/H T
2 Amel #32 S8 TS20002 28351 on Aol e AR/ALE S 5 12, gl

(7 7) HHH2HEA (BHAR)

10§41 1091w 10§11 109w g

BHAR | 0.006™** 0.009*** 0.005*** 0.004*** 0.012"** 0.004*** 0.008***
(1F%) | (10.532) (8.187) (7.046) (3.460) (10.207) (5.468) (6.426)

BHAR | 0.018"** 0.02"** 0.017*** 0.003 0.031** 0.013*** 0.018"**
(178€) | (13.085) (8.191) (10.264) (1.034) (11.193) (7.939) (5.988)

BHAR | 0.055"** 0.062*** 0.052*** 0.010* 0.080™** 0.045*** 0.035***
(371€) | (21.675) (13.431) (17.078) (1.792) (16.119) (15.074) (6.331)

BHAR | 0.082"** 0.118*** 0.065*** 0.053*** 0.152"** 0.050*** 0.102%**
(678¢) | (23.131) (17.51) (15.86) (6.984) (20.659) (13.017) (13.417)

BHAR | 0.037"** 0.088*** 0.014*** 0.074*** 0.164™** -0.020%** 0.184***
(1d) (9.426) (12.258) (3.001) (8.744) (19.810) (-4.712) (22.050)

HE 13,560 4,216 9,344 - 4,168 9,392 -
1 *p (0.1, *p(0.05, **p(0.01

80 HYESIH T ®47H H1E 20184 2%




QuH ZS0| J7|g7kAlof nlxlE Yol wet A7 AL=(THAAD) Bixloll e ol+E SHe=

(Z 8) ci#ekE4 (BHAR)

e
(DEP: BHAR(149)) Model (1) Model (2) Model (3) Model (4)
] 20.048"*" 20.050" 20,0447 20,044
EXA P
LN(Z7H) (-17.260) (-18.169) (-16.05) (-15.952)
i 20.160"* 01577 20.166™ “0.162"
ZH.3) /Z= 2} Ak
ERA/TA (-8.006) (-7.909) (-8.415) (-8.238)
] 0.262° 0.260""* 0.245"* 0.246"
e
EBITDA/ZAE (5.667) (5.634) (5.346) (5.382)
Tobin's @ 20,0477 20,0487 20,0447 20.043"
(-21.825) (-22.404) (-20.795) (-20.398)
0,508
22 (39) /202 o)
%4910 (Dummy) ()('706226)
W% (Be)/ 3405 o
Adj B2 0.0645 0.0599 0.0828 0.0786
FEes 13.504 13.560 13.504 13.560

F: "p<0.1, *p<0.05, **p<0.01

A= <L 9yt 7“’/} w3, B AFdMe 7199 2/ 93 (Risk)

(F 99 23, 7199 99 #A4& B3 719e T wet JuA 2] wE 7199 Ar1Ed
W A8 B4 A= FosiA EAY HId A WMol oud Ao]E Hol=AE #4383
FE ¥ ARTAE el = Al whste] A o 989 SAE AT Al 7Y s S8
3| Atel| gk ¥4 A3 vnd folshA vehd skgledl, (1) Altman z-score$t (2) AT+ ©1d
T A g ok 53] WA dg 9 AE&eH () B Dummy, (3) HTtE
of efr frefg Aot depged, ole 39 71938 (Chaebol) &&olid sl 345 713
A gl Al &

LAY S99 F&/ 0 sksldh 719 =3 BHARY BREAE
] =

EAHE 5o PAHA ARBAS 2t QS AW DFAARA AR (E 10)3} 2ok
duAd 250 el uy Azl weaAttE  (E 1009 AT e, A9le 4 d AU

16) CAR(0,+ D¢l tielH= TLF tz371Ae Adsiglont, $AHCR fofd At oA ol E2olA Al9akl=

AYSIAT R47H ®M1Z 20184 2% 81



i
0o
ek
o
pal
[

(£ 9) o=y (CAR)

S
(DEP: CAR(0.+1)) Model (1) | Model (2) | Model (3) | Model (4) | Model (5) | Model (6)
LN (G -0.001* -0.001** -0.001* -0.001 0.000 0.000
°o (-1.657) (-1.96) (-1.727) (-1.51) (-1.087) (-1.332)
PR yEe ! -0.004** -0.005** -0.005** -0.005** -0.004* -0.004**
(-1.998) (-2.043) (-2.045) (-2.055) (-1.920) (-1.965)
. 0.002 0.002 0.002 0.002 0.002 0.002
Z 72} Ak
EBITDAZAY | ga5ey | (0381) | (0370 | (0.325) | (0455 | (0.351)
Tobin's Q -0.002*** -0.002%** -0.002%** -0.002*** -0.002*** -0.002***
oS (-7.735) | (-7.753) | (-7.771) | (-7.755) | (-7.647) | (-7.690)
AR o] TR FALE) 0.000
(Dummy) (-0.015)
Aitdu) o] W 0.005**
(Dummy) (2.367)

7B eEel et
Z QAR uhy 0.001
(Dummy) (0.544)

/A gr= -0.005
(Dummy) (-1.486)

AA B A -0.002%*
(Dummy) (-2.048)

EpH Ol A} 3 -0.001
(Dummy) (-1.003)
AT

YES YES YES YES YES YES
(Industry Dummy)
Adj R? 0.0100 0.0105 0.0101 0.0102 0.0104 0.0101
#=F 13,149 13,149 13,149 13,149 13,149 13,149

F "p<0.1, **p<0.05, **p<0.01

7b B2 FE AR 248 YuA 4T olFe A YA FAo dsiA F o dud BES EY F
718 Aar B 2AA o2 Yeids EE £3 dte As st o= 7w WiAkE
At Ferbeid s Sk B W49l Altman Al (Internal Capital Market)] A1} &7}
z-score$}t A &5 EAFTF wet 719¢] BHAR ~ tigt Shin and Park(1999)¢] Al F33t=
o] Bt} w7 Uehdthe AHellA ol Z& AMdE Aot

AST F Ut} 53] & AFdA e AL AY Ao 2 E AT AREATE S-E5t]
< 71dg 5 e 719l Salsle 719E0 192 2= 9 At=gte] A s SHstoinh d#



°{u™ ZS0| 7|7kxlol ojxl= Yol wet A7

(% 10) ck=sl

AI=(THAAD) Hix|of 2 o|F& FAo=z

=4 (BHAR)

7%
(DEP: BHAR(14)) Model (1) Model (2) Model (3)
] ~0.039*** ~0.046** ~0.047***
Z2 A
LN(Z7RH (-12.966) (-13.056) (-13.514)
] -0.191*** ~0.199*** ~0.205***
Z13) /Z=2) A
SHA/EAR (-9.512) (-9.991) (-10.298)
. 0.198*** 0.213*** 0.220***
Z 2 A
EBITDA/ZAHE (4.219) (4.533) (4.678)
Tobin's Q ~0.044*** ~0.039*** ~0.039***
(-16.073) (-17.625) (-17.621)
Altman z-score 0('303177)
ABAEEF(A) 32;712)
27198 Dummy ()('5071211)
KOSDAQ’$ Dummy
A (Industry Dummy) YES YES YES
Adj R? 0.1208 0.1212 0.1218
#245 13,552 13,560 13,560

F*p (0.1, *p(0.05, **p(0.01

o 245 YaiMde 9 23 (Web Scraping)
e 288t ¢ 23 Ee 2Rl &4
ote AEE AHFoR FESte VMR, nHAE,
AT 5 7 steollA Aol el 7|9 Ho]E &
FZE517] 9l Abgo] solva e 7ot &
Ao} o] § ~ag AHE T AAAR A
FATEE A - Al - 5 (2013), T3k
HEH2014), A - Al - At - 858 (2013)
ol Atk dBEAF S L S 8T 347
g AAels (F 1) 2

9 233 s FEo AAEASFE gAY
de ZFshet FA = 2esisit. 25ste (6%
(H) 2HAE 7Fo o] (33717 5 "3At

W3 BT ol he Fad /(B4 F
S]] )5t 2ol o], A7)
QT 37 9 ARG A= ABES Z5
7 Sk, THEET RS Aake (E 12)% 2o,

(E 129 23}, UFF Qume] vaAAE B
Aoz foud Aa} e gtort, 20164
7197 AEste] AHA9 AR HlAE

o

BE o) £ At hok RS AT
9. ol 7199l FRAAY Wz 2 ABEY
the 9 SA Y 7193 Aud] BE F3
AR 7Vl AR eheAe ot 7]
Q) F7hl Bk fesl 9FE AL oz
A48 5 ok 99 B ATNE d8RAS




(E11) 9 23" HEARE
T =713t Ao
A 2002-01-01 ~ 2015-12-31 R =
B 2002-01-01 ~ 2015-12-31 “glAtel &, el
C 2002-01-01 ~ 2015-12-31 Aol E T
D 2016-01-01 ~ 2017-07-29 Aol B A=
E 2016-01-01 ~ 2017-07-29 Aol B T, A=
F 2016-01-01 ~ 2017-07-29 FatolE, T WEAT, A=
G 2002-01-01 ~ 2015-12-31 “BlAtol &
H 2016-01-01 ~ 2017-07-29 “BlAbol &
(F 12) cigizR 4 (CAR)
T8
(DEP: CAR(0. +1)) Model (1) | Model (2) | Model (3) | Model (4) | Model (5) | Model (6)
NG -0.001* -0.001* -0.001* -0.001 0.000 0.000
e (-1.698) (-1.706) -1.7) (-1.507) (-1.485) (-1.503)
20 /EAA -0.004* -0.004* -0.004* -0.004* -0.004* -0.004*
oo (-1.908) (-1.910) (-1.908) (-1.886) (-1.902) (-1.895)
. 0.002 0.002 0.002 0.002 0.002 0.002
Z 2 Ak
EBITDA/#7H (0.409) | (0.406) | (0.407) | (0435 | (0.456) | (0.469)
Tobin's Q -0.002*"* | -0.002*** | -0.002*** | -0.002*** | -0.002*** | -0.002***
opins (-7.729) (-7.730) (-7.730) (-7.269) (-7.205) (-7.393)
0.000
(A)/(G) (0. 445)
0.002
(B)/(G) (0.279)
0.002
(C)/(G) (0.450)
-0.075***
(D)/(H) (—4.033)
-0.093***
(B)/(H) (~4.598)
-0.286%"*
(F)/(H) (-3.452)
ekl
YES YES YES YES YES YES
(Industry Dummy)
Adj R? 0.0101 0.0101 0.0101 0.0113 0.0116 0.0109
= 13,047 13,047 13,047 13,141 13,141 13,141
Z: (0.1, **p<0.05, **p(0.01
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2@ 20| JIeHlol oAl ol et ¢i7: AE(THAAD) BiRlol W 0|8 F4oz

e 7199 e H2UA dus - A 7199 AT B 43 7ol v AU A &
Ak A - oF ) 23 B ST Y WA diFs dRErt e AgelA, gl =
o] =&4 %9 Interaction Term< ©]§3te. 7] Zo] b v Bo} fou|d S Hole Ao
Ao A7 2y A AdE 9 rte] ] 2 YEsY. odd ZA3te miold tig =3
Wt Jgs EFHor At et 12 FHBY H|2YA Aol AtEd mE 7171
(% 13)% 2t} atetel| frojnet ks vA Aolghe 7 94
(F 13)0ll4 EQl vpe} 2ol Qwd Z5d og o= Ayetn & + it

(E 13) cigizkE4 (BHAR)

A=)
(DEP: BHAR(149)) Model (1) Model (2) Model (3)
] ~0.037°** ~0.037°" ~0.037°**
Z 214k
LN(EAHD) (-11.994) (-11.972) (-11.929)
] ~0.202° ~0.201°* ~0.198°*
=] 2} A
e/ (-10.137) (-10.088) (-9.946)
] 0.213" 0.214" 0214
2
EBITDA/ZAE (4.527) (4.56) (4.546)
Tobin's Q ~0.039°** ~0.039°** ~0.038°**
(-17.419) (-17.274) (-17.102)
EFER! 0.014 0.011 0.001
(Dummy) (1.582) (1.231) (0.078)
(D)/(H) 1('53%26)
(B)/(H) 1(42%21)
(F)/(H) (fgf,g)
(D)/(H) 1838
*A S AHDummy) (-5.476)
(E)/(H) 10267
*A 3 AHDummy) (-5.222)
(F)/(H) RSP
*IA S AHDummy) (-2.682)
AEER
(Industry Dummy) YES YES YES
Adj R 0.1220 0.1217 0.1208
P 13.552 13.552 13.552

7 "p<0.1, *p<0.05, **p(0.01

AYSIAT R47H ®M1Z 20184 2% 8




=2

=1

V. ol AJAMY

A A e W3} oA Jmet BAl=
g A@dol Slol stem, 2o Foprlo A
A dehde 8e o9 22 AV Bt 4lgly
e Ae HoFa it st FAA R 9
w2 2ol w7FRA ] mlx stEaog

o
o] - U

=

i A 932

ATE vh A9 glon, 59 Aoy T
Gl X e A= wf¢ At ole 54 vl 5
g e B e gk daEAE A5 & e
A E gk SR 7} glvke @Al FasH
Aot Ao godrt B AFoAe oHE 2~
Et](Event Study)$} A4 %0 #3# (World Input
Output Table), 71999 98 EA(History of

Company Analysis), 9 i\.ELEH-‘Jé(Web scraping)
7S &gt ug dgo] 7197l nA =
FEgF AT}, 59
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(B A-2) 89 Medatd E4=(Total Output) ¥ £=/0=0| AX[ete HIF

PSR = %ﬂ? 3 U‘]% n] =
R (Output) | (FH) (1) () (H3)
Crop and ar.umal prqductlon, hunting and 47 354 461 0.10% 34l 0.07%
related service activities
Forestry and logging 3,392 21 0.05% 10| 0.28%
Fishing and aquaculture 5,245 21 0.04% 41| 0.78%
Mining and quarrying 4,302 200 0.47% 41 0.09%
Manufacture of food products, beverages and 103.673 1.153 111% 455| 0449
tobacco products
Manufacture of textiles, wearing apparel and 80,988 4956 6.12% 9372 2.93%
leather products
Manufacture of wood and of products of wood and
cork, except furniture: manufacture of articles of 5,953 34| 0.57% 8| 0.13%
straw and plaiting materials
Manufacture of paper and paper products 20,549 365 1.77% T4 3.77%
Printing and reproduction of recorded media 10,292 110 1.07% 3| 0.03%
Manufacture of coke and refined petroleum products | 132,849 7,927 5.97% 4.663| 3.51%
Manufacture of chemicals and chemical products 200,888 | 24,193| 12.04% 6,439| 3.21%
Manufacturg of basic phgrmaceutical products and 38.437 454| 1.18% 92| 0.24%
pharmaceutical preparations
Manufacture of rubber and plastic products 22,422 2,119 9.45% 1,167 5.20%
Manufacture of other non-metallic mineral products 16,180 754 4.66% 281 1.74%
Manufacture of basic metals 149,667 4916| 3.28% 3,601 2.41%
Manufacture. of fabricated 'metal products, 94.002 1.732] 1.84% 9542 2.70%
except machinery and equipment
Mapufacture of computer, electronic and 312.095| 75.309| 24.13%| 14.652| 4.69%
optical products
Manufacture of electrical equipment 81,462 8,419 10.33% 2,800 3.44%
Manufacture of machinery and equipment n.e.c. 114,490 | 11,224 9.80% 5,065 4.42%
Is\/éi?iljtf?gllérrz of motor vehicles, trailers and 148,282 5591 377% | 21.246| 14.33%
Manufacture of other transport equipment 106,736 3.377| 3.16% 1,606 1.50%
Manufacture of furniture; other manufacturing 21,108 1,811 8.58% 501 0.24%
Electricity, gas, steam and air conditioning supply 104,006 10| 0.01% 4| 0.00%
Water collection, treatment and supply 19.275 71 0.04% 0| 0.00%
Sewerage; waste collection, treatment and disposal
activities; materials recovery; remediation activities 20,159 341 0.17% 301 0.15%
and other waste management services
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Construction 189,724 81 0.00% 13| 0.01%

Wholesale and retail trade and repair of

) . 11,938 590 | 4.94% 221 1.85%
motor vehicles and motorcycles

Wholesale trade, except of motor vehicles and 79111 4141 5 93% 1.080 1.36%

motorcycles

Retail trade, except of motor vehicles and motorcycles | 102,405 5,323 5.20% 1,389| 1.36%
Land transport and transport via pipelines 65,024 19| 0.03% 14| 0.02%
Water transport 12,937 93| 0.72% 0] 0.00%
Air transport 13,907 1,694 | 12.18% 844 | 6.07%
Warehousing and support activities for transportation| 37,774 3| 0.01% 1] 0.00%
Postal and courier activities 5,157 0| 0.00% 0] 0.00%
Accommodation and food service activities 69,508 521 0.07% 1] 0.00%
Publishing activities 24,435 8| 0.03% 6] 0.03%
Motion picture, video and television programme

production, sound recording and music publishing 52,782 171 0.03% 124 0.24%
activities: programming and broadcasting activities

Telecommunications 15,003 19| 0.13% 21 0.01%
relatod actuition, infoumation somviee setivities | 210486 42| 0.19%| 3| 0.01%
Iljéiz;ir;crila%uiegiv;;e activities, except insurance and 95.311 3l 0.00% 63l 007%
Insurance, reinsurance and pension funding, 95.557 ol 0.00% ol 0.01%

except compulsory social security

Real estate activities 126,620 301 0.02% 16| 0.01%

Legal ar_ld aFcountlng activities; act1v1t1es.0f . 18.374 1503| 8.18% 441 9 40%
head offices; management consultancy activities

Architectural and engineering activities:

. . . 30,644 91 0.03% 1,.996| 6.51%
technical testing and analysis
Scientific research and development 42,942 280 0.65% 1.603| 3.73%
Advertising and market research 2,313 0] 0.00% 4941 21.34%
Other professional, scientific and technical 19.139 ol 0.01% 81| 461%

activities; veterinary activities

Administrative and support service activities 50,389 45| 0.09% 1.176| 2.33%

Public administration and defence;

) X . 132,526 16| 0.01% 51 0.00%
compulsory social security
Education 99,774 13| 0.01% 14| 0.01%
Human health and social work activities 106,533 41 0.00% 11 0.00%
Other service activities 71,442 2941 0.41% 11| 0.02%
ZAFE:WIOD 2014, oo} Rk (US)
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A Study on The Influence of Diplomatic Conflict on Corporate
Value: Evidence from The Korea-China Conflict on
THAAD Arrangement

Yong Hyun Kwon”* - Jisang Lee**

Abstract

This paper addresses empirical evidences on the effects of diplomatic conflicts with neighboring
countries on the value of industry and corporations. After the Cold War era, diplomatic conflicts
among countries are increasingly being treated as economic sanctions, and Korea-China conflict
over THAAD deployment is proceeding similarly. As such, diplomatic conflict can have a significant
impact on the stock and financial markets of the country, and is viewed as a potential risk to
industries and firms. However, there is no concrete and empirical research on the extent to
which these diplomatic conflicts actually have an impact on the value of each industry and
firm. One reason is that it is unclear about the specific measures that can be used to verify the
link between the countries subject to diplomatic conflict and domestic firms. In this study, we
examine the effects of diplomatic conflict on corporate value by using an event study with
World Input Output Table, history of company analysis and web scraping. As results, in the
case of diplomatic conflict, we find no evidence of positive relationship between the industrial
relations and corporate values. However, there is a negative impact on corporate value, whether
investing in China through affiliated companies, inherent sensitivity of individual companies,

and high exposure to news related to THAAD.

Key words: THAAD, China, Diplomatic Conflict, Economic Sanctions, World Input Output
Table
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