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g oldlst] g B gdakse] v=A 719 F
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21 FqY EYAE 75T el A HE
AAZRH A& 858 £% 3tk (Andersson,
Forsgren, and Holm, 2002: Song et al.,
2011). B Eold, =4 7199 a9l As|Ate
F 8 @A M E el Sl wigjE o] 9la 7
TR HEQ A BT A4 zdo] Jhsditt. o
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weld || 012 WKL T K
AB|AE 719 Wi A A el tigh oEAdo] AR

wo] dx] F7te] o A0 RRH AR A&

F58 7 d' 7Fee] 57| AsAbe] & 2.1 ct=8 71 o2l KisjAre] &4l
2 YA Ao FAAQ ke vt M-S Al
itk @A S ARl SN, F2A gl $ A ) A Ao Fd wet &84 A g3
Bgo] S7keb AN e BHEY ASAREH & A4 gilor FEE 4 dvh(March, 1991).
=3 AR 7S A9 A= A F F2E A 84 AL 7190l 0| Bfta e Vs ?ﬂl-:-
A& FET 7}*’“01 AR BRZ Z3|Ake] 'l A §4l (technological trajectory)el 7]¥& & E4l&
Bz 382 dF2 vizlvka 7HdS Al omjstn F8A A2 71E9 e UE AEE
M ASE ¢ OH 157 229 9 7]g9 714 AEE o]Ede= 418 9u|glth(Benner and
24078 ApsjAte] gt 20479 SRS €8st Tushman, 2002). 284 A3 @34 §4l9
Ack. M A5 23 a9 A 2844 g 7P 2 Afole gAld] 28H = 240l 7]o] o]
Zo YolA FAA WA A Gk A W] BRe A2R1A] oW 719 77l (boundary)
© AoE yeytou ¢34 wede sAACE WY RS AXRAA HEE F dtk(Lavie,

o3t Jg nx A = AoE Jeydtt, di Stettner, and Tushman, 2010: Rosenkopf and
2 39 A3ALe &3 A galo] 9lojA F£AA ) Almeida, 2003: Rosenkopf and Nerkar, 2001).
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A oz ekt B3 371 BAS B BY Wl v 9% 3 Aola 884 due 3
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£ gl et A BAS /9Pl e % 2 219 s w, BYY gae
& ASAte FAH 9 s Egde] B 3 94 (distant) B4 % Futetn 7199 A4
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ChRE 719 U el

A % 172__4. 4= 7ét: 7} 7 ?5‘_:.1_—_’?_% Az 7\11__

22 o go] FfstAY ajd 22 o2 5E A4
= O Bol #5% 4 Utk (Uzzi, 1996: 1999).
Song et al. (2011)2 €9 tg=7 7149 ¢
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A2& {7 FEUZEE t] &o OMI 575t
Al Fozm zAs|ALe] 2|2 FEd T FGAQ Fika
3 E Aoz YEPYTtH Andersson et al 2002;

Andersson et al., 2005).
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2 Y5S HoFtH(Asakawa et al, 2018). THA]
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ShAT Wi wiei o] Bfe] AS|AL g xste}
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@ol] FE3 Fgo|th(Asakawa et al., 2018:

Achcaoucaou, Miravitlles, and Ledén-Darder,
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(Ghoshal, Korine, and Szulanski, 1994: Gupta
and Govindarajan, 2000). Noorderhaven and
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52 A9t FAG W 242 BAs) T 2
7ol 0B ALAET Pl TEoR 14

Nsl7] = @k Berry, 2014). Frost and Zhou
(2005) = th=2] 719 AT 7hd 227 @gdo] ot
g 249 Ve dFs gsta b FoE €
AEA (who knows what) el gt o]al & S7A|
71E 5 59 % (absorptive capacity) & F7HA
7le Ags & ¥t op g A Bl dAE A
=2 oE 24 79 1 AEE AT AA 2
1038

PoR Agstomm 22 It 249 Fiel 384
Ql = AT FAeh w1 v 719
ol EAlete A2 b2 229 Y Tt 5
¥y WAE 25 o A FHeked F
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g 5719} JA o Gk |A]7| % drh(Reagans

and McEvily, 2003).
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CIEE Jlof R eHelnt shel XSl BBE U EHA sAl

Lol B4 716S dad B84 €48 35S 548 Be4ol 97 95 (Song and Shin,
zatgleAd dal 4 Basa B A4T gE 2008). Be wwA] Q5] v Aez Welo|
2 gy AgNeny $R0d 5 g w5 d74s Ageks 9900 via o)g ZAd| A,
Bl A8} 4o %s& 947 dae 7] oA %ol de] AHNE el @A AAL
wel AAe A2 B e e A7 A dras] gane a9 A Ex A4 ARy

7 7oA S8 F= 9,19_‘11 a A st
EY zjAte] AEAle] =g S S 97
444 giE F2T 7teAel HE Eodth. o

aksl

M 1-10 89 AgAe] R $1F wjeyel
we52 Al 284 Ao 3
7he Aok,

M 1-2: ) AgAe] R $9A wjeiol
s A 284 e F
74e Aok,

2.2.2 )% wield3t A8 Ake) B9 g2l

A9 AL BEA FAE J2e) Aais
S 71 el Fae

WAl A4 BUglel ek
o §lsl A3t b A
st vz 49e Sbel @
02 A%e 47 Hie] LolubA @a Aol F
29 A vF2A He 43S ZAtH(Almeida,

A
)
>
-
RuA—
ne
rE

1996). ol g A4 &ite] A8 A2 =7} A
Qo & ZA3 & Zrte] 7% Ax: A

712k v QFgAel 4B BeITH Cantwell, 1989).
Hepa 271w Ade 543 7% A4S S
a7 dalne A% 127 220 AP Ao
43 A EE ATAZ AYste] AT AR
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Elo] Zl&o] ujej=|ofof gt (Almeida and Phene,
2004 Erkelens, van den Hooff, Huysman,
and Vlaar, 2015). Song et al. (2011) & ﬁﬂﬂ
AL AR A @2 o e
o YU

S
o4 7149 Oﬂﬂ XM/‘}h @7 eV Y

=5kl A sk AlgHA Rl A3 Al
<, wrek A3 A i 2253
AS 22 dokd dAA =g
Aeted U F A Ado] A
7l ® o (Ciabuschi, Holm, and
Martin, 2014). webd W5 sjejdo] & 213
Abe o5 e o] AR o R WA HERE 4l
Fag A @A 77t oid =4 71 Ui
HEYRTE fHAHeR 29 7hede] 24 @
tH(Gammelgaard and Pedersen, 2010). A3
AL EARSE B E ARR|ALE RS 719 W 24
3 oA dAE] Jlow Ap3|ake] e
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7Hd 2-1at 9] ARg|Ake] W 2 A wfE g o]

S4= ;(],pj/\]./] FJ—G]X% @1/\]0 7

2% Aol

A9 Asel g 4
+2 A8

T

m

7}@ 2-93: /\Eﬂzq HHQ]/& o]

B3 A @1/\] o 7+

==

o A=
=2 T

EA gt
(Achcaoucaou et al., 2014). 9] #8|A}7} of
T2 Al Vs st es a1 7lso] o
=4 7149 & A= & 74
O A FFo] dojupx] vk of2g 7]
=& o054 7199 AEE AATHAE T
o1g7] w&o|t}. Asakawa(2001)& 4¥ vi=
2 71909 el AT N A3 AL @AM 9] g
217}H(innovator) oA th=12 714 Antel] 71ef s}
37 contributor) 2 & &o] 713} uf 23]k
WO] %3 (re-integration) ¥ & o] Lojrt
m Zp3|Ake] - wiElA o] Skl He A
< AT, Ciabuschi, et al. (2014)% &) <]
Aps|Ake] AA] e o] ol Wi wie = o
7wl A5 HehAQl dA) S BAssiT

N A

1040

9] A HA HAle] Bad A4S @A
wal ohjet A A RE Aol N 1 % ek

T 9] AEAL B
oM A FEUE &4
TFEHat FAsHE S A% do] ol B2
& T3 WA} Asakawa et al. (2018)& 3l
o A2 = A 7199 WiF SEURI HE &)
9 RIS Bl (FHAew FEYH XS g1
& Utk Aol FEsiginh o] AFexe d&
oA 7199 we AT T ASAte S e
ArzAtet B AEE Sl Akl A8k
o Wi wiEAde] 7 7 F3Q FA A e 2
THA vjg o] BF A3Ate] 22 A4 G5
TAA G2 mH sttt E}F/V‘i

& @A =7} obd A3
A3 gewAE
H|

A= o

o= = /\E
Wi wE o] =2 AFAEE W FEHES ©f
Gotol oF A E F5T 7] FEA ?%*ﬂ
< 3EE 7ks/do] woAAl Ao

o= 71del del AL gE sk sle
ASAET AW FEAAS B2 Qe dd 5
B4 el w2 FEolshd, T AFAke W
T OIEWE B3 b vte vlEely A g
T EOﬂ e JRE Ae 5 o £ JHAH
< FEIAAN O AR E A
ngetn] F5she dd g
ol A Fhaich. w9 AB|Abs £
A g o] Yiets 422 el o ®Al

® 59 G A A8 Bl A o

& 4 o). Bl UlEEY A3ALY dAF ] 9l
of Wi A4 & fEshe B2l 4aS &)

#o|th(Asakawa et al., 2018; Dellestrand
and Kappen, 2011). ¥Ale AAHoZE 22

4 SEUES wEstn g wAE 9] didl
A AR BALE BEl ASAPL AESHA] ¢ =7t
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v (0.0117) (0.0117) (0.0117) (0.0117)
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ere (1.6245) (1.5997) (1.6210) (1.6128)
A% gul L3 3 3 £3
Log likelihood -1703.65 -1699.13 -1703.21 -1699.12
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Internal Embeddedness within Multinational Corporations and
Exploitative and Exploratory Innovations of Overseas Subsidiaries

Chuyue Jin* - Jaeyong Song**

Abstract

This paper investigates the effect of internal embeddedness within multinational corporations
(MNCs) on overseas subsidiaries’ innovation. We examine the extent to which two types of
internal embeddedness -vertical and horizontal- facilitate or inhibit a subsidiary’s exploitative
and exploratory innovations respectively. We tested our hypotheses using patent data of 240
overseas subsidiaries of 15 global semiconductor companies from 1989 to 2008. The results
suggest that overseas subsidiaries are more likely to generate exploitative innovations when
vertical internal embeddedness is high, while they are more likely to generate exploratory
innovations when horizontal internal embeddedness is high. We also find that the effects of
vertical and horizontal embeddedness on exploratory innovation vary by different levels of
subsidiary capability. Specifically, both vertical and horizontal internal embeddedness showed
positive impacts on exploratory innovation for more capable subsidiaries, while vertical internal
embeddedness showed a negative effect for less capable subsidiaries. These findings imply that
MNCs need to adjust the level of vertical and horizontal internal embeddedness to promote

subsidiary innovation according to innovation types and subsidiary capabilities.

Keywords: Internal embeddedness, Subsidiary innovation, Exploitative innovation, Exploratory

innovation
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