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ANE - 20| - Rad
(F 2) oY Med X
T H= WEg
12} =54 Ax4 226 7.95
a5 3 FREAE AxXY 31 1.09
TEFAE XY 71741 2 7 A8 3 0.11
715} 7IA 3 R Az 58 2.04
71} &5 Al =S 171 6.01
=) 3 AE S 148 5.2
Pl 8 0.28
Zufgds AAEAE A€ 214 7.52
T Y 8 0.28
A5E AxY 101 3.55
o4 1 0.04
G- o VEE AL 9 ouEy 9 0.32
+H 9 39 293 10.3
F4EE 3 golzeRl £ 47 1.65
+& AxY 58 2.04
95& B4 9 JUFE AxY 13 0.46
&, & dAAE] B BIAF AxXY 4 0.14
A FEA A9 18 0.63
252 3 By Az 122 4.29
A7), 7k, 571 3 3712 3EY 6 0.21
2717849 AxY 40 1.41
AE ME2=d] 62 2.18
AAE, ASFH, 94, % 9 S8 Axd 447 15.72
R LBt 30 1.05
=% 144 152 5.34
=39 2 0.07
Az Ag g ARHAE AEY 97 3.41
HE, Fol B FolAlF AxY 1 0.04
P Y 100 3.52
st g Al F A2 FE A9 374 13.15
ol 2844 100
ol9d S ¥ (AnalForecast)E YetHl= A -0.043), AFEA7} oS A4 (Aface)®] Bt
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AHExE pe LRl TE ST SAR W £2271 FUAL A4 HTEMTL 0|20|S SMol| 0jxlEs FE
(E 3) FUFo| 7|=EA|
W N Hat A &gk HYgk
Afbias 2,844 -0.043 0.359 -10.657 1.862
Afacc 2,844 0.057 0.358 0.000 10.657
TOCOST 2,844 0.169 0.343 0.000 5.090
Rep cost 2,010 0.017 0.077 0.000 1.383
ISSCOST
UnderWecost 2,844 0.108 0.223 0.001 3.672
RW cost 2,010 0.126 0.317 0.005 4.589
SIZE 2,844 29.213 0.888 27.207 31.114
LEV 2,844 0.581 0.132 0.254 0.908
LOSS 2,844 0.156 0.363 0.000 1.000
ROE 2,844 0.063 0.091 -0.238 0.288
MTB 2,844 1.158 0.887 0.299 5.801
SALEGRW 2,844 0.062 0.188 -0.374 1.106
VOL 2,844 33.915 7.210 16.962 52.611
HOR 2,844 4.269 0.982 2.996 5.894
TOP3 2,844 0.137 0.344 0.000 1.000
COMP 2,844 4.775 2.370 1.000 12.000
ANALFOLL 2,844 4.988 0.826 2.708 6.370
BESTAF 2,844 0.268 0.443 0.000 1.000
F) W] Ao
AnalForecast : AF8471 S4B #ol 9 gy
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Afbias  Afacc  TOCOST ~ Rep_cost UnderWeost RW.ocost SIZE  LEV  LOSS ~ ROE ~ MTB  SALEGRW VOL ~ HOR  TOP3  COMP ANALFOLL
Aface -0.919
(0.000)
TOCOST -0.281  0.338
(0.000) (0.000)
Rep_cost -0.288 0311 0.920
(0.000)  (0.000)  (0.000)
UnderWeost  -0.205  0.264  0.987 0.89
(0.000) (0.000)  (0.0000  (0.000)
RW cost 0226 0282 0989 0.938 0.994
(0.000) (0.000)  (0.000)  (0.000) (0.000)
SIZE 0098 -0129 0450  -0.237 -0.431 -0.361
(0.000) (0.000)  (0.000)  (0.000) (0.0000  (0.000)
LEV 01388 0173 029 0.163 0.297 0246  -0.442
(0.000) (0.000)  (0.0000  (0.000) (0.0000  (0.000)  (0.000)
LOSS -0.156 0186 0.280 0.163 0.281 0275 -0275 0338
(0.000) (0.0000  (0.000)  (0.000) (0.0000  (0.000) (0.000) (0.000)
ROE 0191 -0225 0284 -0.144 -0.281 -0.245 03712 0428 -0.673
(0.000) (0.000)  (0.000)  (0.000) (0.0000  (0.000) (0.000) (0.000) (0.000)
MTB 0057 -0.053  -0.101  -0.054 -0.101 -0.087 0104 -0.078 -0.110  0.314
(0.003)  (0.005)  (0.0000  (0.016) (0.0000  (0.000) (0.000) (0.000) (0.000) (0.000)
SALEGRW  0.085  -0.092 -0.061  -0.031 -0.060 0067 0108 -0.048 -0.190 0150 0.079
(0.000) (0.0000 (0.001)  (0.169) (0.001)  (0.0100  (0.000) (0.010) (0.000) (0.000) (0.000)
VOL -0.069 0113 0.162 0.115 0.151 0.145  -0.274 0.067 0189 -0.079 0225  -0.072
(0.000) (0.0000  (0.000)  (0.000) (0.0000  (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)  (0.000)
HOR -0.072 0074 0.067 0.089 0.055 0.068 -0.014 -0.046 0.013 0.028 -0.041  -0.012  -0.062
(0.000) (0.000)  (0.0000  (0.000) (0.003)  (0.002) (0.464) (0.014) (0.485) (0.135) (0.029)  (0.521)  (0.001)
TOP3 0.006  -0.015  0.030 0.037 0.033 0.039  -0.045 0007 0.046 -0.017 -0.024  0.019 0.028  -0.09
(0757 (041D (01100 (0.102) (0079 (0.084) (0.016) (0.714) (0.015) (0.379) (0.200)  (0.319  (0.141) (0.000)
COMP 0,021 -0.019  0.046 0.051 0.046 0.047  -0.077 -0.006 -0.003 0.026 -0.002 -0.038 0103 0116 -0.042
(0.263) (0.313) (0.014)  (0.023) (0.014)  (0.035) (0.000) (0.763) (0.888) (0.170) (0.904)  (0.042) ~ (0.000) (0.000) (0.025)
ANALFOLL ~ 0.069 -0.078 -0.269  -0.184 -(.254 -0.228 0437 <0113 -0.077  0.010  0.009  -0.080  -0.034 -0433 -0.043 -0.257
(0.000) (0.000)  (0.0000  (0.000) (0.0000  (0.000) (0.000) (0.000) (0.000) (0.583) (0.633)  (0.000)  (0.067) (0.000) (0.023) (0.000)
BESTAF -0.037 0030 0.022 0.033 0.018 0036 -0.005 -0.035 0031 0026 -0.007 0040  -0.026 -0.087 0259 0014  -0.143
(0.050 (0111 (0.244)  (0.137) (0.346)  (0.103) (0.801) (0.064) (0.099) (0.164) (0.724)  (0.033)  (0.169) (0.000) (0.000) (0.470)  (0.000)
F1) Wgel vt A (F 3)S AT A
F2) 2% ¢ke] & p-valueE 9uid
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AYE - Yol - f5H
4.3 ciEERIZA 21l e
(& 6)& ARATEH 24 A HdA87} 7}
(& 5% FW 25 AT} oA E BY AR BARE FAT F Aolth, B A7) 4}
of 44a0l we AR UHAS BAG  §8 BRI @ E¥o| ofg 73] Yeht 349
Eolth, £AATE AEA, L) Y FW B4AR 932 M & 5 el o Bl

= SAbEd 7199 4 Cluster Standard Errors 3|9 A4S 331t}

4y o
M
o
N

F8 AFo| BSFE YA o] S FAZ (Petersen 2009). 423} (&% 5)% 5Y3A
e A2 (PANEL A)E &dskeit. =3k 3] Ak e FAL] 2&E AFENVNE SR
AR A AESHE AFEAVIE B B Yol BSEE YBRA R oSS sl g

ol ZHHE FAgth= AT A (PANEL B) o] slom, FAggt o]ddS FHE AFgdrt=
g Ho|x St} o= M ASAAl frEldt AFEIE THSIT
zroz Aol 229 Hud FWGIRE S (E DS BEFRIANG 258 AL TRA)
Palok s FAM] A&5E ATEAAG] AN B9 o 54 FAENE UE Eolth F
ZH e 7ldel dia] dr]HdoR2 949l o]dd S HIAE FHEHANA S Aslste] SARA] e 74 9
g A, ol @ SAEBE FRA QR ARZY W §S dFE AU 2E At o o
5‘17}§ S FFRE UEFE A o 2 £4EE AR AgTet &
T) ALY Frasd TR dEgS s ok @ o2 98H(2017.11.09. SALPAARA) 9 Gﬂi W, $45 A
A9 ol Mg WPt olo] AABPIES AGTFE FAVL oBd 2 FRAPE BGTE ] FEE ISR ARNE 5
Pelgrt. BAATE ool Esh Ak,
(HREAT} oS Bolet $429) 2)
Dep. Var. = Afbias
results of TOCOST results of Rep cost results of underWcost results of RW cost
FHA S -3t FHA S t-%t FHAS t-ak FHAS t-%k
ISSCOST -0.418 -1.38 -12.844 -3.36*** -0.155 -0.35 0.028 0.05
F-% 7.65%** 7.73%** 7.6%** 7.39%*
AdjustedR? 0.0837 0.1129 0.0831 0.1078
N 2844 2010 2844 2010
(WEE2M7} o™= Mt 22| 2HA)
Dep. Var. = Afacc
results of TOCOST results of Rep cost results of underWcost results of RW_cost
FHAS t-%k FHAS t-%k FHA S =%k FHAF t-%k
ISSCOST 0.480 1.61 12.390 3.29*** 0.275 0.62 0.030 0.05
F-%k 9.03*** 8.82%** 8.97*** 8.49%**
AdjustedR? 0.0992 0.1289 0.0985 0.1241
N 2844 2010 2844 2010
B4R, GRSRCRAS WAL 712 QUG UBY AAE O - Qe ol AT AP A 47
3, 78] FHAF L& AFEATVEC] YA, B o]odF PRE AFTE vt

1024 HESAT H49A HMdaE 20204 8Y



(PANEL A: A|F-EA7} o=

S TR LYAHIS) BEt ABUT SA LY S4EIL FUM 4%
(E b) SARY L3l FRAL 25 TFEAT
A% #eag )

-

Dep. Var. = Afbias
results of TOCOST results of Rep cost results of underWcost results of RW cost
FAAS __td _FAAT & FAAT v % _FAAr  t@
Intercept 2993  8.14™* 3.497 6.38"*F 2561  6.86™ 3.493 6.21***
I[SSCOST -0.294 -12.98*** -1.588 -12.37*** -0.272  -7.77 -0.263 -7.83"**
SIZE -0.105 -8.36*** -0.142 -7.18"* -0.093 -7.25*** -0.142 -7.01%**
LEV -0.179 -2.74*** -0.200 -2.24** -0.182 -2.73*** -0.184 -2.00**
LOSS 0.037 1.39 0.033 0.84 0.029 1.06 0.0562 1.30
ROE 0.665  5.75*** 0.826  5.10™** 0.707  6.01™** 0.864 5.21**
MTB 0.010 1.22 0.020 1.66% 0.011 1.30 0.019 1.56
SALEGRW 0.141  3.88*** 0.234  4.79*** 0.137  3.69*** 0.231 4.63***
VOL -0.007 -5.44*** -0.009 -5.56"** -0.007 -5.83*** -0.010 -6.05***
HOR -0.031 -3.70*** -0.040 -3.45"** -0.032 -3.73*** -0.041 -3.43***
TOP3 0.018 0.92 0.026 0.94 0.021 1.08 0.025 0.89
COMP 0.004 1.35 0.008 1.94* 0.004 1.23 0.007 1.66*
ANALFOLL 0.118  6.52** 0.263  8.74*** 0.134  7.25™ 0.266 8.65***
BESTAF -0.043 -2.80*** -0.048 -2.27** -0.045 -2.88*** -0.049 -2.28**
] X £ £ z3
Az z3 Z3F ¥t ¥t
F-% 12. 86*** 11. 99*** 9.31%** 9.23%**
Adjusted R? 0.135 0.1721 0.1024 0.1347
N 2844 2010 2844 2010
4‘-°ﬂ gt die (G 3)s ﬂi% A
X2) e e R WY 1%, 5%, 10% oA el g
[PANEL B: AFEA7L o & HEA 2 49 #A)

Dep. Var. = Afacc

results of TOCOST  results of Rep cost

results of underWcost results of RW cost

AT t-k AT t-%k AT t-%k AT t-%k
Intercept -2.819 -7.90** -3.146  -5.86™" -2.378  -6.52** -3.266 -5.95%*F
ISSCOST 0.358 16.30*** 1.684  13.38*** 0.374 10.94*** 0.339 10.37***
SIZE 0.095 7.77"* 0.121 6.24%"* 0.082 6.58%** 0.124  6.30***
LEV 0.220 3.46™** 0.311 3.547%"* 0.219 3.36%* 0.283 3.16***
LOSS -0.048 -1.86* -0.058  -1.50 -0.041 -1.55 -0.083 -2.11*
ROE -0.694 -6.18*** -0.988  -6.22%** -0.738 -6.43*** -1.013 -6.27**
MTB -0.011 -1.35 -0.020 -1.73" -0.012 -1.42 -0.020 -1.62
SALEGRW -0.130 -3.69*** -0.190  -3.96™** -0.126  -3.49*** -0.190 -3.90***
VOL 0.008 6.43** 0.010 6.54%"* 0.008 6.82%** 0.011 6.94***
HOR 0.029 3.48*** 0.037 3.27% 0.030 3.52%** 0.038  3.29%**
TOP3 -0.025 -1.34 -0.036  -1.33 -0.029 -1.50 -0.033 -1.21
COMP -0.005 -1.80* -0.009 -2.15* -0.005 -1.66% -0.008 -1.91%
ANALFOLL -0.088 -5.00*** -0.214  -7.25™** -0.104 -5.75*** -0.211 -7.03%**
BESTAF 0.036 2.42** 0.040 1.94%* 0.039 2.51%F 0.041 1.93*
A1) g xg g 3
Azt =3 z3 23 3
F-3t 16.61%* 13.97** 12. 41*** 11.79**
Adjusted R? 0.1764 0.197 0.1353 0.1694
N 2844 2010 2844 2010
1) Wel gk An (F 3)s AT A
F0) FE F 20 AT 1%, 5%, 10% A fFolet
HESAT H49A M4z 20204 8Y 1025



(B

(PANEL A: AFEA7} o=

6) S|kl

2T EH

Aglst #459 WA)

Dep. Var. = Afbias

results of TOCOST

results of Rep cost

results of underWcost

results of RW _cost

FAT t-4k AT t-4k FAAT t-4k FAAT t-%k
Intercept 2.993 2.48* 3.497 2.36™F 2.561 2.51%F 3.493 2.24**
I[SSCOST -0.294 -1.86* -1.588 -1.81% -0.272  -1.81*% -0.263 -1.72%
SIZE -0.105 -2.56** -0.142 -2.38* -0.093  -2.58"** -0.142 -2.27*
LEV -0.179 -3.78%** -0.200 -3.04*** -0.182  -3.82%* -0.184 -2.98***
LOSS 0.037 0.83 0.033 0.64 0.029 0.70 0.052 0.85
ROE 0.665 2.92%** 0.826 2.46™* 0.707 2.78%** 0.864 2.38**
MTB 0.010 1.45 0.020 1.60 0.011 1.50 0.019 1.55
SALEGRW 0.141 2.04** 0.234 2.32%* 0.137 1.97* 0.231 2.21*
VOL -0.007 -1.61 -0.009 -1.68* -0.007  -1.57 -0.010 -1.65%
HOR -0.031 -2.84%*** -0.040 -2.48** -0.032  -2.74** -0.041 -2.39**
TOP3 0.018 1.15 0.026 1.05 0.021 1.27 0.025 1.07
COMP 0.004 1.72% 0.008 1.86* 0.004 1.69* 0.007 1.80*
ANALFOLL 0.118 2.75%** 0.263 2.34** 0.134 2.57*F 0.266 2.25**
BESTAF -0.043 -1.70* -0.048 -1.50 -0.045 -1.68* -0.049 -1.47
Qg g £y e x3
Az Z3F Z3F X3t x3t
F-% 12. 38*** 11. 99*** 9.31%** 9.23***
AdjustedR? 0.135 0.1721 0.1024 0.1347
N 2844 2010 2844 2010

4‘-°ﬂ gt die (G 3)s ﬂi% A
Z2> B e A9, 5%, 10% FEAN w8
[PANEL B: AF-EA7} o5 A3 Frae] )
Dep. Var. = Afacc

results of TOCOST  results of Rep cost results of underWcost results of RW cost

FAT t-4k FAT t-4k FAT t-4k FAT t-%k
Intercept -2.819 -2.36*" -3.146 -2.14** -2.378  -2.34*F -3.266 -2.12*
[SSCOST 0.358 2.24** 1.684 1.89* 0.374 2.37* 0.339 2.14*
SIZE 0.095 2.35** 0.121 2.05** 0.082 2.31* 0.124 2.01*
LEV 0.220  4.88*** 0.311  5.20*** 0.219 4.86* 0.283 5.11%**
LOSS -0.048 -1.10 -0.058 -1.13 -0.041  -1.00 -0.083 -1.36
ROE -0.694 -3.12** -0.988 -2.98*** -0.738  -2.95%** -1.013 -2.84***
MTB -0.011 -1.51 -0.020 -1.58 -0.012 -1.55 -0.020 -1.51
SALEGRW -0.130 -1.92* -0.190 -1.90* -0.126 -1.83" -0.190 -1.85%
VOL 0.007 1.88* 0.010 1.95* 0.008 1.81% 0.011 1.86*
HOR 0.029 2.66** 0.037 2.34** 0.030 2.57* 0.038 227
TOP3 -0.025 -1.58 -0.036 -1.43 -0.029 -1.69" -0.033 -1.40
COMP -0.005 -2.31* -0.009 -2.07** -0.005  -2.34** -0.008 -2.09**
ANALFOLL -0.088 -2.10** -0.214 -1.93* -0.104  -2.03* -0.211 -1.82%
BESTAF 0.036  1.45 0.040 1.26 0.039 1.45 0.041 1.23
Qg £y £y e x3
Shask) x % % 3
F-% 16.61%* 13.97** 12.41%% 11.79**
AdjustedR? 0.1764 0.197 0.1353 0.1694
N 2844 2010 2844 2010
1) Wel gk An (F 3)s AT A
F2) R 2o A 1%, 5%, 10% FEAA o8
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Dep. Var. = Afbias

results of TOCOST results of Rep cost results of underWcost

results of RW cost

FHAT t-3k FHAT t-3k FHAT t-3k FAAS t=3k
Intercept 2.456 4.81%*F 2.946  4.10%* 2.034  3.94**F 2951  3.98**
I[SSCOST -0.272  -7.61** -1.673 -8.33*** -0.267 -4.53%** -0.273 -5.03***
SIZE -0.091 -5.14*** -0.127 -4.85** -0.078 -4.33%** -0.127 -4.71%*
LEV -0.0563 -0.56 -0.019 -0.15 -0.051 -0.53 0.002 0.02
LOSS 0.028 0.76 0.037 0.70 0.021 0.55 0.055 1.02
ROE 0.703 4,217 0.805  3.74*** 0.719 4.24*** 0.857  3.90***
MTB 0.000 -0.03 0.011  0.67 0.002 0.12 0.012 0.71
SALEGRW 0.146 2.80%** 0.235  3.41%** 0.142  2.68*** 0.238  3.37**
VOL -0.005 -2.76*** -0.006 -3.03*** -0.005 -2.95%** -0.007 -3.44***
HOR -0.029 -2.43** -0.038 -2.43** -0.030 -2.44** -0.038 -2.38**
TOP3 0.006 0.25 -0.005 -0.14 0.011 0.42 0.001 0.03
COMP 0.001 0.27 0.002 0.27 0.001 0.28 0.002 0.31
ANALFOLL 0.114 4.39%"* 0.255  5.96*** 0.120  4.55*** 0.253  5.75***
BESTAF -0.040 -1.84* -0.039 -1.38 -0.045 -2.04** -0.048 -1.65"
Qg £y g £3 z3
Aerin| %3 %3 z3 23
F-3t 4.7 5.44%** 3. 57*** 4,02
Adjusted R? 0.0978 0.11408 0.07 0.1022
N 1231 930 1231 930
F1) L e Y 1%, 5%, 10% ol frelg
F2) M4 AW YREAT] o ZEA 04?1163 2,
(PANEL B: AFE47} o & A&7 452 #A)

Dep. Var. = Afacc

results of TOCOST  results of Rep cost results of underWcost results of RW cost

FHAT t-4k AT t-4k AT t—4k AT t-%k
Intercept -2.445 -4 .98** -2.430 -3.45%* -2.038 -4.08%* -2.686 -3.73%*
I[SSCOST 0.374 10.84*** 1.835 9.34%** 0.450 7.90%** 0.409  7.77***
SIZE 0.086  5.04*** 0.099 3.87%** 0.073 4,227 0.107 4.10**
LEV 0.154 1.68* 0.186 1.50 0.141 1.51 0.148 1.17
LOSS -0.050 -1.40 -0.063 -1.21 -0.045 -1.23 -0.093 -1.75%
ROE -0.768 -4.78*"* -0.962 -4.57*** -0.790 -4.81** -1.014 -4.75%*
MTB -0.001 -0.09 -0.010 -0.62 -0.003 -0.22 -0.010 -0.59
SALEGRW -0.107 -2.12* -0.148 -2.19** -0.104 -2.02** -0.159 -2.32**
VOL 0.005 3.36™** 0.007 3.59%** 0.006 3.56%* 0.008 3.89***
HOR 0.021 1.80* 0.027 1.79* 0.021 1.81% 0.027 1.71*
TOP3 -0.012 -0.47 -0.005 -0.14 -0.017 -0.66 -0.007 -0.20
COMP -0.003 -0.75 -0.003 -0.54 -0.003 -0.73 -0.003 -0.50
ANALFOLL -0.083 -3.31%** -0.195 -4.65*** -0.089 -3.47** -0.187 -4.39%**
BESTAF 0.032 1.52 0.031 1.10 0.037 1.75% 0.035 1.24
e =l 3t 3t ¥ 3t
Az r] x3 xg By x3
F-3t 7.23%** 6.47%* 5.53%** 5.6%**
Adjusted R? 0.1541 0.1709 0.117 0.1476
N 1231 930 1231 930
F1) e 42 1%, 5%, 10% TEollA el
F9) W% AW e YRENI) 2EY AR Fa,
AISAT #4923 M4z 20204 8 1027
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An Empirical Study on the Underwriter Fees for Capital Raising:
The Relation Between the Underwriter Fees and Analysts’
Forecast Characteristics in Bond Market

Sang Hoon Shin* - Seon Mi Kim** - Seung Weon Yoo™**

Abstract

The purpose of this study is to analyze the effect of the underwriter fees on the earnings
forecast of the individual financial analyst of the underwriting house in capital raising markets.
As shown by the recent dispute of underwriter fees over GS E&C and Korea Ocean Business
Corporation, the low rate of issuing bond has been controversial for underwriters. When a firm
issues corporate bonds, the issuer intentionally offer lower underwriter fees by inducing competition
among underwriting houses, and underwriter houses receive the low-rate fees to increase the
issuance performance or to increase long-term ties with the issuing firms.

Low fees for underwriters may be advantageous to companies in terms of cost reductions
when firm issue bond, but there are other issues arisen. For example, when Lotte Chemical
corporate issue bonds in 2015, the firm issue the bonds with the highest interest cost, because
the firm failed to promote their bonds due to the low underwriter fees, thus, the firm failed to
fill the recruitment amount of bonds. This low underwriter fees are not necessarily a good
condition for companies, but more importantly, the low underwriter fees may not be able to
resolve the problem of information asymmetry between the issuing firms and external investors.

To this end, this study analyze the relationship between capital raising costs and earnings
forecasts bias and accuracy of analysts on a sample with forecasting information for individual

financial analysts from 2012 to 2017. As a result of the empirical analysis, the underwriter fees

*  Netmarble Audit Division/Kyonggi University Ph.D., First Author

** Chonnam National University, Dept. of Business Administration, Accounting, Associate Professor, Corresponding
Author

*** Korea University, Business School, Professor, Co-Author
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(total issuance fee, representative commission fee, and acquisition fee) and analysts forecast
biases are statistically negative and significant. This suggests that the financial analysts
belonging to the issuing companies will disclose the optimistic earnings forecasts as the issuing
firm pays more underwriter fees. Additionally, we examine the relationship between the analyst’s
forecast accuracy and the underwriter fees. We find that the underwriter fees paid to the
individual analysts and the analysts’ forecast accuracy are positively related and significant.
In addition, a cluster standard errors regression analysis was conducted to control the
characteristics of panel data. Also, we re-regress the model only for the sample belonging to the
representative underwriters. As a result, conclusions were consistent with our results of this
study. This suggests that the underwriter fees paid to financial analysts may represent a threat
to reliable information. Even though financial analysts belonging to the underwriting houses
should conduct analysis and monitoring activities on issuing firms as information brokers.
This study contributes to the implications of the recent controversial issue of oversupply fees
or underpayment fees. In addition, the results of this paper can be used to help understand
when calculating the issuing value of bonds and to draw attention to the existing policies of the
relevant supervisory authorities by understanding the behavior of the underwriters as an external
information certifier in capital raising market. Lastly, this study has different contributions
from previous studies on capital markets in that the analysis is focused on the role of underwriter

or its fees.

Keywords: issuing bond, underwriter fees, analysts forecast bias, analysts forecast accuracy
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